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NATIONAL 


¥U DIXIN DISCUSSES AGRICULTURE, ECOLOGY 
HK161005 Beijing JINGJI YANJIU in Chinese No 7, 20 Jul 84 pp 32-36 


[Article by Xu Dixin [6079 3321 2450]: "A Few Questions on the Economics f 
Agricultural Ecology"] 


[Text] In the 30 or so years since the founding of the country, China's agri- 
culture has seen constantly increasing production. To take grain as an example, 
the total grain output in 1949 was 226.4 billion jin; by 1957 (the last year 

of the first 5-year plan), it had reached 390.1 billion jin, and this figure 
rose to 428 billion jin in 1966, 500.3 billion jin in 1971, and 609.5 billion 
jin in 1978, while by 1983 this figure had increased further to over 700 billion 
jin. China possesses only 1.49 billion mu of cultivated land, accounting for 
only 9.6 percent of the cultivated land in the entire world, while its popula- 
tion of over a billion people accounts for over 21.7 percent of the world's 
population. This is an unparallelled achievement. 


However, from the point of view of the ecological balance, there are many 
problems with China's agricultural production. If we fail to take these seri- 
ously or deal with them, our agricultural production, in particular our grain 
production, will be affected and daraged. This will represent a "minus" in 
the historical task of quadrupling gross annual agricultural and industrial 
output value by the end of the century, and that of carrying out socialist 
modernization in China. 


l. The Internal Proportions of Agriculture 


China's population is growing at an excessive rate, and to cope with yearly 
population increases, yearly increases in grain production are essential. How- 
ever, grain production cannot be carried out in isolation; neither can grain 
production be equated with agricultural production. 


About 20 years ago, under the guiding ideology of the "left," the policy of 
“taking grain as the key" was developed in ovr agricultural product‘on. The 
basis or this policy was to develop grain production one-sidedly and in isola- 
tion. Due to the fact that grain was elevated to a "key" status, the internai 
balance of agriculture was inevitably thrown into confusion. The policy of 
"taking grain as the key" not only destroyed the balance betwoen grain and 
other economic crops, but also destroyed the balance between agriculture and 








forestry, animal husbandry, and fishery. In the pursuit of the policy of 
"taking grain as the key," many areas were stripped of trees and grass, and 
lakes filled in, to create more fields. The deforestation not only removed 

the trees' function of absorbing moieture, but also quickly made the problems 
of soil erosion and water conservation drastically worse. The destruction 

of grasslands not only destroyed animal husbandry but also destroyed vegetation, 
and expanded the area of the deserts. The filling in of lakes to create fields 
not only eliminated areas in which fish live, but also caused many lakes to 
lose their function of being a buffer for the turbulent water entering them 
from the upper reaches of the rivers. This in turn meant that towns and 
countryside around the upper reaches of these rivers were subject to frequent 
flooding. Many years of practice have proved that the single-minded pursuit 

of grain production meant negating overall agricultural production, and the 
denial of the objective requirements of the planned and balanced development 

of the national economy. The importance of developing grain cannot be denied, 
but our positive experience and negative lessons tell us that tne growth of 
grain production cannot be undertaken in isolation. Agriculture does not ccn- 
sist purely of grain production, still less can it be separated from forestry, 
animel husbandry, or fishery. This is a question of ecological balance. In 
the structure of agricultural production, there must be a combination of agri- 
culture, forestry, and animal husbandry. Matter and energy in the natural 
world exists in various ecological systems which permeate each other. Matter 
and energy in the ecological system of agricultural fields, forests, and live- 
stock, move in aiternating cycles. Forest vegetation supplies farmlands with 
water resources, maintains water conservancy, regulates the quantity of water, 
changes the weather, and nurtures beneficial insects. birds and animals; animal 
dung supplies farmlands with organic matter, and improves the quality of the 
soil; the carbon dioxide exhaled by humans and animals, and that produced when 
microorganisms disintegrate into organic matter, is eventually turned into 
nutritious matter for forest vegetation and living things in the fields. This 
is by no means to say that agriculture has a merely passive status in the mutual 
relations between the various ecological systems. The facts are quite differ- 
ent. Im a good agricultural harvest, the chaff and other remnants from the 
crops, along with a portion of grain, may be used to develop animal husbandry. 
The balance between the cycles of matter and energy between ecological systems 
ie on essentiai condition for the smooth developmen: of agricultural production. 
If we are to develop agricultural production, we must adopt a structural system 
in which agriculture, forestry, animal husbandry and fishery (along with side- 
line industries) are manages in concert. The natural conditions in various 
areas are different, and we must start from reality, and on the principle of 
tuiting measures to local conditions and exploiting advantages, conduct mixed 
management with one particular form of agriculture dominating. 


To develop grain production by suiting measures to local ¢onditions, we cannot 
simply expand the area of cultivable land arbitrarily as we used to. Under 
these conditions, the main path to increasing grain can only be to increase 
the per-unit output, instead of, as some areas did in the past, sacrificing 
forests, grazing areas, and lakes and turning them into cultivated fields; 
this is a strategic policy for agricultural growth. To increase yield, it 

is necessary to adopt intensive farming methods like deep ploughing, and one 








important measure is to increase investment in farmlands. On this question, 

we must take into account the differences in fertility between top-grade, 
middle-grade and low-grade cultivated land, and appropriately increase invest- 
ment in middle- and low-grade land while giving consideration to supplementing 
the fertility of high-grade land. That is to say, when investing in grain- 
producing land, we must take all things into consideration and carry it out 

in a planned manner. 


Under conditions of farming tasks being contracted out to households, the 
households themselves become responsible for such investment. We must teach 
them tiat cultivable land cannot be merely exploited, and encourage them to 
invest in moderation, to ensure the fertility of the soil, and thus facilitate 
the raising of yields. The state, and in particular local governments, must 
support large-scale water conservancy projects. The construction of such 
projects is an important guarantee for raising ag. icultural output. 


2. The Balance Between Output and Input of Materials and Energy in Agricultural 
Production 


Any agricultural ecology economic system is a system of circulation of matter 
and conversion of energy, and there is here an objective principle of equal 
input and output of matter and energy. People involved in agricultural pro- 
duction must respect this objective principle, and only by doing so can they 
ensure its norval movement and thereby maintain the beneficial cycle of the 
agricultural ecology. Contrarily, in the ecological system of farmlands, if 

we demand only increased production of agricultural commodities, while ignoring 
expenditure on supplementing scil nutrients, the fertility of the soil will 
decrevse, the beneficial cycle of agricultural ecology will be destroyed, and 
difficulties will be experienced in maintaining crop increases. 


Two issues must be given particular attention in the maintenance of the bene- 
ficial cycle of the agricultural ecology. 


The first is the issue of straw. At present, there are 80 million peasant 
households in China, and each year there is a 3 to 6 month shortage of fuel. 

In order to be able to cook food, the peasants have to burn around 400 million 
tons of straw alone every year (equivalent to one-third of the total woodland 

in China, or cearly 100 million cubic meters of wood). Since the straw is 

not ploughed beck into the fields, the soil does not get the organic supplements 
it should get, and it consequently becomes difficult to essure the continued 
increase in agricul*ural output. According to data, straw is 22 percent organic 
matter, 0.61 percent free nitrogen, 0.26 percent free phosphorous, and 1.0 
percent tree potassium. A production team in Changtu County, Liaoning Province, 
did some comparative tests, in which under conditions of equal soil quality, 
fertilizer, crop variety, management level and so on, they planted 60 mu of 
maize; they ploughed in 1 cubic meter of straw over 40 mu, producing a per- 

mu yield of 1,075 jin; they did not use straw on the remaining 20 mu, and 
instead used only 1 cubic meter of nightsoil as fertilizer, with a resulting 
yield of only 846 jin per mu. This meant a 27.1 percent greater yield per mu 
by the former over the latter. 








Secondly, there was an isolated period when more planting and harvesting was 
stressed, and not only were forests, grazing lands, and lakes destroyed to 

make way for crops, but no account was taken of the differing climates, soil 
conditions, and lengths of days in the various areas, and instead subjective 
rulings were issued concerning the amount of cultivated land to be added and 

the amount of grain to be harvested within a certain year. This was the so- 
called "transformation of production." This demanded that if there was only 
one harvest a year, there should be two harvests, and if there were two, they 
should be increased to three. However, increases in cultivation and harvests 
was bound to be limited by the above conditions. In Guangdong, Guangxi (part 

of it), and Fujian, it was possible to achieve several harvests in a single 
year, because climatic, sunlight, and rain conditions were relatively favorable, 
but things were very different in the north. In the Beijing area, where they 
interplanted wheat and maize, the biannual harvests represented a farming law 
which had been worked out by the peasants through long experience in agricultural 
production, based on natural conditions and deployment of manpower. But in 
1964, Beijing Municipality popularized the experience of Pinggu County in 
achieving three harvests in a year, which was highly disadvantageous to the 
development of agricult*azal production and the maintenance of the ecological 
balance in agriculture- The triannual harvests in Beijing district did not 
produce a iarge increase in output by any means, but instead brought massive 
losses to the agricultural economy. The "transformation of agriculture" was 
promoted not only in the Beijing area but in all the other various provinces 
and cistricts. The losses caused by this triannual harvest policy may be summed 
up as follows: 1. It greatly increased the burden on the labor force, to 

the extent that it was impossible to deploy it satisfactorily. 2. The increase 
in investment in agricultural production created difficulties in the circula- 
tion of funds in agricultural production. 3. Under these conditions, it was 
difficvlt to ensure balanced increases in and expenditure on soil fertility. 

The popularization of this type of production transformation was carried out 

at the expense of vast consumption of soil fertility and the destruction of 

the ecological balance. 4. Due to violating the objective demands of the 
production process, the wheat, millet and so on produced in many areas became 
substandard or rejected products whose utilization value was cut or even lost 
altogether. This practice of taking no notice of the roncrete conditions of 

an area and violating natural laws caused economic deficits and nullified even 
the interests gained at the time. The "transformation of production" policy 
was only negated after the 3d Plenary Session of the llth CPC Central Committee. 
However, we will never forget the lesson it taught us. 


In the course of their long years of practical experience in production, the 
peasants evolved the cultivation system of crop rotation and interplanting. 

The main function of this system lies in giving the soil a rest. The peasants’ 
planting practice is to have two planting seasons during the year after which 
a short-term crop is planted in the middle, usually some sort of bean. This 
method benefits the arrangement of crops for rotation, in that it helps revive 
the soil to a certain extent, and acts as « buffer between the two busy seasons. 
However, for a certain number of yeart, many areas rejected the practice of 
small seasonal planting. With the introduction of the responsibility system 

in agriculture, the "ruling" against the small seasonal planting may well be 
rejected by the peasants. 








3. The Danger of Overusing Pesticide and Fertilizer 


Pesticides play a positive role in raising agricultural output, pretecting 
forest resources, exterminating pests and germs, and reducing human and animal 
disease. According to international statistics, current annual losses 
throughout the world due to pests amount to one-third of all grein alone. 
Through the use of pesticides, China has managed to save about 7 percent of 
total grain output. Pesticides play an even greater role in fruit and cotton 
harvests. 


But pesticides also have side effects on agricultural production. They not 
only leave a large residue of organic phosphorous, chlorine, and other active 
elements in the natural environment, thereby destroying the ecological balance 
and pollute the soil and water, affecting the growth of agricultural crops 

and the safety of humans and animals, but they also cause deterioration in 

the soil of cultivated land, lessening the tillage depth, increasing the plough 
sole, hardening the soil, and making it impervious and lacking in oxygen, 
greatly weakening microbiological activity, and making it difficult to disperse 
soil nutrients. Under these conditions, there are bound to be losses and lLimi- 
tacions in the increase of agricultural crop output. 


By now, the responsibility system has been universally established in agricul- 
tural production, and is bringing about daily growth. But the responsibility 
system centering on the protection of vegetation has not yet been completely 
established, and therefore in the use of pesticides, many regions have experi- 
enced incidents of human and animal poisoning and even death. Though this 

issue does not come under the question of the ecological balance of agriculture, 
it should by no means be ignored. 


Apart from the question of pesticides, there is also the question of ferti- 
lizers. Taking the country as e whole, the problem of fertilizer pollution 

is not marked. At present, 40 million tons of chemical fertilizer are used 
over the whole year, an average of 10-20 jin per mu. The south uses rather 
more, an average of around 100 jin per mu; this figure is 221.6 jin in Jiangsu, 
237.4 jin in the paddy fields of Mei County in Guangdong, and over 300 jin 

in the Shanghai area. But the utilization rate of this fertilizer is by no 
means ideal; in general it stands at about 30 percent, while most of it is 
lost in the soil, the rivers, and underground water, leading to the "nourish- 
ment" of the water. The most worrying part of this "nutrition" is nitrates 
and sulphuric nitrates. If too much chemical fertilizer is used, it will leave 
a poisonous residue on the crops and vegetables, which will get into the food 
chaii.. If this enters people's bodies, the function of microbes and enzymes 
may transform it into carcinogenic nitrous amines. According to research done 
at the vegetable department of the China Agricultural Science Institute, chese 
amines exist to varying degrees in leaf and root vegetables at present, this 
has to do with the amount of nitrous amine fertilizer used. During the 1950's, 
little such fertilizer was used, and each jin of fertilizer produced a 4-jin 
rise in grain output; during the 1970's, however, chemical fertilizer produced 
less than a l-jin increase in grain output. This is to say that when we use 
too much chemical fertilizer, we not only fail to continue increasing the grain 
and vogetable output, but instead leave carcinogenic substances in the food. 
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4. Pollution of Farmlands Through the "Three Wastes" of Commune Production 
Team Run Enterprises 


Since the 3d Plenary Sessionof the 11th CPC Central Committee, commune produc- 
tion team run enterprises have developed particularly swiftly. By the early 
1980's, there were 53,000 communes, 680,000 production brigades, and over 5 
million production teams running 4.51 million industrial enterprises (this 
figure was reduced to 1.2 million through readjustment), employing over 30 
millon laborers and reaching an annual output of nearly 60 billion yuan, of 
which 2 to 3 billion was clear profit. This was used to support agricultural 
production, and played an active role in improving the people's lives and 
stabilizing the production responsibility system. 


However, because production equipment for these enterprises were not very good, 
technological levels were rather low, scientific knowledge was lacking, labor 
insurance not perfect, and polluting industrial production had been transferred 
from the cities, a small factory set up by a production team often created 

a lot of pollution. We could say that the "three wastes" of production team 
enterprises have become a major factor in the destruction of the ecological 
environment of agriculture. 


At present, such enterprises are developing from agriculture, to animal hus- 
bandry, to processing, to services. Because processing industries bring in 
relatively high incomes, and funds are circulated relatively quickly, they 
grow faster. Polluting enterprises such as textiles, chemicals, electroplating, 
brickfiring, dyeing, smelting, casting, papermaking, grassweaving, and chemical 
fertilizer production amount to one-third to a half of all production team run 
enterprises, andin some areas as much as two-thirds. By late 1980, 10 village 
teams and farms in Shanghai Municipality had started up 243 seriously polluting 
electroplating enterprises which had been transferred from the city; these 
enterprises produced 3,291,000 tons of waste water each year, of which 1.75 
million tons, or 51 percent, was untreated. Of these 243 electroplating works, 
155 were run by production teams; scattered over a wide area, they consequently 
polluted a wide area, and not only polluted the surrounding water sources, 

but destroyed the soil of a large amount of cultivated land surrounding them. 
The production teams of Daxing County south of Beijing Municipality have already 
set up 179 such factories, accounting for 28 percent of the total number in 
the municipality. These factories have crude equipment, and one was found 

to be discharging water containing 119 times the standard authorized toxic 
content. Underground water was also polluted. Not only did the health of 
those working fora long time in such factories without protective equipment 
suffer, but the health of residents in the surrounding area was seriously 
affected. 


At the same time, pollution from the "three wastes" of commune production teams 
shows up in damage to the soil. According to the findings of the agricultural 
environment observation station in Zhenjiang Province, 21 counties (or cities) 
in the province had experienced pollution of their farmlands by industry 
(including rural production team enterprises), accounting for 31 percent of 

the total number of counties (or cities) in the province: 35 counties (or 








cities), or 50 percent, had experienced general pollution, and 13 counties 

(or cities), or 19 percent, had suffered basic pollution. That is to eay that 
as much as 81 percent of Zhejiang's counties or cities had suffered some sort 
of pollution through industrial waste. According to incomplete statistics, 

as much as 380,900 mu of farmland has been polluted by the "three wastes," 
that is 1.4 percent of the province's total area of cultivated land, creating 
losses of grain amounting to 88,669,400 jin (the total in a single harvest). 
Meanwhile 4,256,600 yuan was paid by enterprises to production teams as com- 
pensation for polluting water, mulberry trees, and fruit trees. 


Due to the fact that rural cultivable land is limited, if we are to achieve 

a quadrupling by the year 2000, the industrial production task of production 
team enterprises is considerable, as is the task of planting grain, cotton 

and oil-bearing crops. In view of the increasingly serious pollution through 
the "three wastes" of co “me production team run enterprises, there is now 

an urgent need to draw up .he necessary rules and regulations on protection, 
which will help both production team enterprises to develop healthily and limit 
the transfer of polluting industries from the cities to the countryside. It 

is undesirable to look only at short-term benefits and ignore long-term inter- 
ests, and to look only at partial interests and forget overall interests. 


5. Protecting the Natural Enemies of Rats and Agricultural Production 


Rats are a big enemy of human society, in agriculture, animal husbandry, and 
forestry. The rampant growth of the rat population is a result of the destruc- 
tion of the ecological balance, and one of the factors in its further destruc- 
tion. 


According to statistics, there are around 6 billion rats or mice of various 
kinds in the world today, more than the world's human population. The damage 
they cause creates direct economic losses amounting to over US$20 billion each 
year. As yet, we have no precise figures for China. According to initial 
statistics in agriculture, animal husbandry and fishery, there are at present 
around 3 billion rats in China (some put the figure at 4 billion). The State 
Council takes this matter very seriously, and has made a special proclamation 
concerning the elimination of rats throughout the country. During the first 
quarter of 1983, 13 provinces and regions including Jiangsu, Hunan, Hubei, 
Henan, Guangdong, and Guangxi killed 130 million rats, a gratifying achievement. 
At the same time great quantities of chemical fertilizer were used to extermi- 
nate the rats. The use of poison to kill rats by no means killed all of them, 
but instead also killed the rats' natural enemies. Due to the fact that no con- 
sideration was taken of the ecological balance, and the idea of using natural 
enemies to kill them was ignored, rat damage continued even after these huge 
extermination campaigns. 


There are many varieties of rats and mice, and they breed at a high rate. 
Given their life expectancy and capacity for reproduction, the generations 
of young from a single pair of adult rats may reach over 200,000, and even 
if two-thirds die from natural causes, more than 60,000 may survive. 








The damage caused by rats consists primarily of eating grain and damaging 
fields. According to incomplete statistics from 18 provinces, a total of 300 
million mu of farmland was damaged by rats in 1983, causing losses over the 
whole country of nearly 10 billion jin of grain. In Huimin District, Shandong. 
grain losses due to rat damage meant a 20 percent loss of output. The second 
way in which rats cause damage is through damaging the soil. This is particu- 
larly serious in livestock areas. The network of mouseholes made by a field- 
mouse covers an area of 10.8 square meters. This directly damages the root 
systems of crops and the soil structure, causing a drop in production forces 

in the farmlands and pastures. The third way is the spread of disease, harming 
humans and animals. Rats can spread a total of over 30 kinds of disease. 

The various diseases spread in this way over the last few years have increased. 
There are now 1,793 people suffering from blood fever [xue re bing 5877 3583 
4016] in Shandong Province, and rat diseases in Nei Monggol are even more 
serious. 


Killing of rats artificially is one method, but encouraging their natural 
enemies is a better way and one more suited to the ecological balance. 


Cats, hawks, hedgehogs, owls, and yellow weasels are all natural enemies of 
rats and mice, and they have the ability to catch and eat a great number of 
them. An owl can eat 4 per day, or around 1,400 per year. If we caiculate 
that each rat can eat 4 jin of grain, then an owl will save 5,000 jin of grain 
per year, equivalent to the amount produced by two peasants over a whole year. 
A yellow weasel can catch and eat 2,000 rats a year, while a cat catches an 
average of over 500 per year. A medium-sized snake can catch 150 rats a year 
in the 200 days between Qingming [the fifth solar term] and the double ninth 
festival [9th day of 9th lunar month]. These are ideal creatures which humans 
can use to exterminate rats and mice in the fields, warehouses and pastures. 
Some people think that a single hawk or owl per 1,000 square meters, and a 
single cat per 5 households, could basically bring the rat population under 
control. Increasing the number of natural enemies of rats and mice is a strong 
and effective measure for eliminating rat damage, and a scientific measure 

in keeping with the basic principles of the ecological balance. 


One thing well worth looking at is that some comrades in supply and marketing 
departments and foreign trade departments are still purchasing these natural 
enemies of rats in great quantities. This in fact damages the objective 
demands of the ecological balance, and consists of sacrificing the interests 
of agriculture and animal husbandry for a little income from foreign trade. 
This practice will mean losses, not gains, in our historic task of achieving 
a quadrupling of gross industrial and agricultural output by the end of the 
century. 
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NATIONAL 


VIEWS ON PROMOTING AGRICULTURAL TECHNOLOGY 


Beijing KEJIZHANLUE, KEJIGUAN LI [STRATEGY AND MANAGEMENT OF SCIENCE AND 
TECHNOLOGY] in Chinese May 83 pp 327-330 


[Article by Xu Yaozu [6079 5069 4371]: "Tentative Views on Devoting Major 
Efforts to Enhancing the Work of Popularizing Agricultural Technology" ] 


[Text] Vigorously enhancing the work of popularizing agricultural technology 
and making it available to the masses as quickiy as possible are important 
new tasks in ushering in overall modern socialist construction. 


In the wake of practicing various forms of the joint production contract 
responsibility system in China's rural areas and fully arousing the initiative 
of hundreds of millions of peasants, there has appeared everywhere an affection 
for science, and it is studied and applied with great fervor. This has brought 
about many new changes in the work of popularizing agricultural technology: 
l. Service objectives have changed. In the past we addressed the "commune 
and brigade cadres"; now it is the "myriad households." 2. Service requirements 
have changed. Agricultural production costs were not computed in the past 
when "eating from the same pot"; presently with joint production and joint 

* efforts, the vast numbers of peasants have made greater and greater demands 
for increased technology and economic benefits. 3. The substance of services 
has changed. In the past there was popularization of technology for single- 
line production; now there is a demand for combining and applying the advanced 
technology of diverse disciplines to serve agricultural production. 4. The 
service syetem has changed. In the past we mainly depended on the four-level 
agricultural science network below the county level; now the rural technical 
cadres have become the backbone and peasant technicians the main body. The 
science and technology demonstration households and specialized households 
establish a new system for popularizing agricultural technology. 5. The form 
of services has changed. In the past we mainly depended on administrative 
measures and directives; now we chiefly rely on economic measures and the con- 
tract to develop technology contracting and technical services, delivering 
agro-technology by every possible means to thousands and thousands of house- 
holds. 


To enhance vigorously the work of popularizing agricultural technology uncer 
these new circumstances, we must get deeply involved in investigation and 
research and, in a spirit of reform, resolve in earnest the following four 
problems: 
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1. The problem of what place it should occupy. Comrade Deng Xiaoping «learly 
pointed out: "Agricultural development depends on both policy and science. 

It is important to rely on policy to arouse initiative, but there is a limit. A 
point of ‘saturation is reached after a certain period of time. The develop- 
ment and role of science and technology, however, are boundless." It is a 
vivid fact that, with the spread of long-grained, nonglutinous-type hybrid 
paddy rice over large areas of China in recent years, as well as "lu mian 

[7627 2758] No 1" and other fine varieties, there has been an increase in annual 
grain output of more than 10 billion jin and several million dan of cotton. 
"When science is introduced to contract fields, the result is more grain and 
more money." For this reason, it is recommended that the leadership at all 
levels grant the study and popularization of agricultural science and technology 
an important place in accordance with the spirit of Premier Zhao's directive 
concerning this matter: do away with those who follow outmoded thinking, old 
conventions and old styles and who neither take seriously nor support the work 
of popularizing agricultural technology, and pay special attention to agro- 
technology popularization work in the same manner that they stress the produc- 
tion responsibility system for agriculture. 


2. The problem of the system of organization. The common malady presently 
exhibited by the system for popularizing apro-technology in China is that there 
are diverse organizational structures, the system is in disarray and the per- 
sonnel are scattered about. Many comrades report that the present system for 
popularizing agro-technology is one that is "divided at the top and run from 
below," which is not at all suitable for developing the rural economy. For 
this reason, it is recommended that the leadership at all levels, in accordance 
with the spirit of the CPC Central Committee Document No 1 (1982), integrate 
reform of the organizational structure and set up a system for popularizing 
agro-technology which is sound from top to bottom. The key point is to reform 
properly the organizational structure within the county for popularizing 
agro-technology and integrate, step-by-step and in a planned way, the county- 
level structures concerned with agro-technology popularization, soil fertility 
and plant protection. It is also recommended that they set up centers for 
agro-technology popularization, effect unified leadership and cooperation in 
division of labor and properly organize experimental, demonstration, populari- 
zation and training work. Below the county level, they must be realistic and 
suit measures to local conditions in setting up sound district (pian) agro- 
technology popularization stations as agencies of the county popularization 
centers. At the commune (township) level, they must bring about a progressive 
transition to cooperative agro-technology service organizations which integrate 
with science and technology demonstration households, specialized households 
and key households, thus organizing a wide-reaching agro-technology populariza- 
tion network; conscientiously charge the "government-run" way of doing things; 
and enthusiastically engage in the work of providing pre-, mid- and post-pro- 
duction technical services to the peasant households. 


3. The problem of organized groups. On the agro-technology popularization 
front in China, there are in excess of 200,000 agro-technical cadres and 300,000 
agriculture and animal husbandry technicians released from regular work part 
time. Year in and year out they brave adversity on the front line of 
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agricultural production and have made important contributions to popularizing 
scientific and technological achievements and speeding up agricultural develop- 
ment. But there are many agricultural technicians who still, to differing 
degrees, live with real problems which are difficult to deal with, such as 

low wages, limited housing and lack of opportunities for their children as 

well as experience difficulties with their work, livelihood and edmission to 
the party. This has led many of those engaged in agro-technology populariza- 
tion to demand not only that they themselves escape from the "cloak of agricul- 
ture" but also that their children should not, under any circumstances, enter 
the “agricultural field." For this reason, it is proposed that the leadership 
at all levels, in order to establish and develop agriculture firmly by relying 
on science, first rely on the thinking of the agricultural techniclans; respect 
the responsibilities, rights and benefits accruing to the agricultural tech- 
nicians; earnestly carry out the party's policy toward the intellectuals; and 
research and formulate as quickly as possible a preferential policy which 
reflects that agriculture be regarded ss basic and brings the initiative of 

the agricultural technicians into ful) play. For example, we must raise the 
wages and salaries of the agricultural technicians and the standard allowance 
for going to the rural areas on official business, permit them to maintain 
permanent residence in the cities and towns and encourage them to sign tech- 
nology contracts with production units or peasant households and from whence 
obtain equitable remuneration. We must also formulate a special policy which 
deals with wages and material benefits, livelihood benefits, labor insurance 
and dailv necessities for agricultural technicians in the outlying districts. 
Science and technology personnel engaged in the work of popularizing agro-tech- 
nology should be treated equally with science and technology personnel in other 
professions and without discrimination. 


4. The problem of approach. The agro-technology responsibility system which 
various areas have either practiced in recent years or are in the process of 
enthusiastically pursuing is aimed at the objective reality of the scattered 
nature of the peasant economy and the great disparity in technological level. 
It is a new approach which adheres to state, collective and peasant cooperation 
to popularize agro-technology; makes agro-technology cadres the backbone con- 
tingent and peasant technicians the main body; adopts the contracts, economic 
measures and scientific methods; and actively launches technology-contracting 
and technical-service work. It encompasses joint production comprehensive tech- 
nology contracting as well as independent production single-technology item 
contracting and technical consulting services. Whatever the form is is fine 
if it "guarantees" to integrate the responsibilities, rights and benefits 
accruing to the technical personnel by populariznig advanced technology with 
instruction, study and the employment of the peasant masses. Not only has it 
broken through the evils of "being government-run," "holding the iron rice 
bowl" and "eating from the same pot"; it has also, through joint production 
contracting, resolved the problem of farm work which was of such technical 
intensity and difficulty that a single family or household "couldn't do it 

at all, or do it well." For this reason, it is recommended that the leader- 
ship at all levels devote major efforts to implementing the agro-technology 
responsibility system as an important policy in reforming the work of popu- 
larizing agricultural technology and enable the peasants to realize large 
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profits and the contracting (service) units (individuals) to have equitable 
economic benefits. They must fully mobilize all positive factors, rapidly 
popularize scientific and technological achievements in agriculture and con- 


tribute positive efforts toward realizing the strategic objectives proposed 
by the 12th CPC Congress. 
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FINANCE MINISTRY INTERVIEWED ON PEASANT TAX LEVY 


Beijing NONGCUN CAIWU KUAIJI [RURAL FINANCIAL AFFAIRS] in Chinese No 5, 
6 May 84 pp 21-23, 48 


[Interview with leading cadre in the Ministry of Finance Bureau of Taxation 
by RENMIN RIBAO reporter: "On the Question of Individual Peasant Tax 
Levies;" date and place not given] 


[Text] The question of individual peasant tax levies 
is of widespread concern to the vast number of peasants 
and particularly so to rural specialized and priority 
households. Paying taxes to the state in accordance 
with regulations and supporting the state's four 
modernizations are duties to which every peasant should 
give priority. The vast number of peasants have 
always been willing to pay the state-stipulated taxes. 
The problem that faces us is that some peasants do 

not know much about the state's tax policy and 

are worried that “the taxes are uneven." The 
occurrence of excessive taxation in a few places 

has influenced peasant enthusiasm for developing 
commodity production and diligently acquiring 

wealth. For this reason, a RENMIN RIBAO reporter 
conducted a special interview with a leading cadre 

in the Ministry of Finance Bureau of Taxation. 

Below are the answers the latter made to the 
reporter's questions: 


Question: Why must the peasantry be taxed? 


Answer: Taxation is the principal means of securing state revenues and 

it is an important tool in the implementation of state economic policy. 

In accordance with the law, peasants should pay taxes to the state on 

all products produced for market, all livestock transactions and all 
livestock slaughter that are stipulated as taxable. Through taxation, 

on the one hand, we can collect together scattered funds and put them to 
use in a planned fashion on state construction and, on the other hand, 

we can regulate income, balance the tax burden among towns and villages, 
safeguard lawful business practices and maintain a proper balance of state, 
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collective and individual interests. For this reason, Article 56 of 

the Constitution of the PRC stipulates that “citizens of the People's 
Republic of China have a duty to pay taxes in accordance with the law." 

For many years the vast peasant masses have had this cardinal principle 

in mind and have taken the general situation into account. They have 
conscientiously performed their tax duties according to tax law stipu- 
lations and have made the proper contribution to state socialist construction. 


Question: What taxes do individual peasants pay? 


Answer: The principal taxes China collects from the countryside are 
industrial and commercial taxes and industrial and commercial income taxes 
paid by commune and brigade enterprises. The portion levied directly 

on individual peasants is very small. Aside from agricultural taxes 
there are only the following few kinds: 


1. At the time of sale, industrial and commercial taxes are levied on 
those articles peasants produce for market that are listed in the tax 

rate schedule of taxable items in the “Industrial and Commercial Tax 
Regulations,” such as tobacco leaves, tea leaves, unprocessed wood and 
bamboo and aquatic products. In addition, peasants engaged in industrial, 
communications, transport, construction and installation, commercial, 
catering, service, processing and repair businesses all must pay industrial 
and commercial taxes in accordance with regulations. They must also pay 
industrial and commercial income taxes on profits gained from employment 
in these kinds of industrial and commercial businesses. 


2. For operations that are not yet officially sanctioned, incomes gained 
by engaging in commerce (including long-distance trafficking), services, 
transport, construction and installation should be assessed an interim- 
operation industrial and commercial tax. The tax rate should be 5 to 8 
percent, as decided by the people's government of the province, city or 
autonomous region based upon its particular situation. After payment of 
the interim-opeczation industrial and commercial tax no additional 
industrial and commercial income tax is paid. 


In order to make allowances for the agricultural and sideline products 

in small quantities by peasants themselves and offered for sale, the 
various provinces, cities and autonomous regions also stipulate a minimum 
tax bracket in accordance with actual local circumstances. Those who do 
not reach the minimum tax bracket are exempted from taxes. 


3. Im all slaughtering of swine, sheep and cattle, a slaughter tax 

must be paid in accordance with regulations. The method of assessing the 
slaughter tax is based in principle upon the actual post-slaughter weight 
and calculated from its value at a rate of 4 percent. In order to 
simplify payment procedures many provinces, cities and autonomous regions, 
based on local circumstances, have changed over to levying a fixed head 
tax. For example, each head of swine would be taxed 2 to 3 yuan, each 
head of sheep would be taxed 2 to 8 jiao and the tax on cattle and other 
large livestock would vary from 3 to 6 yuan. 
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In order to make ellowances for the customs of minority nationalities and 
enhance their unity, cattle and sheep slaughtered by the various Islamic 
nationalities for their own use at the three major holidays of er-dai, 
Qorban and Sheng-j; are exempted from taxatiom. The provinces, cities 
and autonomous regions stipulate the wethods of making allowance for the 
slaughter of livestock by other minority nationalities on religious 
holidays. 


4. All those who conduct trade in cattle, horses, donkeys, mules and 
camels must without exception exact a livestock-trading tax from the buying 
party according to regulations, at the rate of 5 percent. However, 
peasants in a locality that has suffered a natural disaster may, during 

the period of restoration of production, purchase livestock for their own 
use tax free if they hold a certification from a people's government 

office above the first township level. 


5. The people's governments of the various provinces, cities, aud 
autonomous regions determine the vehicle and boat usage and license taxes 
to be levied on motorized vehicles and boats purchased by peasants for 


transport purposes. 


6. In order to coordinate and enhance market supervision the people's 
governments of the various provinces, cities and autonomous regions may, 
if they consider it necessary, determine certain market trading taxes 
based on practical circumstances. 


Question: Are rural specialized and priority households taxed? 


Answer: There is no independently formulated method for taxing rural 
specialized and priority households. Neither is there any provision for 
levying industrial and commercial taxes on specialized and priority 
households engaged in husbandry or aquatic breeding. However the incomes 
of specialized and priority households engaged in industrial, commercial, 
communications and transport, construction and install.tion, repair, 
catering and service trades are treated in the same way as those of 

other peasant households. They are assessed industrial and commercial 
taxes and industrial and commercial income taxes in accordance with the 
provisions of the Income and Commercial Tax Regulations. Of agricultural, 
forestry, animal husbandry and fishery products produced for sale by 
specialized and priority households, taxes for all those listed as 
taxable by the Industrial and Commercial Tax Regulations are levied on 
purchasing departments when the products are purchased by such departments 
and on specialized and priority households when the products are purchased 
for consumption by the latter on their own initiative. Those rural 
specialized and priority households engaged in interim operation must 

pay interim-operation industrial and commercial taxes according to the 
industrial and commercial tax provisions. In summary, the provisions for 
taxation of specialized and priority households and those for taxation 

of individual peasants are the same. 
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Question: How do peasants handle tax levies? 


Answer: In principle, peasant tax levies are handled by tax offices at 
various levels, and tax cadres must dress in uniforms and wear insignia 
while engaged in tax collection work. However, owing to the fact that 
rural tax sources are scattered and dotted over a broad area, the tax 
offices also can entrust the tax collection to communes and brigades, 
trading warehouses, exchanges, traffic control stations and other units. 
These proxy tax payments must display state printing and manufacture and 
also have affixed the uniform tax ticket with the tax office's specimen 
seal. In addition, in line with the needs of market supervision, there 
are some prefectures that, subject to the approval of city and county 
people's governments, can hire a small number of temporary marketplace 
tax personnel that have a good political consciousness, moral integrity 
and are impartial. These personnel must wear insignia and credentials 
made and issued by the tax office and when they collect taxes they must 
display the uniform tax tickets. 


I should also point out that in the marketplace the departments concerned 
also currently collect some fees, such as a market supervision fee, a 
trademark registration fee, a chemical examination fee, a quarantine 

fee and a sanitation and hygiene fee and so on. These are expenses 
incurred by some departments and units in providing services to market 
supervision activities. They are not exactly the same thing as the 

taxes levied through state tax law provisions and they should not be 
confused with then. 
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PROMOTION OF HYBRID PADDY RICE URGED 


Bei j KEJIZHANLUE, KEJIGUAN LI [STRATEGY AND MANAGEMENT OF SCIENCE AND TECH- 
NOLOGY] in Chinese May 83 pp 507-512 


[Article by Qian Ren [6929 0088]: "Converting Achievements in Agricultural 
Science and Technology — The Rapid Popularization of Hybrid Paddy Rice"] 


[Text] The task of agricultural science is to make its own scientific 
achievements serve production, but a large number of technical achievements 
presently do not get the popularization and application they deserve. For 
example, of the practical achievements obtained by our academy in the last 3 
years, approximately 54 percent have yet to be duly popularized. This is a 
great waste. There are both internal causes (problems with the achievements 
themselves) and external causes (conditions external to converting the 
achievements) creating this situation, but many of them have to do with 
orgenizational leadership and management. This article attempts to aproach the 
subject of converting achievements in agricultural science and technology, in 
terms of organizational leadership and management, through the rapid 
popularization of hybrid paddy rice. 


Not only have there been great achievements and fine results with hybrid paddy 
rice in China, but it has also provided an exceedingly rare example of rapid 
transformation of productive capacity. At the time of the successful small- 
scale trials with hybrid paddy rice in the fall of 1974, Hunan Province had 
only 32 jin of infertile category of seed. In only a little more than a year, 
hybrid paddy rice had spread to over 1.3 million mu in Hunan, and 2.08 million 
mu nationwide. By 1973 [sic], it had jumped to over 18 million mu in Hunan 
(over 32 million mu nationwide), basically popularizing hybrid rice. 
Cultivation has stabilized at just over 15 million mu in Hunan in recent years, 
and at about 80 million mu nationwide. Not only has hybrid paddy rice spread 
quickly, but the results have also been good; generally, the per-mu increase in 
output has been 100-200 jin. But the first part of 1981, the increase in 
output of paddy rice in Hunan was at least 8 billion jin, and over 30 billion 
jin nationwide. It is worth drawing lessons from this experience, with such 
fine results and a speedy rate of popularization. 
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Fundamental conditions have to be met to convert achievements in applied 
science and technology, as in social production. To convert to hybrid paddy 
rice, four fundamental conditions had to be met: there had to be 
organizational leaders adept at making policy decisions and carrying out 
thorough planning, a large group of skilled personnel to disseminate 
technology, a number of convincing, large-scale demonstration projects and the 
necessary investment. 


There must Be Organizational Leaders Adept at Making Policy Decisions and 
Conducting Thorough Planning 


The truth is that leadership is the key to successfully carrying out all work. 
Converting achievements in hybrid paddy rice was no exception. The leadership 
at the time was adept at making policy decisions and carrying out thorough 
planning. Through great furesight, great boldness of vision and meticulously 
organized management, it was capable of realizing the policy decisions. 


The source of correct policy is in correctly understanding the new achievements 
in hybrid rice and scientific forecasting. In short, the policy must be built 
on the foundation of science. Specifically, the leadership and management must 
be capable of discovering new developments in scientific research, making 
correct judgments through scientific analysis and adopting highly courageous, 
resourceful and vigorous measures to grasp then firmly and develop them until 
the desired results are obtained. Although there were only around 30 au of 
experimentally grown hybrid paddy rice in Hunan in 1974 (including a little 
over 10 mu of hybrid seed in which the male gametes had been killed 
chemically), and less than 100 mu nationwide, and although the experimental 
plots were only a few tenths to a few in area, they still displayed remarkably 
superior growth and a capacity for increageed production. Per-mu yields were 
all over 1,000 jin, with the highest being over 1,500 jin. From these fine 
developments, the leaderships of the Hunan Provincial Party Committee, the 
relevant government departments and the Hunan Academy of Agricultural Sciences 
have keenly discerned its strong vitality and broad prospects for development. 
In the fall of that year, based on the recommendation of the Hunan Academy of 
Agricultural Sciences, the provincial party committees promptly formulated the 
policy of demonstration projects the first year, dissemination in 2 years and 
popularization of hybrid rice in 3 years. The principal responsible comrades 
of the provincial party committee also directed the leadership at all levels on 
the agricultural front to popularize hybrid paddy rice with the utmost enthu- 
siasm and speed. To achieve this objective, the Hunan Academy of Agricultural 
Sciences, under the leadership of the provincial party committee and the rele- 
vant government departments, effected thorough planning, deployment and imple- 
mentation in the area of seeds, technology, outlay for materials and organized 
management. Taking seeds as an example, in the fall of 1974, under the 
energetic support of brother provinces and regions and the organized strength 
of the whole province, more than 19,000 people in all went to Hainan, Zhanjiang 
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and Nanning to speed up seed propagation; in the winter of 1975 another 10,000 
people went to Hainan for the same purpose. This was done over and over again 
several times, and by spring of the second year, 1 million jin of infertile 
category of seed and more than 2.5 million jin of hybrid seed had been 
produced. This not only ensured seeds for demonstration projects and 
popuisrization in Hunan but also assisted many brother provinces. A vast army 
surged te Hainan and Nanning; with prefecture, county and commune leaders 
personally leading groups of people, what a mighty and magnificent sight! Some 
counties still offer "men, money and material for the asking,” as if fighting a 
war; all for the sake of the front. In the course of demonstration and 
popularization, principal responsible comrades of the provincial party 
committee have taken a personal interest and given instruction themselves. In 
order to strengthen the leadership further, in the spring of 1976 the province, 
the prefectures and the counties set up hybrid paddy rice offices responsible 
for the concrete work of seed porpagation and the spreading of technology and 
further promoted the spread of hybrid paddy rice. It appears that if there had 
been no organized leaders adept at thorough planning and policy making, hybrid 
rice would not have been popularized in 3 years, nor would there have been the 
subsequent desired results. This required that the leaders possess a fairly 
high talent and knack for leadership, namely they had to have a high degree of 
dedication and sense of responsibility, strategic insight, revolutionary 
courage and resourcefulness, good scientific and technological acccaplishment, 
correct mode of thinking and organizational ability. 


There Must Be a Large Group of Skilled Personnel To Disseminate Technology 


There must be technically proficient workers to master and apply advanced 
science and technology; only in this way can we make new technical achievements 
the substantive forces of production. There are great regional differences in 
agricultural production conditions on China, and the peasants’ scientific and 
cultural knowledge is quite low. To enable the peasants to master various new 
technologies, there must be a large group of disseminators to impart advanced 
technology to them. If this fundamental condition is not met, conversion of 
scientific and technical achievements is so much empty talk. Practice in the 
rapid popularization of hybrid paddy rice forcefully proved the correctness of 
this conclusion. To achieve the objective of popularizing hybrid paddy rice in 
3 years, beginning in 1975 the Hunan Academy of Agricultural Sciences 
continuously trained for 3 years (in annual sessions) more than 200 key 
technical personnel for the whole province. Not only did this backbone 
contingent become a technical nucleus for propagating hybrid paddy rice from 
north to south in Hunan, but all are also outstanding disseminators of 
technology; some have been engaged outside the province as well. By conducting 
successive training classes, a contingent of tens of thousands of technicians 
was trained throughout the province in 2 short years. Aside from this, the 
propaganda, agricultural administration and agricultural scientific research 
departments cooperated to popularize and supply a large quantity of technical 
materials, general scientific reading materials and propaganda wall posters to 
be studied and applied in all areas. This ensured the practicality and 
implementation of various technical measures and achieved the desired result 

of increased output. 
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There are at present too few people to spread technology, and dissemination is 
too slow. This is among the important reasons why many scientific and 
technological achievements have not been popularized to date. Other reasons 
include the problem of getting the leadership to take the matter seriously, 
problems related to funding and materials and problems of policy, in 
particular, the problem of the livelihood and pay of the technical personnel 
(including peasant technicians). Only when these matters are resolved and the 
intellect of the rural areas is regarded as of prime importance and is ex- 
ploited will the conversion of scientific and technical achievements bring 
about the proper results. 


There Must Be Convincing, Large-scale Demonstration Projects 


Another reason for the rapid popularization of hybrid paddy rice was that 1,100 
mu were provided throughout the province in 1975 (approximately 3,000 mu 
nationwide) for convincing, large-scale demonstration projects. From the 
leadership at the top to the peasants below, they proceeded it a continuous 
stream to view the demonstrations, and hybrid paddy rice became the talk of the 
day on the agricultural front and in the vast countryside, maintaining that it 
was a new way for increasing output. This strengthened popular confidence and 
determination. Under these circumstances, Hengyang Prefecture and Guidong 
County formulated a policy for large-scale development. In 1976, the original 
100-odd mu in the two areas jumped to a little over 500,000 mu and about 100,000 
mu, respectively, resulting in outstanding increases in production. It 
provided a very convincing, large-scale demonstration for the whole nation. 
The Ministry of Agriculture promptly convened a hybrid rice on-the-spot 
conference there for the 13 provinces in the south and promoted the large-scale 
development of hybrid rice throughout the country. 


To convert scientific and technological achievements in agriculture to serve 
production, it is necessary to rely on some form, link or route. Practice 
proves that the demonstration model is the best form, the link and the best 
route to realize this transformation, functioning as a connecting link between 
what precedes and what follows, It is the connecting link between production 
and science and technology; it is also an important place for the mutual 
exchange of technology between science and technology departments and 
production departments, It is an indispensible link, serving as a bridge to 
converting, disseminating and popularizing technology and as a test for 
scientific and technological achievements. 


There are many uncertainties in agricultural production, which exhibits both 
regional and mixed characteristics, and these will undoubtedly be reflected in 
science and technology. It is required that shortly after obtaining positive 
results on a relatively small area, we carry out production trials in 
dissimilar regions and over larger areas, what are commonly called intermediate 
trails, to test the reliability and adaptability of the results. At the same 
time, we must discover in them new situations and new problems to enrich and 
expand scientific research in this sphere. Demonstration projects covering a 
large area can serve to test the results and provide information and feedback. 
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There Must Be the Necessary Investment 


Converting achievements in science and technology requires a certain 
investment. One of the reasons why hybrid paddy rice spread so quickly in Hunan 
was because of large investments made by the province, prefectures and 
counties. According to financial statistics for the province, the cost for 
popularization totalled about 30 million yuan, among which the key investment 
included 1 million yuan to the Hunan Academy of Agricultural Sciences and a 
quota of 7 million jin of grain for seed propagation, which was immediately 
approved and provided by the provincial party committee after it promulgated in 
the fall of 1974 the policy of popularization in 3 years. This investment made 
possible a provincewide output in 1975 of 1 million jin of a infertile category 
and 2.5 million jin of hybrid seed. This established a solid material 
foundation for future large-scale development. 


In agriculture, the investment necessary for popularizing new technological 
achievements is mainly utilized in three areas: material preparations, like 
seed (nursery stock) and fertilizer; technical preparations, chiefly upgrading 
technical strengths and spreading new technology; and expenses for essential 
activities and demonstration projects. 


Actually, if a certain achievement indeed has some economic and 

popularization value, though essential assets must be expended during the 
popularization process, there will inevitably be economic benefits, For 
example, in 4 years of popularizing hybrid paddy rice in Hunan, increased 
output value totalled 634 million yuan; deducting costs, the gain was 330 
million yuan (from "Characteristics of Planning for Science and Technology and 
Its Relationship to Planning for Social and Economic Development” by Lu Yingzuo 
[4151 5391 0146], Hunan Scientific and Technological Association Planning 
Office). If production costs are not figured in, and only ivestments for 
scientific research and popularization are deducted, then in 4 years of 
popularization, output value increased approximately 600 million yuan. 
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JINGJI YANJIU ON RURAL SOCIAL SERVICES 
HK171101 Beijing JINGJI YANJIU in Chinese No 7, 20 Jul 84 pp 68-71 


[Article by Zeng Aixiang [2582 5676 4382] of the rural policy research office 
of the Yichun Prefectural CPC Committee, Jiangxi Province: "Problems on Estab- 
lishing an Agricultural System of Social Services" written in April 1984] 


[Text] Since the 3d Plenary Session of the 1lth CPC Central Committee, rural 
production of a commodity nature has continually developed on an unprecedented 
scale and at an unprecedented rate. This follows the universal implementation 
of the double-layer management method. This method has as its base the system 
of contracted responsibilities on a household basis which links payment to 
output and which has the characteristic of combining both unified and separate 
management. In order to accord with the new rural economic situation and 

to further promote the great development of commodity production, it is neces- 
sary to earnestly do well in social service work. 


The Significance of Developing Agricultural Social Service Work 


Agricultural social service work refers to the direct or indirect effective 
service supplied by social groups or individuals to develop rural commodity 
production in the course of reproduction. The aims are to practically resolve 
all types of situations which the peasants themselves cannot handle, cannot 
handle well, or cannot handle in an economic fashion and to guarantee continued 
proper operation in the links of production, allocation, exchange, and consump- 
tion. On this basis, the process of advancing agricultural material production 
unceasingly repeats, regenerates, expands, and develops. The disintegration 

of a self sufficient or semi-self sufficient economy is hastened and a socialist 
commodity economy with specialization and socialization as its characteristics 
is established with great speed. 


Developing agricultural social services is a condition and base upon which 

rural commodity production depends for its development. Commodity production 
cannot be separated from social services and social services are able to 
strongly promote the development of commodity production. This is the extrovert 
nature of commodity production. The function of social services determines 

the mutual dependence between them. Commodity production is production engaged 
in for the purposes of exchange. It involves the whole process of reproduction, 
that is, production, allocation, exchange, and consumption. Every commodity 
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producer wants his own production process to operate smoothly to reach an 
anticipated goal. This depends on various groups in sociciy supplying timely 
and effective services before, during, and after production. Failing this, 
for ome reason or another and to different degrees, production will be affected 
or possibly suspended. At present, peasant families generally report that 
goods and materials are insufficient, information is not accurate, communica- 
tion is not smooth, science and technology are deficient and other such prob- 
lems. These are important obstacles to developing commodity production. Thus 
we must strengthen the socialization of services in order to guarantee the 
development of commodity production. Looking at another aspect, when commodity 
production develops, it can also promote the social division of labor. This 
results in the social division of labor developing from an ordinary division 
of labor in all industries to special division of labor within an industry. 
This will further develop from the special division of labor to specific 
division of labor in the course of production. The division of labor and 
division of trades is becoming more specialized and thus agricultural social 
services must daily be strengthened. In carrying out agricultural production, 
commodity production and socialized services play mutual roles. They cannot 
be divided. This is the actual situationin Yichuan Prefecture in Jiangxi 
Province. Following the gradual development of commodity production, in 1983 
the number of families in the whole prefecture doing specialized jobs in the 
fields of agriculture, forestry, animal husbandry, sideline production, and 
fishing grew to 180,000, over double the number a year before. At the same 
time, further division was occurring in the fairly highly specialized "five 
new industries” households, who engage in processing, transpor:, construction 
materials, commerce, and services, resulting in evolution from trade division 
of labor to specific division of labor. Furthermore, a large number of 
specialized households, with labor divided along process lines and engaged 

in hatching ducklings, raising ducks, processing pressed salted ducks, raising 
seedlings and growing trees emerged. The social division of labor and the 
strengthening of cooperation effectively promotes the development of agricul- 
tural commodity production. Although 1983 was fraught with serious natural 
calamities, peasants' income from commodities still came to 850 million yuan, 
an increase of 12 percent over the previous year and an increase of 114 per- 
cent over 1978. The commune members all received incomes of 338 yuan, an 
increase of 10 percent over the previous year. If we can cause the "division 
of labor and cooperation promoting commodity production and the development 

of commodity production promoting the division of labor and cooperation" cycle 
to rotate more quickly, then rural commodity production will reach an unprece- 
dented scale and its development will be faster and greater. 


Developing agricultural social services is an indispensable link in perfecting 
and developing the socialist agricultural cooperative economy. Since the 
implementation of the system of contracted responsibilities on a household 

basis with payment linked to output, which uses family operations in the main, 

a double-layer management structure which combines both unified and separate 
management has gradually come into being in the villages. But, how to estab- 
lish a national double-layer management structure is an important topic which 
deserves detailed research. According to a village survey, the separate manage- 
ment structure is full of vigor, developing unceasingly. A great number of 
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specialized households, households doing specialized jobs, and economic combi- 
nations have sprung up. Their management quality and economic returns have 
increased markedly. The unified management structure, however, does not have 
the pace of progress found in separate management. Many cooperative economic 
organizations have not unified those projects which should have been unified 
ana much organizing, guidance, support, and cocrdinating service work which 
should have been done so that peasant households could work well has not been 
carried out with great efforts. This has resulted in the development of the 
double-layer management being uncoordinated and has influenced the development 
of family management. It has also resulted in some collective economies 
becoming “empty shelves." Thus if we wish the entire agricultural cooperative 
economy to work well, we must ensure that the two layers of double-layer manage- 
ment develop at the same rate. Additionally, the higher level collective 
unified management must still go forward first, using its own economic strength 
and effective service to spur on and support the development of family manage- 
ment. Currently, collective unified management must on the one hand expand 

the scope of its contracting, exploit local resources, develop village-organized 
enterprises, expand the collective economy, and use its economic strength to 
provide direct and indirect services to peasant households. On the other hend, 
it must earnestly strengthen management and organizational work in regard to 
specific matters such as collective land, contracts, water conservancy facili- 
ties, agricultural machinery, farmland construction, and the popularization 

of science and technology. It must also coordinate with state and collective 
enterprise units in the village and supply, to the rural households, services 
before and after production. Thus the focal point of work will shift to the 
service of rural households. In this way, a rational double-layer management 
structure canbe established and perfected. Thereby a cooperative prefectural 
economy will, as it runs well, continually stabilize and develop. 


Developing social services is also an important avenue for the state to imple- 
ment planned guidance in the villages. At present, on the one hand the rural 
households have production management autonomy and many families and households 
have become commodity producers. On the other hand the state has continually 
adjusted its purchase and sales policy for agricultural and sideline products 
and reduced the types and amount of unified purchases. Thus the number of 
products the peasants have brought onto the market has increased enormously. 
Facing the new situation, how do we continue to implement the principle of 

"the leading role to the planned economy supplemented by regulation by market 
mechaniem," causing the rural economy to be further enlivened, without increasing 
the amount of regulation by market mechanism or inducing blind management? We 
must, through strong social service, achieve planned state guidance of the 
rural economy. In this planned guidance a lot of work is necessary. At present 
we should stress the following: In relation to agricultural and sideline 
products which are subject to unified purchase, the state must allocate tasks 
to each of the production units and these assignments must not be changed for 

a certain number of years. As to bulk products of the third category and other 
products outside the state plan, we should, prior to arranging production, 

sign purchase and sale contracts with the peasants. In order to induce the 
peasants to accept the planned guidance, the relevant state departments should 
work well in three respects: Firstly, they shoulddo everything possible to 
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bring the purchases of agricultural and sideline products and the supply of 
means of production in great demand together in the contracts. This would 

be a change from the former undesirable practice of just requiring the peasants 
to fulfil their sales tasks without guaranteeing them goods and materials. 
Secondly, they must utilize the law of value in the service of the planned 
economy. They must, as far as possible, adopt a flexible policy in regard 

to fresh products, with rational seasonal and local price differentials. These 
flexible prices will promote production and reduce waste through spoilage. 

As to products of the third category and those outside unified state purchase, 
their prices must be truly freed. State-managed commerce and supply and mar- 
keting cooperatives must work out rational differential ratios for stocking 

and sales and flexible controlled prices for purchase and sales. They must 
engage in market competition and regulation aid draw the purchases and sales 

of agricultural and sideline products onto the planned path. Thirdly, they 
must develop various forms of joint agricultural-commercial operations. The 
commercial, supply, and marketing, and foreign trade departments must vigorously 
take a hand in production, organize production, assist production, and earnestly 
do well in purchasing and sales work. Doing well in social service work in 
many forms, on many layers and in many aspects benefits the implementation 

of state planned guidance in rural economic activities. 


2. Progressively Establishing a Relatively Perfect Service System for Agricul- 
tural Commodity Production 


Document No. 1 of the central authorities stresses, "It is necessary to mobilize 
and organize strengths on various fronts so as to gradually establish a rela- 
tively perfect commodity production service system. This is in order to meet 
the various demands of the peasants in fields such as technology, capital, 
supply and marketing, storage, processing, transport, market information, and 
management guidance. This is a task of great urgency." 


In terms of the service items involved in developing an agricultural social 
service system, we must develop from individual service of links in production, 
to direct multiple service of the production process. For example, in the 
course of field production of agricultural crops, from sowing to harvesting 
there are a multitude of farming processes. The working procedures are all 
interconnected. The completion of each procedure well or poorly, speedily 

or slowly all directly influence the output and economic results. Since the 
system of contracted household responsibility was instituted, the amount of 
labor and capital and the number of cattle and agricultural tools of each 
family and household have differed, as has their level of technical skill and 
knowledge of scientific sowing. Thus it is natural that the yields and eco- 
nomic benefits have also differed. In order to harmonize the unbalanced situa- 
tion in key elements of the productive forces and resolve the many difficult 
problems that every family and household meet in the course of direct produc- 
tion, we must in accordance with the policy of unifying where appropriate, 

and as far as possible, cause the individual service of production links to 
develop to multiple service. Thus we will be able to fully uncover the latent 
productive forces of the various work procedures. In this respect, cooperative 
economic organs should, in accordance with the general demands of the people, 
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join in grasping service work for the various important production links, which 
include agricultural capital construction, determination of fertilizer nutri- 
ment, cross-breeding, crop distribution, ploughing of farmland, water conser- 
vancy, and irrigation and crop protection. In this way not only can we allay 
the worries and resolve the problems of the households facing their various 
difficulties and guarantee that their production is carried out smoothly, but 
can also reduce overlapping use of capital and labor by various households so 
as to reduce the unit production cost. At the same time, it will be beneficial 
to promoting che division of labor in the production process and raising the 
level of scientific sowing, thereby gradually creating an agricultural social- 
ized system of farming technology which increases production, reduces waste, 
and increases benefits. 


With the establishment of an agricultural system of social services, the course 
of service should develop from service of the direct production process to 

the service of the complete process of preproduction, postproduction, and repro- 
duction. Developing commodity production involves every link in the whole 
reproduction process, that is production, allocation, exchange, and consumption. 
Every link is inseparably joined with the others. None can be discarded. 

Thus, in regard to the service of the production process, we cannot just limit 
it to the direct production process. We must, in terms of the reproduction 
process, do preproduction and postproduction work well for the rural households. 
The tasks included in this work are manifold. At present, in accordance with 
demands, we should stress and carry out well the work involved with credit 
funds, the supply of goods end material, production pro:essing, the transport 
and sale of commodities, market information, and management training. As to 
specific service practice, it should be suited to local conditions. We cannot 
insist on uniformity. 


With the establishment of an agricultural system of social services, with regard 
to the scope of services, we should develop from service in the economic field 
to service in the scientific, technical, and cultural fields. Doing well in 
serviceof the scientific, technical, and cultural fields is of great importance 
to improving the management quality of the cadres and raising the scientific 
and cultural level of the masses. Only by earnestly doing well in scientific 
and technical service can we satisfy the demands of the peasants to study and 
use science. This will cause science and technology to seep through and play 
a key role in the productive forces, thereby speeding the development of 
commodity production. County-level science committees, science associations, 
and enterprises and units engaged in agriculture, animal husbandry, improved 
breeds, grains, water conservancy, forestry, and scientific research have 
cooperated and worked hard together to gradually establish organs for the 
breeding and popularization of fine strains, crop protection, prevention of 
animal epidemics, fodder processing and supply, water conservancy and irriga- 
tion, and popularization of scientific research. These have formed a province- 
wide agricultural technical service center. This strengthens the professional 
guidance and technical training available to the commune (township) and produc- 
tion brigade (village) level agricultural technical stations and organs, the 
associations for the popularization of science, and the associations of special- 
ized households. This has an important role in transforming, as quickly as 
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possible, productive forces in the form of knowledge into actual productive 
forces directly controlled by the peasants. 


With the establishment of an agricultural system of social services, in terms 
of the form of service, we should develop from single-track service which relies 
on the state to diversified forms. At the same time, it should be transformed 
into multi-track service. Since the 3rd Plenary Session of the 1lth CPC Central 
Committee, the state's support and service of agriculture has been highly effec- 
tive, profoundly reflecting the great attention which the party pays to the 
peasants. But the peasants cannot simply rely on the state, especially in 

a situation where the state is centralizing capital to ensure the construction 
of key sectors. They must, in accordance with the rational situation, base 
themselves on self-reliance, tap their own latent potential, and develop mutual 
services which have many components, many layers, and many channels. Here 

we must stress working well in two aspects. Firstly in extensively developing 
mutual services between the diversified management forms, the pattern of service 
should mainly be an interlocking network of mutual services organized between 
specialized household and specialized household, specialized household and 
ordinary households, or specialized household and various joint groups. For 
example, in production projects, households which specialize in raising pigs 
can separately carry out mutual service, in terms of fertilizer and fodder, 

with households specialized in growing grain. In production links, seed-pro- 
ducing households can serve the households which plant grain and households 
which grow seedlings can serve those households which grow trees. Those who 
hatch ducklings and chickens can serve those who raise ducks and chickens. 

On the management level, processing households can mutually serve those house- 
holds which supply raw materials, while transport and marketing households 

can serve producing and processing households. Joint management is also a 

form of mutual service. Where rural households pool their capital, labor force, 
technology, equipment, and resources in exchange for shares, cooperate in 
management and divide the dividends in accordance with shares held, this is, 

in essence, a cooperative association where the essential elements of produc- 
tion mutually support and mutually serve. This sort of association can develop 
the productive forces over a greater range and to a higher degree and also 
raise economic results. In order to more widely develop mutual service between 
the various diversified management forms, the communes (townships) and produc- 
tion brigades (villages) must seriously analyze the uneven distribution of 
various households in terms of management, production links, and essential 
elements of production. They must be meticulous in planning, be rational in 
distribution, iink up relationships, and earnestly do well in filling in the 
gaps. In another aspect, the various types of enterprises administered by 
communes (townships) and production brigades (villages) must strengthen service 
of the production and lives of the rural househoids. They should, through 
tapping their latent strengths, use the method of linking factories and house- 
holds and energetically develop processing enterprises such as fodder, food- 
stuffs, building materials, and ostrya wood processing. They should also 

set up collective commercial and transport enterprises and further strengthen 
the collective so as to do well in service work for the rural households in 
terms of supplying raw material and commodities, promoting sales of agricultural 
and sideline products, absorbing surplus labor, dividing and returning profits 
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well, and organizing public welfare activities. In this way, not only can 
we enable enterprises to “have a source for raw materials and sales outlets 
for their products” and add new vigor, but can also assist in changing some 
of the "government-run" enterprises into "neighborly" enterprises so liked 
by the peasants. 


3. The Basic Principles in Developing Social Services 


Developing agricultural social service and establishing a relatively complete 
system of commodity production service are activities of labor exchange facing 
every family and household and involving every business and enterprise. They 
have a relatively strong mass nature, policy implications, and practical nature. 
In order to enable social service work to develop healthily and more effec- 
tively, we should in accordance with an investigation of all areas, grasp well 
the two following basic principles. 


The first is to suit measures to local conditions and stress practical results. 
Agricultural commodity production is a production activity which interweaves 
natural reproduction and economic reproduction. It has a long cycle, the links 
are many, the variations great, and to a great degree is influenced and con- 
ditioned by geography and climate, the economy, culture, science and technology, 
and other key elements in production. Thus in links with different management 
and even in unified production links, different problems arise due to different 
locations and different conditions and therefore the content and demands of 

the service the rural households need is not exactly the same. Develuping 
social services must therefore take into account the locality, the situation 
and the households involved. We cannot "cut with one knife", much less be 
"formalistic." 


The second is to insist on voluntary participation and mutual benefit so as 

to reduce the burden on the peasants. In developing social service, we must 
first have the agreement of the masses. We should, through earnest and effec- 
tive service activities, induce the peasants to happily accept the services. 

We cannot use the method of administrative orders to compel the peasants to 
accept the "services" against their will. If we do, this will mean a good 
activity has been carried out badly. Next, there must be mutual benefit for 

the two sides. Service is a type of labor exchange and does have compensation. 
Apart from the service work of the relevant state organs in giving necessary 
support and commune (township) and production brigade (township) cadres them- 
selves carrying out their necessary responsibilities well, other forms of mutual 
service between economic organs and rural households, and between a number 

of rural households, technical contracts, patent transfers, and so on should 
all be compensated at equal value. This type of service with equal value com- 
pensation can guarantee service quality and ensure that these service activities 
are effective for a long time. 


cso: 4007/218 
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[Article by correspondent Liu Kuihua [0491 5525 5478]: 
Great Development of Rural Commodity Production--Comrade Liu Jei [0491 0267] 
Talks About the Economic Associations Which Are Being Upgraded in the Rural 

Areas of Henan Province™] 


RURAL COMMODITY PRODUCTION DISCUSSED 


Beijing LIAOWANG [OUTLOOK] in Chinese No 4, 23 Jan 84 p 8 


[Text] "In recent years, along with the expansion of the 
diversified economy and the establishment of the contract 
system related to output, a large number of specialized 
households (or households doiny mainly specialized jobs), 
including contracted ones and self-operated ones, has 
appeared. They show their characteristic of commodity 
production at the very beginning in their ways of consider- 
ing economic results, fully utilizing scattered funds and 
labor power, bringing various competent persons in the 
countryside to play their full roles and promoting the 
economic association of specialized division and diversifi- 
cation in production. 


The economic association is the inevitable requirement of 
developing commodity production as well as the only way 
the building of modern socialist agriculture must take 
place. At present, socialized services before and after 
various kinds of production, such as services in areas 
of supply and sale, processing, storage, transport, tech- 
nology, information, credit and so forth, have gradually 
become urgent needs for the broad mass of agricultural 
producers. To meet these objective needs, the collective 
economy had already switched to expand in those areas 
and has successively enriched its own forms and contents. 


Over a long period of time, under the influence of the 
erroneous “lefist" deviation, some wrong-headed ideologies 
were prevalent: when cooperation is mentioned, it can 


only mean merging all means of production and does not allow 


the retention of household operation within certain limits; 
when cooperation is mentioned, it means only to distribute 
according to work and does not allow the sharing of profits 
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according to the amount of investment when cooperation 

is mentioned, it means only cooperation in production, 

and cooperation in some links before and after produc- 

tion is excluded; when cooperation is mentioned, it means 
only to be organized in one area and to transfer ownership 
from the lower level to the higher one and does not allow 
associations across areas and levels. All these impractical 
limits are now being broken by the practice of the masses. 


Quoted from “Several Problems in Current Policies on the 
Rural Economy," No 1, 1983, issued by the CPC Central 
Committee. 


While conducting a systemic reform at the basic levels--that is, establishing 
township party committees and governments--Henan Province, relying on supply 
and marketing cooperatives and applying economic methods, associates 
economic and technical departments which were set up at the former commune 
level to establish rural economic associations (they will be hereafter 
called economic associations. The positive roles of the economic associ- 
ations have been shown in organizing, coordinating, serving and directing 

the commodity production which is springing up in rural areas. The masses 
say that this is the "second breakthrough" since the implementation of the 
responsibility system in agricultural production in Henan Province. 


A widespread social concern has been aroused right after this new development 
occurred. At the beginning of the new year, this correspondent interviewed 
Liu Jie, first secretary of the Henan Provincial CPC Committee, on the issues 
of the situations and motives for establishing economic associations in Henan 
Province and their character, task, role and so forth. 


Comrade Liu Jie said: "The economic associations in Henan's rural areas 
started coming into being in several areas in this province, It is the con- 
tinuation and development of the transformation in relations of production 

in the rural areas after the implementation of the household contract 
responsibility system related to output, and it reflects the urgent demand 

of the broad masses of peasants for the development of commodity production. 
Up to mid-January this year, 90 percent of the towns all over this province 
have set up economic associations. The counties of Shenqiu, Wuzhi, etc., 
even set up county-level ones. In places where economic associations were 
set up early, all rural work has greatly improved. The economic associations, 
which connect the state at the upper level and the peasants at the basic 
level, carry out a comprehensive operation of agriculture, industry and 
commerce and make production, supplies and sales dovetail. By doing so, 

the development of commodity production has been promoted and the channels 

of circulation are rather smooth as well. The broad masses of cadres and 
peasants hold that this is a new path broken for enlivening the rural economy." 


As for the motives for the establishment of the economic associations, 

Liu Jie said: Ever since the 3d Plenary Session of the llth CPC Central 
Committee, along with the implementation of the party's general and specific 
policies on the rural areas, the household contract responsibility system 
related to output has been carried out over-all, the peasants’ enthusiasm 
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has been brought into full play and specialized households engaged in 
commodity production and associated economic entities in various forms have 
rapidly developed. The number of peasants in the “two kinds of households 
and the one entity” in this province has increased from 5 percent of the total 
agricultural households in early 1982 to over 15 percent, i.e., to more than 
2 million households. In some countries, the number even reaches 20 to 30 
percent, a good tendency in which "if one household becomes well-off, the 
enthusiam of thousands of households is aroused; if one village becomes 
well-off hundreds of villages look forward to it" has occurred; in some 
places, specialized households engaged in commodity production are developed 
in stretches, forming specialized villages and specialized brigades and 
going forward to socialization and merchanization. 


Liu Jie said: In the flourishing development of rural commodity production, 
there are more and more agricultural, sideline and industrial products 
supplied to the state and society by the broad masses of peasants and more 
and more industrial products being supplied to the peasants by the state 
and society. Relations between industrial commerce and agricultural commerce, 
relations between industrial and agricultural commerce and credit organizations 
and relations between industrial and agricultural commerce and scientific 
and technological organizations, etc., either two-sided ones or multi-sided 
ones from upper levels to lower levels or at the same level, are much wider 
and closer. In the links of commodity production and exchange, the 
peasants fervently hope that rural circulating channels are ensured and 
demand that various services be provided in the fields of material supplies, 
technical guidance, product processing, funds credit, market information, 
transportation, etc. However, the established rural economic managerial 
system which has united the party, administration and enterprises as one 

is unsuited to the present new situation in the countryside; it cannot bear 
the heavy and complicated task of synthesizing, coordinating, serving and 
guiding commodity production in rural areas. Under the circumstances of all 
the economic departments heaving their own system and minding their own 
business, they are always confined to starting from the interests of their 
own system and their own departments and with many people sticking their 
fingers into the countryside, they cannot consider the interest of the whole 
rural economy and undertake a unified plan and arrangement to serve the rural 
economy in a coordinated and unanimous way. The dealings between some 
departments and the peasants mostly rely on administrative means, but the 
departments do not pay attention to doing things according to the economic 
laws. Thus, much potential in the countryside cannot be tapped and neither 
can much superiority there be brought into play. For example, the potential 
is great and the result comes quickly in raising livestock, and the demand 
to devote major efforts to developing it has been advanced. But production 
is controlled by the agricultural departments, purchasing is the business 
of commercial departments and fodder is distributed by grain departments. 
Because production, supplies and sales do not coordinate and link up with 
each other, it is impossible to move forward rapidly even if the peasants 
want to. Because of the limitations of manpower, funds and materials, the 
specialized households face many difficulties before, after and during the 
process of production. Because the circulation channels are blocked and 











the transport capacity is insufficent, the phenomena of difficulties in 
selling grain and cotton and difficulties in allocating and transporting 

can be seen everywhere in the countryside. Because scientific and technical 
services fall short of the demands, some peasants apply fertilizer, irrigate 
and sow seeds blindly, and these actions cause decreases in output. Because 
of the inefficiency in transmitting information, some products cannot 

become merchandise. All these have dampened the enthusiasm of the specialized 
households and the fact that every field must be controlled by a specific 
department fetters the development of socialized commodity production. Liu 
Jie said: Under these circumstances, the broad masses of peasants are burn- 
ing with impatience. In order to solve a series of problems in the services 
in developing commodity production, peasants in many places have spontane- 
ously established some service organizations in the form of self-operation 
by one household or cooperation by other households. However, the strength 
of the peasants themselves is limited; because their “legs” are not long 
enough and their “ears" are not sharp enough, it is difficult for them to 
solve their problems by themselves. These facts indicate that to depend 

on themselves the peasants cannot fulfill their services in the links of 
production, exchange, expenditure, distribution and so forth. Therefore, 

a form of organization which can unify the plan, arrangement and systematic 
operation urgently needs to be discovered. Among various established rural 
economic organizations, the supply and marketing cooperative has a multi- 
faceted superiority. Hence, on the basis of reforming the supply and market- 
ing cooperative and expanding its operating range, we associate i. with units 
such as the station for popularizing agrotechniques, agricultural machinery 
station, livestock veterinary station, foodstuff purchases and sales, rural 
credit and the administrative office for grain, etc., to establish an 
economic association to coordinate and unanimously serve production and 
livelihood in the rural areas. 


The main tasks of the economic association are: carrying out the principle 
of the planned economy in the main, and of regulation through the market 

as a subsidiary, in order to serve the peasants and to pave paths for 
commodity production in the fields of operation management, coordination of 
supplies and sales, processing, storage and transport, credits for funds, 
technique teaching, social insurance, information transmission, etc. 


Liu Jie said: The experiences gained in Henan Province are that while 
organizing and establishing the economic association, six things that 

are “not to be changed" must be insisted upon to its participating units, 
i.e., the system of their ownership will not be changed; their ordination 
will not be changed; their managerial and proprietary rights of personnel, 
funds and materials will not be changed; their accounting methods will not 
be changed; their existing support by the state will not be changed; and the 
treatment of their cadres, staff and workers will not be changed. All 
economic activities within the economic association must insist upon the 
principles of voluntary participation and mutual benefit, exchange at 
equal value, distribution according to work, independent accounting, 
assumption of sole responsibility for profits or losses, management in a 
democratic way and so forth. All participating units of the economic 
association not only will make sure to fulfill the commanded plans and all 
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tasks assigned by the state but also will bring their specialities into 
play; in order to expand cooperation in diversified forms and other economic 
means, they will push forward the development and enjoy benefits which are 
appropriate to their contribution. 


In Henan's countryside this correspondent has seen that organizations or 
systems of comprehensive service in the fields of supplies and sales, storage, 
processing, transport, technique, information and so forth have begun to 

take shape now in areas where the economic associations were early or well 
established and tangible results have been gained. So I asked Comrade Liu 
Jie to talk particularly about the roles of the economic associations. 


Liu Jie said: The establishment of the economic associations enables the 
party and the government departments at the levels of the commune and town 

to skip the circle of daily economic affairs, releasing their hands and 
concentrating their minds on doing well in their proper jobs. By doing so, 
not only will the leadership of economic work be strengthened over-all, 

bvt the building of party and political power can also be strengthened. 

Liu Jie said that he did not want to speak much about things in this area on 
that day but spoke particularly on the economic role the economic cooperatives 
play: 


--After the establishment of the economic associations, at first, going through 
the widespread organization of joint operations of agriculture and commerce, 
commerce and commerce and industry ard commerce, supplies and sales have 

been expanded and the market has been trisk, changing the past single circula- 
tion channel to multiple channels and changing the past single operation 

to multiple operations. 


The developments of rural commodity production makes the contradiction of 
inadequate basic facilities even more striking. After the establishment 

of the economic associations, depending on the masses’ strength, some basic 
facilities were built. In many localities, the supply and marketing coopera- 
tives did not have enough storehouses for chemical fertilizers, so the economic 
associations mobilized the masses to make use of public buildings owned by 

the original brigades and productive teams, and some even mobilized the 

masses to help in keeping chemical fertilizers in the peasants’ households. 
Thus, the difficulty of the storage of chemical fertilizers has been over- 
come: Xinyang County is situated in a mountain area and has poor transporta- 
tion facilities, so some town economic associations have mobilized the masses 
to build highways jointly with the suppiy and marketing cooperatives there. 

In order to solve the problems of difficult transportation, some economic 
associations have organized scattered transportation means such as automobiles, 
tractors, horse carriages, wheelbarrows and so forth to establish coopera- 
tive transport stations. In addition, posts, telecommunications and other 
communications services have undergone a developments in the countryside. 


--An embryonic form of information network has appeared in part in some areas. 
After the establishment of the economic associations, some localities have 
set up teams for market information and have assigned informants, some 
localities have published market bulletins to exchange quotations about 

the market and many and varied forms have been adopted in order to transmit 
market information to the masses. 
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In Wuzhi County, a liaision man for market information in the supply and 
marketing cooperatives in every town has been assigned an economic associ- 
ation, and a meeting about the analysis of market quotations is periodically 
called to study the latent trends of the market. The county economic 
association also compiles and publishes the NEWS TABLOID and disseminates 

it widely, and the masses are happily calling it “eyes seeing 1,000 1i far" 
and “ears hearing whatever with the wind." 


--Work on technical and other specialized services has been in common enhanced. 
The economic associations in different localities have organized the related 
departments to establish, one after another, companies of agrotechnique 
services, companies of seeds, companies of plant protection, companies of 
irrigation, companies of fodder, companies of flowers, breeding stations, 
epidemic prevention or insurance companies for domestic animals and poultry, 
etc. to provide scientific, technical and other specialized services to the 
peasants. 


Because work on technical and other specialized services has been enhanced, 
the division of specialization, the division of labor and commodity produc- 
tion in the rural areas have been further promoted. 


--Under the unified planning and coordination of economic associations, 

not only has the peasants’ income been increased, but the results of 
agricultural production have also been improved and thus social wealth, 
public allowances and state taxes have been increased as well. The economic 
results of various departments which serve the peasants have been obviously 
improved. 


Liu Jie finally said: Even though the newly established economic associations 
are still not perfect in many aspects and still have many problems which need 
to be solved, in view of the conditions mentioned above we can see that 

they meet the demand of the development of the productive forces, and they 

are welcomed by the peasants and have great vitality. 
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NATIONAL 


IMPROVEMENTS IN RURAL AREAS ASSESSED 
Beijing LIAOWANG /OUTLOOK/ in Chinese No 5, 30 Jan 84 p 6 


{Article by Liu Bang /2692 2735/: "Speaking of the Good Situation in Rural 
Areas" 


/Text/ "The rural situation is very good!" This is a statement frequently 
made by people these days. 


How accurately to regard this good situation in rural areas requires a closer 
analysis and explanation. 


In 1983 our national agricultural production achieved a record harvest. Just 
as the boat goes up when the water rises, without a doubt, so did peasant 
income set a record. How much exactly? The State Statistics Bureau still has 
not formally announced this. But according to the estimates of specialists, 
the average per-capita net income for our nation's peasants in 1983 increased 
more than 10 percent beyond the previous year's income of 270 yuan, perhaps 
breaking the 300-yuan mark. 


At an average of 300 yuan per person, a family of five would bring in 1,500 
yuan. This is equivalent to the annual income of a level-14 cadre. In the 
face of this type of fact, who would not admit that our nation's rural situa- 
tion is good. If you go to the economic development zones in the coastal 
southeast, for example the Pearl River Delta in Guangdong, and take a tour 


around, you will discover that in many rural counties there, people with average 


incomes of 600 to 700 yuan can be found everywhere. In these places, there are 
row upon row of new two-story, villalike buildings. In peasant homes there 


are color TV's, radio-recorders, electric refrigerators, electric fans, electric 
stoves and all kinds of household appliances; you could say they have everything 


you would expect to find. Having seen this, the people could easily draw this 
conclusion: Chinese peasants are rich! Chinese peasants are rich! 


But wait! This type of conclusion is not yet complete enough, because what 
you have seen is only a portion of our nation's peasants, a portion of the 800 
million peasants. Please turn your line of vision to the great Northwest, the 
great Southwest, turn toward "the old, the young, the borders, the mountains, 
the poor" and such places. On this block of national land, the life of the 
peasants is still extremely bitter. Every year the state still needs to take 
out a considerable sum of money to support the poor and provide relief. 
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Therefore, when we discuss the rural situation, we must recognize that on the 
whole our nation's economic foundation in rural areas is still weak. In these 
past few years, our national agriculture has developed rather quickly, and the 
income of all our nation's peasants has increased. Life in general has 
improved, this is a fact. But there are still peasants in a few places where 
life is as yet extremely difficult. Speaking in terms of the entire country, 
the “"10,000-yuan households" who have genuinely become prosperous are, after 
all, in the minority. There are still 26.8 percent of the peasants whose net 
income is lower than 200 yuan and who can only maintain simple reproduction; 
1l percent of the agricultural populace still have not satisfactorily resolved 
the problems of dressing warmly and getting enough to eat. Even though the 
economy is developing already, in areas where there are rich peasants there 
are also households in difficulty. In Shenyang City, Dashu Commune in the 
Sujia Village District is considered a rich commune. But there a considerable 
number of peasant households are still in debt. 


This then is the reality facing us in the rural areas. To say that the rural 
situation is good is by and large correct. It really is better than it was 
before. But this is only a recent turn for the better. There are still lots 
of problems; it is not fantastic, therefore we cannot get carried away about it. 


Correctly assessing the rural sitatuion and adopting correct attitudes toward 
the peasants are the founding rock upon which our party has formulated policy. 
Only continued preservation of the stability and continuity of policy will 
enable the rural situation to become more perfect than it is, to add good to 
what is already good. 
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NATIONAL 


DEVELOPMENT OF RURAL COOi'!'!ATIVE INDUSTRY URGED 
Beijing ZHONGGUO NONGMIN BAO in Chinese 12 Jan 84 p 1 


/Article by staff commentator: "Cooperative Industry is the Main Support in 
the Agricultural Economy"/ 


[Text] The development of cooperative industry in agriculture is of paramount 
significance in bringing about the four modernizations. We must have a suffi- 
cient knowledge regarding this point. Along with technological transformation, 
specialized production and socialist development in agriculture, more and more 
surplus labor has appeared in rural areas. If this surplus labor force is not 
reasonably put to good use, great social problems will inevitably develop. 
Wherein lies the answer? Most important is the vigorous development of non- 
farming projects, leaving the land but not leaving one's home town. One of the 
most forceful measures would be the development of the rural cooperative 
industry. This will benefit the deep-going advance of agricultural production 
and improve economic results. It can also avert the streaming into cities of 
the rural population and step by step bring about a rational population 
distribution. 


Our nation has many people but scarce land. The path for developing agriculture 
is to carry out concentrated forms of intensive farming and to try to achieve 
even higher yields on limited cultivated lands. For this we need even newer 
agricultural technology. Developing rural cooperative industry can provide 
funds for updating agricultural technology. The practices of some high-yield 
grain areas show that without commune and brigade industrial profits to subsidize 
agriculture, they would not have achieved the high levels of today. Further- 
more, outlays for public welfare projects in rural areas, like subsidies fox 
local school teachers and family planning, the repair of bridges and roads and 
school buildings and other public cultural facilities, all depend on cooperative 
industry as one of the primary sources of funds, The development of cooperative 
industry has a significant impact on the development of production and the 
improvement of the peasants’ livelihood. 


In certain capitalist countries, industry is centered around large cities, 
creating an unbalanced economic structure of polarized cities and rural areas. 
Our nation's industrial development cannot follow along this path. The develop- 
ment of rural cooperative industry is one important measure to avert unbalanced 
industrial concentration. Doing rural cooperative industry, in the process of 
developing the national economy, allows cities and townships to develop their 
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own industrial supe iorities in a coordinated development, thereby achieving 
the best macroeconomic results. 


Vast numbers of peasants have come to one conclusion based on years of experience: 
"Without farming there is no stability, without trade there is no livelihood, 
without work there is no prosperity." This is profoundly true. 


Our mation's rural areas now have cooperative industry, namely commune and 
brigade industry which has already created a productive force of over 80 
billion yuan and has already become the mainstay of the rural economy. But 
this cannot forever suit the needs of economic development in the cities and 
townships. Because of this leaders at all levels must pay ample attention to 
developing the rural cooperative industry. They must strengthen leadership and 
actively support it, enabiing it to play its full role in the construction of 
the socialist modernization of agriculture which possesses the distinguishing 
features of China. 
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NATIONAL 


IMPORTANCE OF TOWNSHIP, TOWN ENTERPRISES DISCUSSED 


Beijing NONGCUN CAIWU KUAIJI [RURAL FINANCIAL AFFAIRS] in Chinese No 5, 
6 May 84 pp 3-4 


{[Article: "Central Committee and State Council Transmit the ‘Report on 
the Initiation of a New Phase in Commune and Brigade Enterprises’ made 
by the Ministry of Agriculture, Animal Husbandry and Fisheries and Its 
Leading Party Groups"] 


[Text] The Central Committee points out in this notice that township and 
town enterprises have already become a major force in the national economy 
and that they are an important channel to common prosperity for innumerable 
peasants. 


The CPC Central Committee and the State Council have recently issued a 
notice transmitting the "Report on the Initiation of a New Phase in Commune 
and Brigade Enterprises" made by the Ministry of Agriculture, Animal 
Husbandry and Fisheries and its leading party groups. The contents of 
this notice are as follows: 


The CPC Central Committee and the State Council approve the "Report on 
the Initiation of a New Phase in Commune and Brigade Enterprises" made 
by the Ministry of Agriculture, Animal Husbandry and Fisheries and its 
leading party groups. Moreover, they approve of the proposal to call 
commune and brigade enterprises "township and town enterprises" instead, 
as was proposed in the report, and they expect all localities to try this 
out based on their actual situations. The departments concerned should 
give this their conscientious support. 


1. The development of a diversified economy is a strategic policy that 
we must adhere to throughout China's modernization of agriculture. 

The countryside will be able to prosper and accumulate the large quantity 
of capital that it needs to modernize agriculture only if we constantly 
open up new sources of production, make appropriate arrangements for the 
excess labor that continues to appear, make full use of surplus labor 
periods in the countryside, progressively transform the means of sub- 
sistence for 800 million people and enable rural commodity production 

to achieve full development. 








2. Township and town enterprises--namely, enterprises run by communes 
(townships) and brigades (towns), most cooperative enterprises under joint 
management by commune members, as well as other forms of cooperative 
industry and individual enterprise, the term carries this meaning as 

used below-——-are a major component part of the diversified economy and 

an important channel for the broad peasant masses in moving toward 

common prosperity and they are the new principal source of state revenues. 


The development of township and town enterprises is favorable to “using 
industry to subsidize agriculture." It expands capital construction in 
agriculture, makes possible an intensification of the strengths of 
cooperative economic organization and, even better, provides peasants 
with agricultural machinery and all kinds of services. The development 
of township and town enterprises is also favorable to the promotion of 
specialized contracting and is suitable to the expansion of management 
scale. Party committees and government at all levels should enthusias- 
tically guide township and town enterprises to do a good job of “agri- 
cultural support™ work. 


The development of township and town enterprises will surely advance the 
growth of market towns, hasten the construction of economic and cultural 
centers in the countryside, be beneficial in encouraging peasants to 

leave the land but not to leave the countryside and will avert the surge of 
peasantry entering the cities. Simultaneous with their planning and 
guidance of township and town enterprises, the counties should make a 
comprehensive program for building market towns through the above-mentioned 
party committees and government. 


3. At present, township and town enterprises have already become a major 
force in the national economy and are an important complement to state 
enterprise. By comparison with medium and large state enterprises, most 
township and town enterprises are characterized by rather simple and crude 
equipment, backward technology, sluggish information transfer and a 
tendency to blind action. However, owing to their independent accounting, 
their assumption of sole responsibility for profits and losses, the fact 
that they carry their own weight and that they do not strive only for 
their own security, they are strongly competitive. Their investment is 
small, their expenses are low, they have quite a few independent rights 
and they are likely to apply the fruits of scientific research. As they 
say, "a small boat is easy to maneuver:" township and town enterprises 
easily adapt to the needs of the marketplace and quickly shift production. 
Consequently, even though their labor productivity is rather low, some 
products that state enterprises can produce only at a loss can be produced 
at a profit by township and town enterprises. For the past few years, 

the speed of township and town enterprise growth has outstripped the 
average speed of growth in the overall national economy, giving an 
indication of the former's characteristic vitality. 


For this reason, party committees and government at all levels must provide 
active leadership, conduct supervision in accordance with the relevant 
state policies and ensure the strong development of township and town 
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enterprises. It must be the same for township and town enterprise as it 
is for state enterprise: equal, nondiscriminatory treatment and provision 
of the necessary support. In the wake of their growth, township and town 
enterprises will provide more and more tax money over time and this is 
just what is needed for state construction. However, our focus of attention 
must be on supporting tne existence and growth of township and town 
enterprises: only in this way can we steadily and lastingly increase 
revenues. We also must enthusiastically support and actively guide and 
supervise those cooperative enterprises under jcint management by commune 
members, as well as those household industries and individual enterprises 
that have dispersed production but joint supply and marketing. This will 
ensure their strong development. 


4. Industrial cooperative systems, supply and marketing cooperative systems 
and credit cooperative systems in the countryside are indispensable for 
promoting rural commodity production. Party committees and government at 
all levels should actively investigate and study how to strengthen con- 
struction of these various cooperatives and coordinate their activities. 
They should sum up their experiences and apply them extensively. 


At present, township and town enterprises have not yet formed an organized 
economic system. Administrative work is still considerable and the various 
provinces, autonomous regions and government-controlled municipalities 
individually determine, according to their specific situations, how govern- 
ment at all levels is to set up the administrative mechanism. 
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NATIONAL 


FARM JOURNAL PROBES COMMODITY CIRCULATION POLICY 
Beijing ZHONGGUO NONGMIN BAO in Chinese 23 Feb 84 p 2 
[Article: "What Policy Problems Need To Be Resolved?"] 


[Text] At present, the production of rural commodities is developing rapidly, 
thus increasingly giving prominence to disruptions in the circulation area. 

The trends in various areas show that in order to effectively speed up circula- 
tion, we must continue to eliminate “left" influences on our thinking. More- 
over, the following problems relating to policy must be resolved: 


(1) We should continue to readjust the purchase and marketing policies on 
agricultural and sideline products. With the development of production and 
improvement of market supplies, we should continue to reduce the varieties and 
quantity of unified purchase and allocated purchase so as to allow greater 
latitude to producing and marketing. Since many agricultural and sideline 
products fluctuate in their freshness, they should be given the greatest possi- 
ble latitude in hardling. This calls for reasonable seasonal and regional 
price differences, so that flexible pricing could stimulate production and 
minimize losses due to their readily deteriorating condition. To insure ex- 
port and supply to big cities, we may consider establishing special production 
bases on a trial basis or exchanging or purchasing means of production at face 
value. Prices of category III products as well as products excluded from uni- 
fied purchase and allocated purchase should be left open to allow state- 
operated commercial enterprises and supply and marketing cooperatives to flex- 
ibly regulate purchase and sale prices according to reasonable ratio differ- 
ences between stockpile and sales. In this way, they can participate in market 
competition and regulate circulation. In this context, we should try as much 
as possible to reduce bureaucratic links, and organize production and marketing 
areas to promote straight-line circulation. 


(2) Improve the procurement approach of agricultural and sideline products. 
In order to show peasants how to produce in a planned way, unified purchase 
and allocated purchase of agricultural and sideline products must be carried 
out at the production units, without any change in a number of years. As to 
category III products purchased in bulk as well as those products outside the 
planned category, contracts should be signed with the peasants prior to making 
production arrangements. Central documents are specific in pointing out that 
once marketing contracts are entered into, the two sides are not permitted to 
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alter as they please. As to the supply of the means of production for manufac- 
turing chemical fertilizer, diesel oil, etc., ways and means should also be inm- 
proved. In producing areas where major varieties are abundant, producer 
associations may be formed and delegates chosen for the purpose of exchanging 
information with local purchasing units, coordinating relationships and solving 
problems of mutual concern. 


(3) We should rely on the resources of the state, the collective and the indi- 
vidual and adopt various means so that funds can be raised for building free- 
zers, storage and warehouses, transportation, communication and other basic 
facilities that are required in commodity circulation. Both state and local 
financial organizations should make appropriate arrangements for providing such 
facilities. On the other hand, state commercial organizations and supply and 
marketing cooperatives should put aside a certain proportion of their after-tax 
profits for this purpose. Those who take the initiative of providing and man- 
aging basic commodity circulation facilities will be benefited from them and be 
given preferential tax treatment and favorable consideration by the State. 


To tackle the problem of sluggish commodity circulation, ail areas should ener- 
getically develop land and water communication and transportation in the rural 
areas. At present, special importance should be attached to solving the prob- 
lem of transporting and selling commodities. State communication and transpor- 
tation departments should make vigorous efforts to improve their work and tap 
available transport potentials. At the same time, they should also enthusias- 
tically develop collective and individual transportation enterprises while 
promoting the forming of transportation cooperatives. Abundant facts that 

have emerged from various areas show that individual operators and peddlers 
transporting and selling goods have these characteristics: 


(1) These small retailers have extensive scope of operations; buying and 
selling a variety of products. Anything sold or needed by the peasants but 
which are overlooked by the state-run enterprises, these retailers are happy 
to handle 


(2) They do not mind to transport and sell these commodities over long dis- 
tance and into remote, thickly forested mountains that are normally beyond the 
reach of the state-run enterprises. Wherever they went, they brought the 
goods to exchange and, like spring breeze, helped to enliven the commodity 


economy. 


(3) They showed uncommon vigor and resourcefulness. Once commodity is in 
hand, the turnover is fast. Wot only can this keep the products fresh and 
of quality, but also market them as they become available, making “stagnant 
water alive and circulatory." 


These individual systems of transportation thus constitute an indispensable 
force in commodity circulation, particularly at a time when transport market- 
ing capabilities are inadequate in the rural areas where diversified economies 
operate and the commercial network is lacking. Therefore, concerned depart- 
ments should vigorously support households engaging in transporting and selling 
commodities instead of restraining them or taking no action at all, so that 


they can fully develop their strong points. 
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With the development of commodity production, unceasing efforts should be made 
to promote postal and telecommunications facilities in the rural areas which 
can provide important means to transmit commodity information. In this way a 
relatively flexible and widespread transmission network may gradually be 
formed. This is urgently needed at present by the broad peasants, particularly 
specialized and key households undertaking production. 


As long as all the enterprises pay attention and work together to enliven com- 
modity circulation, there will appear fast a lively situation in which commodi- 
ties flow steadily and all things are put to their full use. This way, the 
area of commodity circulation will also thrive. 
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NATIONAL 


JOURNAL ON COOPERATION, RESPONSIBILITY SYSTEM 
HK240916 Beijing ZHEXUE YANJIU in Chinese No 5, 25 May 84 pp 1-8 


(Article by Lu Xueyi [7120 1331 5669] and Zhang Xiaoming [1728 2556 2494] of 

the Institute of Philosophy of the Academy of Social Sciences of China: "The 
Marxist Theory of Cooperation and the System of Contracted Responsibilities 

with Payment Linked to Output"--second and last part; passages within slantlines 
published in boldface] 


(Text] III 


After the founding of New China, our -ountry carried out a great campaign of 
agrarian reform and thus eliminated feudal relations of production in our rural 
areas. Since then, "a laborer becomes a free owner of the labor facilities 
used by him, and a peasant becomes the owner of the land he tills." In a wide- 
spread manner our peasants have established their individual economy of small 
commodity production and there has emerged a trend of switching from a self- 
sufficient and semi-self-sufficient economy to commodity production. According 
to the state statistical bureau, the commodity rate of agricultural and side- 
line products in our country in 1954 was 37.02 percent and that of grain in 
that year was 30.02 percent. According to the statistics for central-southern 
China in 1953, about 12-18 percent of all rural households were engaged in 
commercial activities. From 1950 to 1953, the number of people who had joined 
rural supply and marketing cooperatives rose from 20 million to 160 million. 
The amount of funds owned by these cooperatives rose by 1,950 percent; the 
number of retail shops rose to 132,000 and their total retail sales and total 
purchases rose by more than 1,000 percent. In the areas where the economy 
started to develop earlier, the retail sales of the supply and marketing 
cooperatives accounted for 80 percent of the total retail sales in the rural 
market and thus these cooperatives had basically occupied the rural market. 
These phenomena showed that after the agrarian reform in our country, in our 
rural areas a transition to commodity production emerged along with a tendency 
toward gradual development f:om commercial cooperation in supply and marketing 
to cooperation in production. 


Soon after the agrarian reform, the CPC Central Committee and Comrade Mao 
Zedong attached great importance to the issue of the cooperative transforma- 
tion of agriculture. In 1951, the CPC Central Committee adopted a special 
resolution entitled the "Resolution on Mutual Aid and Cooperation in Agricultural 
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Production," requiring the whole party to attach importance to and strengthen 
this work and guide our peasants in following the socialist path of mutual 

aid and cooperation. The path of development charted in our initial tentative 
plan was: First, shcrt-term mutual aid teams were formed to carry out simple 
labor together. Then permanent mutual aid teams with small emounts of common 
property would be set up on the basis of working together. After this, elemen- 
tary agricultural production cooperatives would be set up, where the land con- 
tributed by members to the cooperatives would become shares in the cooperatives, 
where production would be managed in a unified manner, and where there would 

be a relatively large amount of common property. Finally, advanced agricul- 
tural production cooperatives in which a thorough collective ownership was 
established would be set up. This meant that the socialist transformation 

of our agriculture was to go through the process from small private ownership 
to semi-public ownership and then to collective ownership. It was estimated 
that the socialist transformation of our hundreds of millions peasants would 

be a very arduous task and would take 15 or more years. At the initial period 
of the cooperation campaign, these policies were carried out relatively satis- 
factorily and the campaign developed relatively steadily. However, after the 
summer of 1955, the process of the cooperative transformation of agriculture 
was suddenly accelerated and a high tide in the cooperation campaign was 
launched throughout our country to set up agricultural cooperatives throughout 
our country. As a result, the entire peasant population in some townships and 
counties joined agricultural cooperatives. By the winter of 1956, only a little 
over a year from the beginning of the acceleration, 96.3 percent of the peasants 
in the nation had become cooperative members, among whom 87.8 percent were 
members of advanced cooperatives. Quite a number of peasants joined advanced 
cooperatives without having any experience in joining mutual aid teams or ele- 
mentary cooperatives. The "Resolution of the CPC Central Committee on Certain 
Questions in the History of the Party Since the Founding of the PRC" points 

out that the cooperative transformation of agriculture after the summer of 

1955 "have left a number of prolonged problems, because the transformation 

was required to be completed too hastily, the work related to the transformation 
was carried out too carelessly, the transformation was brought about too 
quickly, and the forms of the cooperation were too simple and uniform." Before 
these problems related to our advanced cooperatives were satisfactorily solved 
and before they were consolidated, a campaign was carried out in 1958 to trans- 
form cooperatives into people's communes throughout the country in an attempt 
to establish a greeter scale of public ownership and to carry out unified 
management and d’ ution on a greater scale. As a result, the malpractice 

of an immature tion to communism, of blindly giving direction, and of 
resorting to coe..«ion and commandism emerged, and our production was thus 
seriously undermined. The CPC Central Committee and Comrade Mao Zedong promptly 
discovered these problems. In order to correct these "leftist" mistakes, the 
CPC Central Committee held a series of meetings to solve many problems that 

had cropped up since the people's commune campaign. For example, it drew a 
clear demarcation line between socialism and communism, clearly defined the 
nature of socialist collective eccnomy in people's communes, criticized the 
malpractice of “egalitarianism and indiscriminate transfer of resources," and 
pointed out that after the main completion of the socialist transformation 

it was still necessary for us to use commodity production and exchange to unite 
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with our peasants and to prevent the malpractice of expropriating our peasants. 
At the second Zhengzhou conference, Comrade Mao Zedong pointed out that we 
should overcome the tendency of egalitarianism and overcentralization and start 
fromthe ownership esd the management system of our people's communes to handle 
our relations with peasants. Our people's communes had to implement the prin- 
ciple of exchange of equal value and distribution according to labor. Later, 

in one of his written instructions on reports, Comrade Mao Zedong pointed out 
that the law of value is a great school and only by utilizing this school could 
we make our millions of cadres and hundreds of millions of people competent 
through teaching them and could we succeed in building socialism and communism; 
otherwise it would be impossible for us to achieve these goals. Under the 
personal guidance of Comrade Mao Zedong, our people's communes had undergone 
consolidation and retrogressed to the stage of "three levels of ownership with 
the ownership of production teams as the basis." In 1962 it was clarified 

that a production team isabasic accounting unit. When people's communes retro- 
gressed to the situation where production teams were the basic accounting units, 
they were still following the pattern of advanced cooperatives and the only 
things that had been added to them were "three-level ownership” and the "merging 
of government and commune." 


In view of the overall situation, the cooperative transformation of our agri- 
culture was “indeed a great historic victory” ("Resolution of the CPC Central 
Committee on Certain Questions in the History of the Party Since the Founding 
of the PRC") and we must fully confirm the historical role of this transforma- 
tion. Our hundreds of millions of peasants have thus established public owner- 
ship of the means of production and have embarked on a socialist route. For 
more than 20 years our agricultural productive force has greatly increased, we 
have carried out an unprecedently great scale of capital construction on our 
farm land and in water conservation, have made great progress in developing 
scientific tarming and the mechanization of our agriculture, and have accumu- 
lated over 100 billion yuan of public properties. Our agricultural production 
has gradually developed and we have basically solved the problem of food supply 
for our population of 1 billion people. Our agriculture has not only provided 
funds an accumulation for the development of socialist industrialization, 

but has also supplied large amount of raw materials and agricultural and side- 
line products to satisfy the demands resulting from the development of our 
industry. What has been of particular importance is that our 800 million 
peasants have gained practical experiences in participating in cooperative 
economic activities, in which we have trained a large number of cadres who 
have management and administration competence. All these have prepared the 
material and spiritual conditions for the implementation of diverse forms of 
all-round responsibility system with remuneration linked with output. 


However, both advanced cooperatives and the communes with "three levels of 
ownership and with production teams as fundamental units" were systems of 
centralized management and administration. Our practice in the past 20 years 
and more has proven that this excessively uniform and excessively centralized 
management system is not suited to the characteristics of agricultural produc- 
tion, particularly the characteristics of Chinese agriculture. It restricts 
the power of the vast number of our peasants in acting as masters in their 
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productiou, makes it difficult to utilize the initiative of our peasants in 
carrying out production, encourages egalitarianism and the malpractice of 
giving blind direction, and has to a great extent made a large amount of the 
labor of the vast number of our peasants and cadres ineffective and devoid 
of its due economic effects. 


This system of centralized management puts the cooperative economic organiza- 
tions under the leading political organizations and uses the methods of exer- 
cising political leadership and carrying out political campaigns in conducting 
agricultural production. By so doing it violates the fundamental principle 

of the cooperative economy; the principle of mutual aid, cooperation, equality, 
and mutual benefits. Because of diverse historical reasons, this kind of 
leadership is often of a patriarchal pattern, which even more seriously hinders 
the initiative of commune members in acting as masters of their communes. 


This system of centralized management caused the status of our peasants as 
laborers to be separated from their status as a manager. As a result, a laborer 
had no decisionmaking power over production, while those who made the policy 
decisions were a long distance away from the worksites. This made it impossible 
for the management and administration of our agricultural production be suited 
to the agricultural characteristic, which is: the objects of agricultural 
production are animals and plants, which are living things that are always 
changing under the influence of the their natural surroundings; therefore, 

there is a demand that laborers should have a high sense of responsibility 

and the power to make decisions to meet the changing situation. 


This system of centralized management deprived our laborers of their power 

in distributing the products produced by them. Egalitarianism in distribution 
resulted in a distribution system of eating out of the same big pot, under 
which a laborer got the same remuneration whether he did his work well or poorly 
and whether he did much or little work. As this failed to finally realize 
laborers' interests through the distribution of social products, it impeded 

our peasants in giving play to their initiative in production. 


This system of centralized management caused the party and state and the 
hundreds and thousands of peasants to fail to achieve the results that they 
should have achieved by the great amount of resources and hard labor that they 
put into our agriculture. It gave rise to a prolonged stagnation in the 
development of our agricultural production. Agricultural labor efficiency 

in 1978 was only 2.7 percent greater than in 1957. Grain output did increase, 
but the population also grew quickly. In 1956 the per capita grain supply 
was 614 jin, but in 1976 it was still 614 jin. In 1956 the per capita cotton 
output was 4.6 jin, but by 1978 it had dropped to 4.4 jin. In 1956 the per 
capita output of oil-bearing crops was 14.5 jin, but it fell to 8.8 jin by 
1978, a decrease of 41 percent. That was why we had to import some grain, 
oil, sugar, and cotton in 1978, although nearly 800 million of our more than 
900 million population were engaged in agriculture, in order to provide our 
people with food. In 1957 the grain commodity rate of the whole country was 
23.57 percent and the comprehensive commodity rate of agricultural and sideline 
products was 36.01 percent, but in 1976 the former rate was 17.16 percent and 


48 











the latter was 35.67 percent. The decrease in the commodity rate shows that 

a trend of retrogression to a natural economy has emerged in our rural areas. 
"Of the more than 5 million production teams in our country, about 10-20 percent 
were satisfactorily or relatively satisfactorily run," and "the rest were either 
unsatisfactorily run or very unsatisfactorily run." (Refer to the article 

by Du Rensheng entitled "Contracted Responsibility System with Remuneration 
Linked to Output and the New Development of the Rural Cooperative Economy," 

in the 7 July 1983 edition of RENMIN RIBAO.) In 1978, in more than 29.6 percent 
of the production teams in our country, the per capita distribution from the 
collective was less than 50 yuan, and in 16.3 percent of these teams, the per 
capita distribution was less than 40 yuan. There were 377 counties in diffi- 
culty where the per capita distribution was less than 50 yuan. A 50 yuan annual 
per capita income means an income of 0.137 yuan a day. This is not enough 

to buy one jin of grain or one jin of fuel. This collective economic system 
was already in such a state that we had no way out unless we carried out a 
reform. 


IV 


Reforming the previous system of the rural collective economy was both a desire 
of the 800 million of peasants and the common desire of the people throughout 
our country. However, the reform of our agricultural system did not actually 
begin until the 3d Plenary Session of the llth CPC Central Committee. The 

3d Plenary Session of the llth CPC Central Committee reestablished the Marxist 
ideological line of seeking truth from facts. It discussed the problems 
related to agriculture, drew up two documents on agriculture to speed up the 
development of agriculture, and put forth the principles for agricultural 
structural reform. Since this session, the CPC Central Committee has formu- 
lated and implemented a series of policies to focus on overcoming the long- 
standing "leftist" mistakes in our guiding ideology in the past, restore and 
expand the decisionmaking power of our rural communes and production teams, 
restore private lots and family and collective sideline undertakings, open 
rural fair markets, readjust the internal structure of our rural economy, and 
develop diversified undertakings. It has also raised the purchase prices of 
agricultural and sideline products. What is even more importarz is that it 
has esteemed the creativeness of the masses of people, and through careful 
investigation and study, has restored, developed, and implemented in a wide- 
spread manner a variety of agricultural responsibility systems all over our 
country. At present, 98 percent of the total number of production teams in 
our country have implemented diverse forms of the contracted responsibility 
system with remuneration linked to output. In an overwhelming majority of 
these teams, the system of assigning production contracts for each household 
and the system of assigning land in exchange for fixed taxes have been imple- 
mented. The implementation of the responsibility system with remuneration 
linked to output has been enthusiastically received by our 800 million peasants. 
It has extremely vigorously inspired their initiative in carrying out production 
and caused our agricultural production to rise sharply. From 1979-1982, our 
gross agricultural output value rose by 31 percent, an average increase of 

7 percent each year. This has greatly exceeded the annual average growth 
rate of 4.5 percent during the first 5-year plan period, an all time high 
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before 1979. The output of grain, cotton, oil, sugar, silk, tea, tobacco, 
and meat all increased and set new records. The development of agricultural 
production promoted the prosperous development of all socialist undertakings 
in our countryside. 


Practice has already proven that the responsibility system linking remuneration 
with output, a system utilizing assigning production contracts to each house- 
hold as its major form, meets the demand of the development of the productive 
force, is successful, and conforms to the basic principle of the Marxist theory 
on cocperation. The document entitled "Certain Questions Related to Current 
Rural Economic Policies," which the CPC Central Committee issued in January 
1983, points out: "Since the 3d Plenary Session of the 1lth CPC Central 
Committee, many tremendous changes have taken place in our country's rural areas. 
Of these changes, the change that has had the most far-reaching impact is the 
widespread implementation of the diverse forms of the agricultural production 
responsibility system, of which the contracted responsibility system has to 
great extent, become the major form. The system of the contracted responsi- 
bility with remuneration linked to output adopts the principle of combining 
centralized management with decentralized management and enables us to give 
simultaneous play to the superior factors of the collective and the initiative 
of individuals. The further perfection and development of this system will 
certainly make the concrete path of the socialist cooperative transformation 

of our agriculture more suited to our country's reality. This is a great 
invention of our peasants under the leadership of the party and is also a new 
development under the Marxist theory on the cooperative transformation of 
agriculture in the process of the actual practice in our country." 


In what aspects has this responsibility system enriched and developed the 
Marxist theory on the cooperative transformation of agriculture? What is the 
important practical and theoretical significance of this development? 


/1. This system has discovered for us a path on which to start from reality 
to carry out a reform in our collective economic system, which previously had 
relatively many defects, and to turn it into a relatively perfect cooperative 


economy. / 


The task facing us is to transform the collective economy that has been set 

up for a few decades, and is therefore a relatively difficult one. We should 
overcome overcentralization and other malpractice as well as carry on the posi- 
tive achievements of the agricultural cooperative system, and we should achieve 
a readjustment of the relations of production as well as maintain the stability 
of the whole situation in order to prevent any destruction of our productive 
force. The contracted responsibility system with remuneration linked to output 
provides us with a method to solve this difficult problem. 


In our contracted responsibility system with remuneration linked to output, 

we carry out a combination of centralized and decentralized management. In 

the past our production teams were managed in a centralized manner. The manage- 
ment of the means of production was centralized, as was the command over the 
labor force, decisions on management policies, and the distribution of income. 








This gave rise to a variety of incorrect practices. Now the collectives would 
assign land, farm animals, and other means of production by contract to rural 
households, and thus the function of the production labor and some of the func- 
tions of administration and management become decentralized and put into the 
charge of households. On the other hand, things that a family or household 
cannot do or cannot satisfactorily do are still run by the collectives in a 
centralized manner. In the past there was only one level of management in 

a production team, but now there are two levels of management--the collective 
economy and the peasant families. As a result, we have organically combined 
the superior factors of the previous collective ownership and the initiative 
and flexibility of the independent management of the vast number of peasant 
households and have begun to free ourselves from the malpractice of the over- 
centralization of the previous system. 


The system of contracted responsibility with remuneration linked to output 

is not themost perfect form of cooperative economy, but the significance of 
its implementation lies in the fact that through it we find a path for our 
peasants to develop into a genuine cooperative economy in the process of 
developing commodity economy. According to Lenin's theory on the final emer- 
gence of cooperative economy, such an economy must first be a combination of 
the individual undertakings of the peasants on a commercial basis, and their 
combined production should be gradually formed in the process of the intensifi- 
cation of a division of labor and a socialization of production that will be 
given rise by commodity production. Under the current conditions in our 
country, it will take a certain length of time to realize Lenin's idea. 

Because our country's rural areas have already been developed under the col- 
lective ownership and the system of collective management for a few decades, 
the individuals of our peasant families do not have the ability to carry out 
entirely independent management, while the collective has already had a means 
of production that has developed a fairly large scale of socialization and 
while the operational mechanism of the whole rural economy and all the means 
of "contacts" in our production have already taken shape at the level of the 
collective economy. Therefore, despite the overcentralization of our collec- 
tive economy, it is impossible to demand an immediate change in the operational 
mechanism of our economy and thus let our peasants conduct independent manage- 
ment. That is why the system of contracted responsibility with remuneration 
linked to output, which is mainly characterized by a combination of "centralism" 
and "decentralism," can play a transitional role. In this transition we will 
gradually change the operational mechanism of our economy and our method of 
transactions. In recent years, we have seen that in our rural areas the form 
of this system has undergone a process of development and change. This process 
hes proven that the system can play such a role. Im the areas where the system 
has been relatively successfully implemented from the very beginning, a fairly 
large part of the function of "centralization" of the collective economy is 
often preserved. (For example, this is the case in Dezhou Prefecture, Shandong, 
where a "system of all-round contracted responsibility under the condition 

of preserving a few major aspects of centralization" has been implemented. ) 

In the process of later development, the meaning and form of the function of 
"centralization" has gradually changed. In the past "centralization" mainly 
meant adopting administrative means to centralize. However, "centralization" 
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later acquires the meaning of "service" because of the implemesiation of the 
contract system. Some of the functions that in the past belonged to adminis- 
trative organization gradually become commercial and economic functions later. 


Therefore, the implementation of the system of contracted responsibility with 
remuneration linked to output has shown us a way from which to be freed from 
the old system of centralized management: First, a layer of "decentralized" 
family management has been separated from the current system of overcentraliza- 
tion, while the collective economy still preserves some of its previous func- 
tions and continues to use administrative methods to achieve "centralization." 
In this case, there are still administrative factors in the relationships 
between "centralization" and "decentralization." The relationships between 
"centralization" and "decentralization" will gradually be changed. Some of 
the aspects of "centralization" will become the links of service and commerce 
and thus a system of specialized and socialist agricultural production, adminis- 
tration, and management will emerge. 


/2. The practice of the implementation of the system of contracted responsi- 
bility with remuneration linked to output has enabled us to understand anew 
the position and role of the form of family management in our agricultural 
production and has enriched and developed the theory on the relationships 
between socialistmass production and small-scale production./ 


A long-standing traditional view holds that large-scale production is superior 
to small production. It regards the former as a simple concentration of a 
large amount of labor and material resources at a worksite. It pits socialized 
mass production against family management and holds that family management 

is incompatible with modern large-scale agricultural production. This view 

has gradually taken shape since the European industrial revolution in the 18th 
century. In practice, this view has been reflected in the popularization of 

the method of factory mass production in agriculture. Britain is a country 
where capitalism first began to develop. It was also the earliest to reform 

its agriculture in accordance with factory methods. In 1831, the number of 
households engaged in agriculture in Britain totaled 961,000 of which 144,600 
were households of farmhands, 130,500 were households of individual farmers, 

and 680,600 were households of agricultural workers. (Refer to "Modern Economic 
History of Britain," Vol 1, p 152) The development of actual practice has 
proved that this kind of factory method of agricultural management is not suited 
to the characteristics of agricultural production. 


Agriculture differs fromindustry. The production conditions in industry are 
relatively stable and can be controlled by artificial means, while those in 
agriculture are soil, sunshine, temperature, water, fertilizer, and so on, 

all of which change constantly. In order to get a satisfactory harvest in 
agriculture, a laborer should constantly adapt himself to changing conditions 
end conduct readjustment in light of these conditions. This demands that a 
laborer simultaneously be a decisionmaker in management and take full initiative 
to provide the best conditions for agricultural production. The objects of 
industrial production are inanimate, while those of agricultural production 

are animate things such as plants and animals, the growth of which is restricted 
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by the conditions governing the growth of organisms, and thus is obviously 
seasonal in nature. This gives rise to working conditions alternating between 
busy and idle seasons. This requires agricultural laborers to do rush work 

in busy seasons in order to grasp the opportune time and cause no delay in 
agricultural production. It also requires them to arrange other kinds of pro- 
duction in idle seasons. It is inappropriate for them to work together at 
fixed hours or work 8-hour days. Industrial production can yield partial or 
final products at every stage of its operation, while agricultural production 
takes a longer time and does not yield any products until the end of its opera- 
tion cycle. This requires the laborers to show concern for the production 
throughout the production process. These characteristics of agricultural pro- 
duction require a unity between laborers and managers and a management method 
of decentralized labor and small-scale production; therefore, family management 
is suitable to these characteristics. 


During the several years since the implementation of the system of contracted 
responsibility with remuneration linked to output a bright prospect of 
socialist mass production developing in combination with family under- 
takings has been opened up before our eyes. In brief, this process is as 
follows: first, households doing concurrent and specialized jobs emerge in 
the process of the development of production among the rural households to 
which contracted responsibility is assigned. In order to really attain the 
goal of specialization, we must allow some links in our production, supply, 
and marketing to be separated from other links and form through reorganization 
and merger, cooperative economic organizations related to these links to serve 
specialized production. As this process continues to develop, the number of 
rural households that are engaged in agricultural production will sharply 
decrease and each household's management scale will expand and thus their eco- 
nomic results increase. In reverse, this expansion in the management scale 
will create a demand for further cooperation and combination. The collective 
economic organizations will grow stronger and further form integrated coopera- 
tive economic service systems which will in turn strengthen its guidance over 
family management in a variety of aspects. In the end, every family that 

is engaged in agricultural production will actually become a link in the total 
chain of social production and thus be included in the cooperation or combina- 
tions of socialized mass production. 


As soon as the system of contracted responsibility with remuneration Linked 

to output was implemented, there was a marvelous sharp increase in our country's 
agricultural production. Precisely this has proved that the form of family 
management is suited to the characteristics of our agricultural production. 

In merely 3 or 4 years, while our agricultural production has been vigorously 
developing, a large number of households doing concurrent and specialized jobs 
have emerged, the commodity rate has sharply risen, various kinds of agricul- 
tural production service units such as plant preservation companies, irriga- 
tion companies, agricultural products processing factories, transport and mar- 
keting companies, and varius economic combinations have mushroomed to meet 

the demands of the situation and the demands resulting from the specialization 
and socialization of our agriculture; a development that we have anticipated 
for many years has now come true. Now we have been able to clearly see that 
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through the implementation of the system of contracted responsibility with 
remuneration linked to output under the condition of persisting with the public 
ownership of land and other basic means of production, and through the develop- 
ment of diverse forms of socialized service the family management of our rural 
households has the capacity to develop a modern and socialized productive force 
and chart a path of agricultural modernization of a socialism with distinctive 
Chinese characteristics. 


/3. The implementation of the system of contracted responsibility with remunera- 
tion linked to output has enabled our country to inherit and develop in its 
practice related tc the rural collective economy Lenin's idea in his article 
entitled "On Cooperative Systems," which deals with giving priority to 
developing cooperative undertakings in the field of circulation./ 


As mentioned above, Lenin's idea gradually took shape on the basis of summing 
up the experiences and lessons drawn from "war-time communism" and "new economic 
policies." In "On Cooperative Systems," Lenin points out: "In our country, 
since the state power is in the hands of the working class and since all the 
means of production belong to this state power, the task that we should fulfill 
will indeed be the cooperative transformation among our residents....In imple- 
menting the new economic policies, we make a concession to the peasants who 
carry out trade; in other words, we make a concession to the principle of 
private trade. It is precisely this practice (precisely contrary to people's 
views) that gives rise to the tremendously great significance in the coopera- 
tive system." ("Selected Works of Lenin," Vol 4, p 681) During the period 

of “war-time communism," rural communes were popularized in the countryside 

and “communist production and distribution" was carried out throughout the 
country. As a result, the peasants' hands were tightly bound, their production 
initiative was harmed, and the development of productive agricultural force 

was seriously impeded. In 1921, the system of taxing all surplus food grain 
was abrogated and was replaced by an overall food grain tax. Thus peasants 
were allowed to freely sell their surplus grain in the market after they had 
paid grain taxes. Implementing the new economic policies was aimec at stimu- 
lating, encouraging, and giving play to the peasants’ initiative in conducting 
production and enlivening the whole economy. "Normal exchanges of socialist 
products is also one of the forms of the transition from socialism characterized 
by a majority of small peasants in a country's population to communism." (Ibid, 
p 516) After the establishment of the system of levying a grain tax, the major 
points of the ideas that had gradually taken shape in Lenin's mind were: we 
should give priority to the development of cooperation among peasants in the 
field of circulation in order to combine the vast number of peasants with the 
state's large-scale industries and with socialized mass production and in order 
to promote the development of commodity production, social division of labor, 
and various kinds of specialized production. Then we should gradually carry 

out cooperation in the sphere of production and found the development of the 
entire cooperative economic undertaking on the development of commodity produc- 
tion. Lenin said: "By arousing people's concern for their personal interests, 
we can increase production. In any case, we should first increase production. 
Economically, wholesale trade links millions of peasants together and arouses 
their interest in management and thus besides linking them with one another, 
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it guides them in making progress toward a high stage of development: linking 
and combining with one another in production on various forms." (Ibid, p 572) 


It was precisely on the problem of commodity production that we were dominated 
for a long time by "leftist" thoughts and could not draw a clear demarcation 
line between commodity production and capitalism and we restricted and harmed 
our production, deprived our rural economy the vitality to forge ahead, caused 
our rural areas to retrogress toward a natural economy, and thus brought about 
serious bad results. Practice both at home and abroad has proven that it is 
impossible for a socialist planned economy to consolidate and develop on the 
foundation of a natural economy. In order to achieve social progress and to 
transit from an economically underdeveloped society into a developed economy, 
we must undergo a stage of commodity production. Practice has also proven 
that this is a stage that we can never skip. At the stage of commodity pro- 
duction, people are engaged in commodity production and gain their personal 
interests from this. Therefore they have to work hard to develop production, 
improve the quality of their products, reduce their production costs, be par- 
ticular about economic results, and do their best to obtain as many products 
of fine quality as possible with the consumption of the least possible labor 
in order to gain a favorable competitive position. At the same time, their 
talents and wisdom also grow in the practice of their commodity production. 
Commodity production has never been a phenomena that takes place independently. 
It is subordinate to different kinds of social economic formations and is 
restricted by and serves these sociai economic formations. It can serve 
socialism as well as capitalism. Large-scale commodity production promotes 
the development of a social division of labor and the specialization and 
socialization of production, enables the existing production to be fully 
utilized, promotes the emergence and growth of a new productive force, and 
thus strengthens the material foundation for socialist production relations. 


During the period of centralized management in the past, our peasants had only 
an extremely small amount of products from their family sideline undertakings 
and private plots and exchanged these products with the society through the 
market. Since the establishment of the contracted responsibility system with 
remuneration linked to output, our peasants have acquired decisionmaking power 
over their management and an independent status in carrying out commodity pro- 
duction. They have become commodity consumers as well as commodity producers 
and at the same time they have decisionmaking power in trading their products. 
By obtaining the status of a commodity producer, they can be engaged in com- 
modity production. As a result, on the one hand they have to undertake the 
risk of commodity production and must work diligently; on the other hand, they 
can benefit from their commodity production and thus their power, responsi- 
bility, and intereste are combined on a new basis. In the final analysis, 

by saying that the implementation of the contracted responsibility system with 
remuneration linked to output has given play to our peasants' initiative, we 
mean giving play to their initiative in commodity production. This has been 

@ great success and it also constitutes a tremendously great stimulus for the 
whole society. Since our 800 million peasants have had initiative in commodity 
production and have combined this initiative with the existing production condi- 
tions, large amounts of agricultural and sideline products have been produced 
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with an unimaginablely great speed. At the same time, new productive forces 
and new economic formations have also emerged. The emergence of the large 
number of households doing concurrent and specialized jobs embodies the new 
productive force and the new economic formation. 


When a large amount of agricultural and sideline products is produced, there 
will be a demand for a large-scale market to absorb these products, where the 
value of these commodities will be realized through commodity exchange and the 
hard labor of our peasants will thus realize income. This is a major issue 
that faces our country in the sphere of circulation. Over the past few years 
problems of difficulty in both buying and selling goods have emerge? in many 
areas. These problems reflect the contradiction between the existing circula- 
tion system and the development of rural commodity production. On the one 
hand, our state's commercial system should be radically reformed in the aspects 
of circulation channels, management means, and service methods in order to 
make the system suited to the changed rural situation. On the other hand, 

our 170 million rural households should also organize a variety of forms of 
cooperation among them in accordance with the requirements of large-scale 
commodity production. By so doing we will realize the idea put forth by Lenin 
in his article entitled "On Cooperative Systems" that we should give priority 
to developing the cooperative undertakings among our peasants in the field 

of circulation; organize in a widespread manner various kinds of cooperative 
economic organizations related to supply and marketing, transportation, proc- 
essing, storing of goods, credit, and information; and develop pre- and post- 
production service, thus linking our 170 million rural households with the 
state-run economic sector and with the socialized mass production and thus 
even more greatly promoting the development of rural commodity production and 
the transition in our country's rural areas from a self-sufficient and semi- 
self-sufficient economy to relatively large-scale commodity production. 


/4. Implementing the contracted responsibility system with remuneration linked 
to output, developing commodity production, and actually following a path of 
the socialist modernization of our agriculture with Chinese characteristics 

are also aimed at creating experiences for our party in transforming our 
peasants and guiding them to follow a socialist road./ 


Transforming peasants has been one of the major historical tasks that our party 
has put forth because "we can foresee that the small peasant economy will 
inevitably perish," ("Selected Works of Marx and Engels," Vol 4, p 309) And 
know that we should guide our peasants to follow a socialist road. As for 

the way to transform peasants, classic writers on Marxism have written a series 
of theses on this preblem. The problem now is to create the concrete forms 

for carrying out these instruction of principle. Lenin said: "If we fail 

to put an end to the previous kind of utterly destitute peasant economy, we 
cannot begin to talk about the question of how we are to firmly establish a 
socialist society. Only by using facts to show the peasants the superiority 

of the farming system of public, collective, and cooperative labor organizations 
and only by using the economy of cooperative labor organizations to help the 
peasants can the working class that has seized state power really prove its 
correctness to the peasants and can it really and reliably rally millions of 
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peasants around it. Therefore, any measure that can promote the development 
of the agriculture of cooperative labor organizations is of inestimably great 
significance." ("Selected Works of Lenin," Vol 4, p 106) 


For a fairly long time people have relatively narrowly understood the historical 
task of transforming peasants and have regarded it as a transformation of the 
small private ownership of peasants. Therefore, we have made great efforts 

to realize the socialist collective ownership and thought that this marked 

the main completion of the transformction of peasants. The so-called principle 
of voluntary participation was taken in our understanding to be a principle 

of peasants voluntarily giving up their small private property. Our path of 
developing from mutual aid teams to elementary and then to advanced cooperatives 
is in fact a road of transformation from small private to semipublic and then 
to public ownership. We overlooked the necessity to develop production while 
transforming our peasants and, in particular, to combine the transformation 
with the development of commodity production. Therefore, until the eve of 

the 3d Plenary Session of the 1lth CPC Central Committee, although it had been 
more than 20 years since the socialist transformation of our agriculture and 
the establishment of the public ownership system, our agricultural production 
continued in its prolonged stagnation, *he commodity rate of agricultural and 
sideline products dropped, our agricul’ure failed to meet the demands of the 
development of the whole economy, and our rural areas remained at a stage of 
self-sufficient and semi-self-sufficient economy. Of course, this was not 

our original goal in carrying out a socialist transformation in our agriculture, 
nor didit satisfy the desire of the vast number of our peasants. 


Since the implementation of the contracted responsibility system with remunera- 
tion linked to output, our peasants have acquired decisionmaking power and 

have had initiative in carrying out production; their production has developed, 
and thus we have not only solved the problem related to their food and clothing, 
but have also enabled them to sell large amounts of agricultural and sideline 
products to the state to increase the supply in the market. Commodity produc- 
tion has begun to develop. Our peasants have gradually become rich and they 
have money not only to spend in purchasing the goods they need for their liveli- 
hood, but also to accumulate funds and purchase the means of production in 
order to carry out expanded reproduction and produce an even larger amount 

of products. As a result, the self-sufficient and semi-self-sufficient economy 
in our rural areas is developing toward large-scale commodity production. 

The development of commodity production promotes the continuous development 

of a division of labor in our society and the development of specialization, 
and thus specialized households, groups, and villages have emerged in large 
numbers. The specialization of production will inevitably raise a demand for 
socialized service, for the supply of information, and for the solution of 

the problems related to the processing, storing, transporting, supply, and 
marketing of products, and related to funds and credit. Therefore, on one 

hand the development of commodity production requires a specialized division 

of labor because specialization is conducive to the concentration of funds 

and to giving play to people's specialized skills and raising productivity, 
while on the other hand it demands cooperation and combination, because through 
the development of various kinds of cooperation and combination we can provide 
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socialized service and solve the problems that family management is unable 

to completely solve or to satisfactorily solve on its own. The demand for 

both division of labor and cooperation, the practice of both decentralization 
and combination, specialized production and socialized service--these constitute 
the basic characteristics of our rural socialist economy. The development 

of specialized production creates conditions for the development of socialized 
service and socialized combination, while socialized combination and service 

in turn promote the development of specialized production. The former and 

the latter are mutually conditional and interdependent and both of them urge 
our large-scale commodity production to develop step by step. It is on this 
basis of the development of commodity production that our cooperative economy 
and socialismhave been established and have become the demand of our vast number 
of peasants. As a result, this kind of cooperative transformation and this 
kind of socialism has become a socialism that our vast number of peasants demand 
and need and is a demand that has taken place with the movement of our economy. 
This kind of socialism is closely linked with the immediate interests of our 
peasants and shares a destiny with our peasants. Under this kind of socialism, 
our peasants, as the working class, are the masters of their lives and the 
masters of their cooperatives. Under this socialism our peasants can give 

full play to their labor initiative and wisdom and talents, and to the optimal 
extent develop their production and make contributions to the state while 
improving their own livelihood. When our peasants become rich, when our com- 
modity production has developed, and when our market has expanded, a new pro- 
ductive force will be created. A socialized productive force will give rise 

to a socialized ownership and lead our peasants to a new realm. Comrade Deng 
Xiaoping said: “Our general orientation is to develop the collective economy." 
"We can be certain that as long as our production has developed and as long 

as the rural social division of labor and commodity production have developed, 
a lower level collectivization will be developed into a higher level collec- 
tivization and our collective economy will consolidate even if we do not make 
any efforts to consolidate it. The key is to develop the productive force 

and to create conditions in this sphere for the further development of col- 
lectivization." ("Collected Works of Deng Xiaoping," p 275) The implementa- 
tion of the contracted responsibility system with remuneration linked to output 
has charted out a socialist path to help our peasants develop commodity produc- 
tion, change the status of the small peasant economy, lift themselves out of 
poverty and backwardness, and continue to become rich. This of course meets 
the demands of our peasants in their heart of hearts and receives their earnest 
support. On the basis of a collective economy that previously had a fairly 
large number of defects, charting a path for rural socialist modernization 

that is very willingly received by our peasants is an achievement of inestimably 
great significance. 


The implementation of the contracted responsibility system with remuneration 
linked to output has brought about a series of radical changes in our country's 
rural areas, created a new historical situation, and given rise to a series 

of reforms in our entire economic system and superstructure and a tremendously 
great change in our ideology and theory. Practice has proven that this system 
is by no means a makeshift policy to solve our peasants' problems related to 
food and clothing; on the contrary, it is a great invention of Chinese peasants 
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under the leadership of the party and is an important reform of far-reaching 
significance in our entire economic system; a reform by which we are charting 
out a path of agricultural modernization for the realization of a socialism 
with Chinese characteristics. This great practice of the 800 million Chinese 
peasants has enriched the treasury of Marxist theory on cooperation in many 


aspects. 
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NATIONAL 


PRINCIPLES OF CONTRACTED MANAGEMENT RESPONSIBILITY DISCUSSED 
Beijing ZHONGGUO NONGMIN BAO in Chinese 29 Jan 84 p 1 


/Policy Questions and Answers: "What Principles Should Be Mastered by Commune 
and Brigade Enterprises Carrying out Contracted Management Responsibility"/ 


[Text] /Question/ At present there are some commune and brigade enterpises 
carrying out the contracted management responsibility system and their concrete 
ways of doing things differ. In the midst of this, which principles should be 
carefully followed? /Liu Jinmao, Shandong] 


/Answer/] Commune and brigade enterprises carrying out the contracted management 
responsibility system should adhere to the following principles: (1) Communes 
and brigades authorizing the enterprises must set aside enough fixed-asset 
depreciation charges and a set proportion of public accumulations. (2) Communes 
and brigades have the policymaking power over major questions with respect to 
the enterprises, such as product orientation, the handling of publicly-owned 
fixed assets, basic distribution principles, etc. (3) Payments of a set 

profit to communes and brigades should be made according to contract stipula- 
tions. (4) Management has full powers only to handle enterprise affairs within 
the scope of commune and brigade authorization. (5) Management can put into 
effect distribution according to labor and democratic administration and can 
pay out bonuses only according to set proportions with respect to funds invested 
by individuals, and while rewards to management should be based on excellence, 
there should not be an excessive gap between their income and the workers. 
Managing in accordance with these five principles will still result in a 


cooperative economy. 


Communes and brigades should establish and perfect the responsibility systen. 
The form of the responsibility system adopted should be set based on the scope 
of the enterprises, production features and business conditions, preventi’ « the 
occurrence of a minority abusing their power to monopolize contracts, to force 
the prices in contracts or to allow contracts to change hands. 
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NATIONAL 


AGRICULTURAL SIDELINE PRODUCTION CONTRACT REGULATIONS PUBLISHED 
Text of Regulations 

Beijing ZHONGGUO NONGMIN BAO in Chinese 7 Feb 84 p 2 

[Text ] Chapter If General Rules 


Article 1. To protect the legitimate rights of the contracting parties for 
marketing agricultural and sideline products, develop in a planned way commod- 
ity production related to agricultural and sideline enterprises, arrange well 
market supply, coordinate and readjust relationships among production, supply 
and marketing, improve operation and management, increase economic benefits, 
clearly define economic responsibilities and insure the implementation of 
state plans, these regulations are drafted according to the "Law on Economic 
Contracts of the People's Republic of China." 


Article 2. The regulations apply to state farms, rural communes and brigades, 
set up according to law, and to units authorized by the state to purchase 
agricultural and sideline products, cooperative economic organizations and to 
all enterprises, business units, etc., whose legal representatives sign con- 
tracts for marketing agricultural and sideline products. 


As to households engaging in individual operations, rural commune members, pri- 
ority households and specialized households that have signed such contracts 
with legal persons, they should refer to these regulations as a guide. 


Article 3. In making marketing contracts of agricultural and sideline prod- 
ucts, the contracting parties must abide by state laws, conform to state 
policies, implement the principle of relying mainly on planned economy, while 
making market readjustment supplementary, and taking the interests of the 
state, collective and the individual into consideration at the same time. 


Article 4, The contracts must be entered into in wr: .ing unless accounts can 
be cleared and settled immediately by the contracting parties. 


In signing the contract, the local people's government may, on the basis of 
actual conditions and local capabilities, initiate the signing of comprehen- 
sive contracts emcompassing both the procurement of agricultural and sideline 
products and the supply of the means of production. 
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Chapter II: Contract Signing and Enforcement 


Article 5. After the contracts are entered into in accordance with the law, 
they are legally binding. The contracting parties must act in good faith and 
strictly enforce them; neither side can alter or cancel them without authori- 
zation. 


Article 6. The marketing of agricultural and sideline products that come with- 
in the scope of the unified purchase and allocated purchase plans of the state 
must be contracted in accordance with the unified and allocated procurement 
tasks ordered by the state (animal products from pastoral areas should follow 
the procurement base figures fixed by the state). 


The marketing of agricultural and sideline products that have been purchased by 
negotiation and those that are permitted to be sold on the market after unified 
and allocated purchases may enter into contracts by the two parties involved. 


Article 7. To insure the fulfillment of the unified and the allocated pur- 
chase of agricuitural and sideline products, unless the state stipulates 
otherwise, the people's governments of the provinces, municipalities and 
autonomous regions may stipulate whether these products can be handed over to 
the state and be marketed at the same time or whether they should be sold only 
after the unified and allocated procurement is fulfilled, depending on differ- 
ent local conditions. 


Article 8. The contract should contain the following major items: 


1) The name of the product. The name used must be exact. When the custo- 
mary names of areas are used, both parties must agree on the use of those 
names. 


2) The quantity of products and the measuring units. The quantity, the 
measuring unit and the method of calculation must be clearly stated to avoid 
ambiguities in measurement. 


At the time when marketing contracts are signed for some products, the credit 
and debit margin, the reasonable damage and loss as well as the balance 
difference should be determined according to the stipulations specified by 
departments concerned or on the basis of actual conditions. 


3) The variety, grade and quality of products. Where national standards 
exist, they should follow the national standards. Where no national but 
departmental standards exist, except those that have been approved by the 
department, the departmental standards should be followed. Where both 
national and departmental standards are lacking, local standards are to be 
followed. Where none of the above standards is available, the two sides 
involved should decide them through consultation. As to certain dried, fresh 
and live products, reasonable and practical ways of inspection and quarantine 
should be decided through consultation in accordance with the relevant state 
provisions. Where no state provisions exist, the two sides should determine 
through consultation. 
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Some sample products, after having met quality standards, require seed for 
safekeeping. The two sides involved should jointly do so for proper safe- 
keeping and use these sample products as evidence of inspection and 
acceptance. 


4) Packaging of products. Packaging standards should be wet by the state or 
the specialized enterprise (department). Where such standards are not avail- 
able, they should be determined by the consigning parties after consultation. 
The supply of packaging materials should also be decided by both sides. The 
packaging materials that can be reused should follow the packaging material 
return regulations by the concerned department in charge. If the departments 
in charge have no such stipulations, the parties involved on the two sides 
should reach an agreement on the recovery of such packaging materials as appen- 
dix to the contract. 


5) The prices of the products in the contract should be in accordance with 
the prices set by the department in charge of commodity prices. Where the 
state permits fixed price by agreement or negotiation, the contracting parties 
should decide after consultation. 


When executing the state price, if the contract payment period coincides with 
the readjustment of the state price, the payment should be based on the agreed 
contract price. If the goods are not delivered on the due date, and the price 
happens to go up, then payment should be the original prices. If there is 

a drop in prices, then payment should be based on the new prices. When deliv- 
ery of goods and payment are overdue, and when the price happens to go up, 

the new price should be in force. And if the price drops, the original price 
should be followed. If floating and negotiated prices are to be used, the 
price specified in the contract should be followed. 


6) Time limit and place for delivering or accepting goods. The time limit 
for delivering or accepting agricultural and sideline products should be pre- 
cisely prescribed based on production cycles, harvesting season and accepting 
capabilities of the products. Products which are harvested twice a year or 
more, seasonable, perishable and easily deteriorated items as well as fresh 
produce, the supplying and purchasing sides must make concrete stipulations 

in accordance with the actual conditions. Contracts which do not prescribe 
time limit and place for delivering or accepting goods should not be signed at 
all. 


Some agricultural and sideline products ripen early or late depending on the 
weather conditions. In such cases, the date of delivery of the goods can 
move up or delay to be determined by the two sides involved. 


7) Delivering or accepting goods. Generally, there are a number of ways to 
deliver, collect goods, shipping agent or shipping with no charge. Whichever 
means is employed, the two sides may deal with the matter through consulta- 
tion to determine which way to follow, such as whether to adhere to relevant 
stipulations or established customs. If the supper has agreed on delivery, 
he should deliver the goods on time to the accepting site in accordance with 
the contract requirements. If the party is to pick up goods, the supplies 
should carry through the procedure in a timely fashion. 
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When shipping by agent, the supplier should go by the request of the receiving 
side, by selecting reasonable transporting routes and means of transportation, 
submitting shipping plans to the transport department and taking care of con- 
signment procedures. If it is necessary to escort goods in transport, the two 
sides should consult each other about assigning someone to accompany the ship- 
ment. As for transporting without charge, the shipping fees in excess of the 
free mileage set by the state should be borne by the two sides in accordance 
with the state's concerned regulations. If the state does not have such regu- 
lations, the two sides involved should decide through consultation. 


8) CalJ-ulation of the date for delivering or accepting the goods. In the case 
of delivery and agent shipping, the date stamped by the transport department at 

the time of loading for shipment. In the case of accepting goods, the date of 

acceptance notified by the supplying party should be used. 


9) Settle accounts of payment of goods. The payment of goods and the time of 
settling accounts should be clearly set forth in the contract in accordance 
with the unified stipulations, specified by the People's Bank of China. Both 
parties’ bank names, account types and account numbers should be clearly noted 
in the contract. 


At the time of settling payment of goods, barring additional legal provisions, 
the purchasing side cannot deduct payments made on behalf of other units. 


10) Check and acceptance of products. The place and ways to check and accept 
goods should be clearly set forth. When disputes arise over the quality and 
quantity of the products during inspection, the two sides involved should seek 
arbitration from the quality and quantity supervision and inspection organs in 
accordance with the "Regulations on Control of Standards of the People's 
Republic of China." 


11) Responsibility fer contract violations. 
12) Other terms agreed upon between the two sides through consultation. 
Chapter III: Contract Alteration and Cancellation 


Article 9. Contracts may be altered or canceled if any of the conditions meet 
Article 27 of the “Law on Economic Contracts of the People's Republic of China." 


Article 10. If one of the contracting parties wishes to alter or cancel the 
contract, it should give timely notice to the other side in writing (including 
letters and cables). Unless a written agreement is reached between the both 
sides, the original contract holds. 


Article 11. After one party has received fromthe other side a note proposing 
alteration or cancellation of the contract, the receiving party should respond 
within 15 days from the receipt of the note. If the two sides have agreed on 
an appointed deadline, a reply should be sent before that time. Failure to do 
so before the appointed (agreed) deadline constitutes consent. 
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Article 12. The alteration or cancellations of marketing contracts of products 
that come within the scope of the state's unified purchase and allocated pur- 
chase plans should be reported through and approved by the department at a 
higher management level which issued the purchase plans to the lower levels. 
The alteration or cancellation of contracts that do not come within the scope 
of the state plans should be dealt with by the two sides through consultation. 


The date for altering or canceling contracts should follow the date agreed 

upon between the two sides through consultation. Where approval by a responsi- 
ble department at a higher level is required, the date approved by that depart- 
ment should be followed. 


Chapter IV: Responsibility for Contract Violations 


Article 13. If one of the parties violates a contract, he should pay compensa- 
tion to the other side for breach of contract. If the amount paid is not 
enough to cover the actual losses suffered by the other side, additional com- 
pensation should be given. Contract enforcement should be continued if the 
other side so requests. 


Article 14. Mistakes resultant from failure to fulfill or partially fulfill, 
or when economic losses are incurred due to high-level leading organ's or a 
responsible organ's changing of plans at will, improper handling and illegal 
interference, these high-level leading organs should be held responsible for 
violating the contract, thereby pay the fine and compensation in accordance 
with the regulations and then be responsible for handling again. 


Article 15. Violations of contract made by the transportation department 
should be handled in accordance with the relevant stipulations specified by 
the state. 


Article 16. Contracts unable to be fulfilled or only partially fulfilled due 
to force majeure, the other side of the contracting parties should be notified 
about the reasons as soon as possible. The contract can then be delayed, 
partially fulfilled or invalidated by the responsible organ involved. The 
responsible party involved can also exempt contract violations in part or in 
whole according to the actual condition. 


Article 17. Provisions on breaching the contract by the supplier: 


1) If the quantity of the goods delivered is less than that stipulated in 
the contract and if the purchaser still needs more supplies, the supplier 
should make up the difference accordingly. The portion made up should be 
handled in accordance with Section 4 of this article in this regulation re- 
garding late delivery. If the goods are not delivered on the date due, the 
supplier should pay to the purchaser 1-20 percent of the total value of the 
undelivered goods. 


If the supplier breaches a contract by canceling it unilaterally or fails to 
fulfill a contract because of a fraudulent charge of premium procurement price, 
he should pay to the purchaser a fine of 5 to 25 percent of the total value of 
the undelivered portion as stated in the contract. All fraudulently charged 
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costs and awards sold and traded and purchased goods must be returned. Profits 
made from the unilateral cancellation and the breach of the contract will be 
confiscated by the industrial and commercial administration departments which 
will turn over to the central financial department. 


2) If the quality of products fails to conform to specified stipulations due 
to force majeure, it is not considered to be a breach of contract. The two 
sides are to determine how to handle such products through consultation. 


The purchaser has the right to refuse agricultural and sideline products that 
have been mixed with fake or replaced with lesser grade goods. In the mean- 
time, the supplier is required to pay to the purchaser a fine of 5-25 percent 
of the total value of such portion. The purchaser also has the right to re- 
ject contaminated or diseased perishable products. Im addition, he should 

handle the matter in accordance with the stipulations specified by the state. 


3) If packaging does not conform to contract specifications, the supplier 
should be responsible for the goods returned for repair or for repackaging 
before the goods are delivered. He is also required to pay for all necessary 
expenses. The supplier should also pay the actual damage and loss due to 
improper packaging after the delivery. Delayed delivery due to return for 
repair or repackaging, the matter should be handled according to Section 4 

of this article of the regulations. 


4) The purchaser can refuse to accept the delivery of goods before the stipu- 
lated time. If he accepts to receive the goods earlier, he still can make 
payment according to the date specified in the contract. If the purchaser 
still needs the goods at a late delivery, the supplier should make up for the 
payment in accordance with the delayed payment regulations by the People's 
Bank of China, paying a fine for late delivery calculated on the basis of 

the total payment value of the portion that is delivered late. If the pur- 
chaser does not need the goods delivered, the supplier must handle them in 
addition to paying the purchaser a fine of 1-20 percent of the total value 

of the portion that is not delivered on time. 


If the purchaser is unable to collect the goods at the time and place specified 
by the supplier, the latter shall be held for breaching the contract, and shall 
pay the actual expenses incurred. 


5) Products that are rejected on grounds that their quantity, quality, packag- 
ing or delivery date do not conform to contract specifications, the buyer shall 
assume full responsibility for storage. The supplier shall pay all actual ex- 
penses incurred, and any losses or damage caused by improper safekeeping and 
maintenance, 


6) When the supplier cannot fulfill or partially fulfill a prepaid purchasing 
contract, he shall double the return of the deposit for the portion unfulfilled. 


7) When the goods are distributed to the wrong place or wrong receiving unit 


(person), the goods should be redistributed according to locations and units 
specified in the contract. The supplier shall assume all extra transportation 
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and incidental and other expenses incurred due to the wrong delivery. If such 
misdistribution of goods gives rise to delayed delivery, the supplier shall pay 
late delivery fine. If the supplier unilaterally alters specified transporta- 
tion routes or means of transportation as stipulated in the contract without 
buyer's consent, the supplier shall pay all extra expenses as a result of the 
alteration. 


The goods delivered or shipped by agent that are lost or damaged due to wrong- 
ly designated locations or accepting units, the department carrying the goods 
shall be held responsible. The supplier may claim compensation for the loss 
from the department carrying the goods in accordance with the stipulations on 
commodity transportation issued by the state. 


8) After receiving in writing buyer's objection to checked and accepted goods, 
the supplier shall handle the matter within 15 days (unless the two sides 
agreed on the deadline or otherwise stipulated). If the supplier fails to 
attend to the matter on time, his tacit consent to the buyer's objection is 
implied. 


Article 18. Provisions on breaching the contract by the buyers: 


1) If the buyer returns the goods when the contract is in force, he shall 
pay the supplier 5-25 percent of the total value of the goods returned. The 
damage and loss incurred to the supplier shall also be compensated in accor- 
dance with the actual conditions. 


2) If the delivered goods or consignments are refused without any reason, the 
buyer shall pay a fine to the supplier of 5-25 percent of the total value of 
the rejected goods. He shall also pay the losses and the expenses incurred. 


3) Im the case of late collection (purchase) of goods, the buyer shall pay 
fine at a total value of the overdue portion collected (purchased) in accor- 
dance with the stipulations specified by the People's Bank of China, In addi- 
tion, he shall bear the storage and safekeeping expenses as well as other 
actual losses due to the delay. 


4) When the packaging material was not supplied according to contract 
specifications the date of the delivery may be postponed. But the buyer 
shall pay the supplier compensation for the delay in accordance with 

Article 5 of this regulation. The losses incurred to the supplier shall also 
be paid according to actual conditions. In case of failure to supply packag- 
ing according to contract requirements, Article 1 of this regulation shall 
apply, or the matter shall be settled in consultation with the two sides in- 
volved. 


5) If the buyer fails to pay within the period as specified by the contract, 
he shall pay the supplier a finance charge on overdue payments according to 
the stipulations on overdue payments specified by the People's Bank of China. 


6) Failure to fulfill or only partially fulfill a prepaid purchase contract 
forfeits the right to a deposit refund on the unfulfilled part of the contract. 
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7) The buyer is to pay all extra expenses incurred due to the mistakes made 
in filling out the forms or last-minute change of delivery locations. The 
prieducts whose transporting arrangement was made by the buyer himself, but 
whose damage and loss were due to delivery to a wrong place or acceptance by 
a wrong unit (person), the delivering department shall be held responsible. 
The buyer may claim for compensation from the delivering department in accor- 
dance with pertinent regulations on commodity transportation specified by the 
State. 


8) The buyer accepts the contract if no disagreement was brought up before 
or after the check and acceptance of the goods within the contract-stipulated 
period. 


9) During the safekeeping and maintenance period, the rejected merchandise 
must be in careful safekeeping in its original package and not be opened. It 
is considered as accepted once it is opened. The buyer shall pay the supplier 
within the deadline, or it will be handled as overdue payment. The supplier 
shall allow the buyer to handle in a timely fashion and on the spot the re- 
jected perishable products and fresh produce with the consent of the department 
concerned. 


Article 19. All fines and compensatory payment must be paid within 10 days of 
the agreement made either by both parties or determined by the department con- 
cerned, or they will be paid as overdue payment. Neither party shall hold in 
custody merchandise or deduct payment unilaterally. 


Article 20. Where the enterprise practices substituting profit delivery by tax 
payments, the payment of fines and compensations should come from the expense 
of the after-tax profits retained from state-owned enterprises; where the en- 
terprise does not practice replacing profit delivery with tax payments, it 
should pay fines and compensations from the enterprise funds, retained profits 
or partly each of the profits and losses. Fines and compensations cannot be 
part of the production cost and operating expenses. Nor can they be crowded 
out of the revenue to be handed over to the state. Fines and compensations to 
be paid by the administrative and enterprise units should all be taken out of 
a unit's budget surplus and nonbudgetary funds and cannot be written off as 
part of the operating expenses. Individual fines levied by law cannot be 
written off from public funds. Income from fines and compensations must be 
used to make up the economic loss unmet by the contract. 


Article 21. In the event of disputes involving both contracting parties, 
settlement should first be sought through consultation. When this fails, 
either side may apply for arbitration or file suits with the people's court. 


Chapter V: Supplementary Provisions 


Article 22. If a marketing contract deals with industrial and mineral prod- 
ucts, it should be handled according to the “Regulations on Marketing Contracts 
of Industrial and Mineral Products." 








Article 23. Departments concerned under the State Council as well as the 
people's governments of the provinces, municipalities and autonomous regions 
may enact concrete measures for implementation in accordance with this regu- 
lation. 


Article 24. This regulation takes effect on the date of announcement. This 
regulation supersedes all previous regulations on marketing contract related 
to agricultural and sideline products. 


Commentary on Important Regulations 
Beijing ZHONGGUO NONGMIN BAO in Chinese 7 Feb 84 p 1 


[Text] The State Council has promulgated "Regulations on Marketing Agricul- 
tural and Sideline Products in the People’s Republic of China." These are 
important regulations on implementation of the "Law on Eccnomic Contracts," 
a major event in creating a legal structure for the rura’ economy. In con- 
ducting economic activities, it is of vital importance that we handle well 
and according to law the relationships between the state, the collective and 
the individual, uphold the proper interests of the contracting parties and 
safeguard the normal order of social economic pursuits. 


For a long time the drafting of economic laws for the rural areas has been 
all but healthy. Many cadres and the masses have vague ideas about laws and 
the legal system. Since the promulgation of the “Law on Economic Contracts,” 
many problems related to the conclusion and enforcement of purchase and sale 
contracts still remain. Articles enumerated in some contracts are not legal- 
ly binding because of their incomplete procedures while some contracting 
parties are not given equal rights and obligations, thus making such con- 
tracts the only kind of warranty for the peasants. Some other contracts are 
simply forced vpon the parties involved without going through consultations, 
while some cadres even tear up contracts as they please or obstruct their 
enforcement. Following promulgation of the "Regulations on Marketing Agri- 
cultural and Sideline Products," a basis has been provided for rationally 
solving these problems. Moreover, the “Regulations” are precise and specific 
in outlining the procedures for drawing up contracts and in going into details 
about the rights and obligations of the two sides and their responsibilities 
in the event of default. In this way, the contracting parties will have 
rules they can follow, and if disputes arise between the two sides, seeking 
arbitration will not be too difficult. Without doubt, this is vitally impor- 
tant in protecting the interests of the contracting parties, particularly the 
peasants. 


In some areas at present, there is a tendency to mark up prices at every level 
in the case of the unified purchase and allocated purchase tasks of the state. 
This has increased the peasants’ burden and undermined the prestige of the 
state. In some places the peasants are reluctant to sign or enforce contracts 
according to state plans for certain categories of products in short supply. 
Instead, they sell them at higher prices on the market as they please. With 
these developments in mind, the "Regulations" clearly stipulate that those 
intending to purchase and sell agricultural and sideline products that have 


69 











been included in the unified purchase and allocated purchase tasks of the 
state must sign contracts according to such tasks as transmitted by the state 
to the lower levels. It is also stipulated that under the prerequisite of 
insuring the fulfillment of state plans, agricultural and sideline products 
other than cotton may be offered for sale or concurrently placed on the market 
according to the rules laid down by the people's governments of the provinces, 
municipalities and autonomous regions. Or they can be sold on the market 
after the unified purchase and allocated purchase tasks have been fulfilled. 
These regulations are completely necessary for implementing the policy thit 
stresses the primary role of the planned economy and the secondary role of 
market regulations, being specifically aimed at promoting the development of 
commodity production in the rural areas. 


Contracts for purchasing and marketing agricultural and sideline products in- 
volve the immediate interests of every peasant household. The promulgation of 
the “Regulations” is what the broad peasant masses are concerned about. As 
purchasing and marketing contracts for 1984 are being signed in all areas at 
present, the leadership at all levels and relevant departments should take 
this opportunity and adopt every means to extensively and penetratingly pub- 
licize this set of “Regulations” so that the rules may be known to everybody 
and carried out by all rural cadres and the broad masses. 
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NATIONAL 


MECHANIZATION OF AGRICULTURE GAINS INCREASING ACCEPTANCE 
Beijing LIAOWANG [OUTLOOK] in Chinese No 6, 6 Feb 84, pp 6-7 


[Article by Zhou Yichang [0719 6318 2512]: "A New Way to the Mechanization 
of China's Agriculture"] 


[Text] A great upsurge of peasants going in for machinery which was never 
seen before has occurred in China's countryside. This fact is so distinct 
that even those people who were, several years ago, in doubt and full of 
misgivings about the mechanized future of China's agriculture also see the 
vast vistas of the mechanization of agriculture and a new way which meets 
China's characteristics in developing the mechanization of agriculture. 


The results of the implementation of the responsibility system in the 
countryside are that production has developed and the peasants have become 
well-off. Im their practices, the masses of peasants who master the power 
of self-decision in production recognize again the importance of the 
development of farm machines and understand why policies: embodying the 
principle of that “the responsibility system adds mechanization" are ways 

to become well-off. Therefore, situations in which "small donkeys are 
considered great in production and tractors leave their posts and lie fallow", 
which once appeared in the countryside, have been changed greatly, and the 
cause of mechanized agriculture has again grown vigorously. According to 
statistics, the national productive and sales volumes of farm machinery have 
gone up again and have kept increasing since 1982. The total output value 
of the farm machinery industry, the sales volume of small-size tractors and 
the number of processing machines for agricultural and sideline products all 
have had big increases in the last year compared with the year before. 
Situations of supply falling short of demand for farm machinery and instru- 
ments have occurred in many localities. 


The new upsurge in the mechanization of agriculture has some peculiarities as 
follows: 


First, the peasants raise funds themselves and pick out and buy farm machines 
acccrding to local conditions. In Anhui Province, where the double contract 
responsibility system was created, there are more than 310,000 peasant 
households which have raised funds themselves and bought 140,000-odd tractors 
and 3,500-odd automobiles used for farming in recent years, making up 85 
percent and 44 percent, respectively, of the province's total number of 
tractors and farming automobiles. 
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Second, as the peasants have their own decisionmaking power in the operation 
of farm machinery, they demand, one after another, to contract farm machinery 
owned by the collectives. In Henan Province, methods of "first, farmlands 
to be contracted; second, amount of funds to be contracted; third, conditions 
of machines to be contracted; and, fourth, safety to be contracted" were 
adopted to contract farm machines owned by the collectives to be operated by 
the peasants. At present, 75.5 percent of the 195,900-odd, small-size tractors 
province-wide have been contracted to the peasants, and the economic results 
have distinctly improved. In addition, there have appeared in some localities 
a batch of specialized households of agricultural machinery to operate special 
services for farm machines and a batch of households which are mainly using 
agricultural machines in various areas of commodity production. 


The development of the mechanization of agriculture in recent years shows 
that everyone in the countryside, as long as the peasants themselves can do 
it or if they are glad to do it, should be allowed to do such things hin- 
self as much as possible. It does not seem necessary to be afraid that 
“every household is going in for the operation of farm machinery." Practice 
is a big classroom, and peasants will adjust themselves in the practice of 
going in for the mechanization of agriculture. Evidently, for a period of 
time hereafter, departments which are in charge of work on farm machinery 
must, besides handling well the use of farm machines now owned by the collec- 
tives, also handle well the work concerning scientific research, appraisal 
and the expansion of new farm machinery and instruments and produce more and 
better farm machines which should be diversified, suitable to sales and of 
good quality and low price. Every sign indicates that the mechanization of 
China's agriculture will have a much more widespread development. 
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NATIONAL 


NATIONAL HARNESSED RIVER BASINS REACH 33 MILLION MU 
Beijing ZHONGGUO NONGMIN BAO in Chinese 25 Mar 84 p 1 


{[Article: “Initial Work Well Done, Household Contracts Expand Rapidly: 
China's Harnessed River Basins Amount to 33 Million Mu") 


[Text] Over the past year leaders and masses in all regions have increasingly 
recognized the importance of water and soil conservation. Consequently, the 
pace of river harnessing has quickened. According to estimates, national har- 
nessed river basins now amount to 33 million mu, while quality has improved 
from previous years. 


One special feature distinguishing this year's water and soil conservation 
work from that of past years is that workin the initial period has been done 
well. The past phenomenon of “stressing harnessing and disregarding seedling 
raising” has been turned around in all areas, inspiring the masses to do their 
own plant selection and nurturing. Altogether over 21,000 mu of seedlings 
were raised, which not only insured completion of last year's tasks, but pro- 
vided a foundation for preparing for this year's planting. At the same time, 
all areas emphasized technical training through such methods as training 
classes and organized tours. Huaian County in Hebei held over 1,000 training 
sessions of various sorts which reached over 20,000 persons--half the house- 
holds with harnessing contracts. 


Another notable feature of water and soil conservation work has been the rapid 
increase in household contracts. Many counties throughout the nation have 
formulated policies calling for contract periods as short as 5-10 years or as 
long as 30-50 years, with allowances for passing them on to the younger genera- 
tion. The Luliang region of Shanxi has instituted a policy of “one document 
and three certificates"--that is, one written contract agreement for a small 
river basin with certificates for land use, forestry, and forage rights. The 
implementation of this policy with its direct benefits had greatly encouraged 
the masses to step up water and soil conservation efforts. Nine farm house- 
holds in Shaanxi's Fugu County, including that of Ma Yunhou, received contracts 
last year for harnessing a total of 510 mu, a per capita average of 11.8 mu. 
This was a 46-fold increase over the total harnessed area for the whole dis- 
trict of the last 30 years. 
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NATIONAL 


POLICY ON SALES BY INDIVIDUALS CLARIFIED 
Beijing ZHONGGUO NONGMIN BAO in Chinese 29 Mar 84 p 2 


[Article: “Several Questions and Answers on Policies on Transporting 
Agricultural and Sideline Products for Sale") 


[Text] Question: In "Regulations on Transporting Agricultural and Sideline 
Products for Sale by Collective Commercial Organizations and Individuals” 
made public recently by the State Council, what kinds of agricultural and 
sideline products were stipulated as permissible or impermissible to be 
transported for sale? 


Answer: According to regulations made public by the State Council, agricul- 
tural sideline products of the third category and products which are permitted 
to be sold after the government purchase quotas and procured quotas are 
fulfilled are all permitted to be transported for sale. Lumber, tobacco 
leaves, vegetables growing at the vegetable bases of large- and medium-size 
cities and industrial and mining areas and other agricultural and sideline 
products whose sale is not permitted in accordance with regulations issued 

by the State Council, the provincial, municipal and autonomous region's 
people's governments all are not permitted to be transported for sale. Grain 
and oil-bearing seeds, after their productive units or individuals fulfilled 
their selling quotas, can be sold in markets; as for cotton, it can be 
transported to other counties or other provinces for sale when a notice or 
circular is issued by the county people's government, provided that its produc- 
tive units or individuals have fulfilled their selling quotas, cotton from 
outside is already put into market and its government purchase quotas are 
fulfilled or overfulfilled county-wide. 


Question: What kinds of formalities are needed when someone intends to engage 
in activities of transporting goods for sale? 


Answer: If an individual peasant intends to engage in the year-round or 
seasonal activities of transporting goods for sale, he should, with identifi- 
cation issued by the production brigade or villagers’ committee, apply for 
registration in the county or municipal departments of industrial and 
commercial administration, after approval and receipt of a business permit 

or a temporary permit for business. Then, his business will be permitted. 
Those who are engaged in transporting cooked food or meat for sale must 

apply for a sanitary certificate in local (county or municipal) departments 
for food sanitation supervision. 
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In order to give consideration to the interests of both the collective and 
the individuals, individuals who reside in rural areas but are engaged in 
the transportation of goods for sale can sign contracts with the production 
brigade (basic economic organization) to define the rights and duties of 
both sides. Anyore who is responsible for the contractedwork of collective 
production must sccomplish the contracted work. 


Question: Is there any regional limit or restriction on the use of the 
means of transport for the activities of transporting goods for sale? 


Ansver: There is no distance limit nor administrative regional limit for 
the activities of transporting goods for sale; goods can be placed on 
shoulders, pulled or drawn by manpower or carried by bicycle, and various 
kinds of motor vehicles and motor boats can be used for their transportation 
as well. Due to the strained situation in train transport, it is recommended 
that the units and individuals engaged in the activities of transporting 
goods for sale should use other means of transport as much as they can. 

Forms of business can be retail or wholesale in large or small quantity; it 
can be run by an individual or by a partnership. 


Question: What kinds of regulations adopted in line with policies must be 
observed when people are engaged in the activity of transporting goods for 
sale? 


Answer: An individual who is engaged in transporting goods for sale should 
go, with the business permit issued by the management departments of the 
industrial and commercial administration, to the tax bureau for tax account 
registration and pay taxes according to the regulations. When the activities 
of transporting goods for sale are underway, people engaged in them must 
accept the supervision and administration practiced by the management depart- 
ments of the industrial and commercial administration and observe the laws, 
regulations and policies adopted by the state. It is impermissible to rush, 
at high prices, to purchase goods planned by the state as government-purchas- 
ed items and so violate the state plan; it is impermissible to purchase 
strained goods fraudulently at state-set prices from retail stores and to 
sell them at higher prices; it is also impermissible to transport goods 
whose sale are prohibited by the laws and regulations on food sanitation. 
The practices of bullying and humiliating people in the same trade, dominat- 
ing the market, driving up prices, employing trickery and evading taxation 
are not permitted. It is not permissible either to buy or to sell coupons 
or vouchers issued by governments or to change goods with those coupons 

and vochers. 


In addition, those who engage in the transportation of domestic animals, 
poultry, aquatic products and foodstuffs for sale must observe relevant lavs 
and regulations stipulated by the quarantine departments and management 
departments of food sanitation. 
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NATIONAL 


FUTURE RURAL MARKET DEMAND PROJECTED 
Beijing ZHONGGUO XIANZHEN QIYE BAO in Chinese 4 May 84 p 2 


[Market Forecast: "Trends and Forecasts for Rural Market Demand Throughout the 
Nation This Year"] 


[Text] According to forecasts issued by concerned departments, there will be 
a 7.4 percent increase in purchasing power for consumer goods in rural areas 
throughout the nation (including purchasing power for building materials) for 
1984 over 1983, The distinctive characteristics of the rural consumer goods 
market will be stability, prosperity and liveliness. In particular: 


Food Commodities: The 1984 forecast is that food commodities will make up 45 
percent of expenditures from total rural purchasing power. Of this figure, 
average per-capita sugar consumption will increase by 0.5 jin, cigarette 
consumption will grow 8 percent and alcholic beverage consumption will be up 11 
percent. 


Cloth: The forecast for 1984 consumer expenditures will be 19 percent of 
purchasing power for clothing commodities. This is a stable trend. Of this, 
the demand for fine textiles such as sheets, spreads, whites and prints, large 
and small, and for sweatshirts, sleeveless shirts, shirts and slacks of cotton 
and wool and towels will all be increased. Khaki and gabardine demand will be 
off. Popularization synthetics and clothing made from them and sales of them 
should continue to rise. The rise will be fastest for polyesters. 


Daily Necessities: The forecast for 1984 is that these commodities should 
reach 21 percent of rural purchasing power, The mass choice will be for new 
products and new patterns and styles for most commodities. For the more 
expensive and durable consumer goods, demand will be for the purchase of high- 
quality, brand name products. 


Combustible Goods: The forecast for combustible commodities in 1984 shows a 
downward trend as a proportion of total consumer expenditures to around 20 
percent. This is primarily due to inadequate combustible resources. Total 
rural consumption for the entire nation is forecast to be 90 million tons for 
coal and 900,000 tons for kerosene. 
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TRANSPROVINCIAL AFFAIRS 


POLICY QUESTIONS ON LAND CONTRACTS ANSWERED 
Beijing ZHONGGUO NONGMIN BAO in Chinese 12 Jan 84 p 1 
/Editorial: "Several Questions on Land Contracts"/ 


/Text/ During the most recent period, we have received letters from comrades 
in Shaanxi, Hubei, Sichuan and Guizhou like Ke Cheng, Cheng Guo, Ren Ping, 

Liu Weixin and others inquiring about current questions of greatest concern to 
the peasants regarding land contracts, such as time limits and transfers of 
property. Here we explain the answers according to the Central Committee 
document. 


/Question/ Your newspaper recently published a brief commentary saying that 
land contract periods will be appropriately lengthened. We few comrades at 
the basic level differ in our understanding of this. What do you mean by 
“appropriately”? 


/Answer/ Land contract periods in general should be more than 15 years. As 
to the questions of longer production periods and developmental projects, if 
they pertain to trees, forests, undeveloped mountains, wasteland, etc. then 
contract perfods should be somewhat longer. Before extending land contract 
periods, the masses had demanded that land be readjusted in line with the 
principle of “great stability, little readjustment." Thorough discussion 
ensued with readjustment by consensus. 


/Quest ion] We here who are pretty good at cultivating land wish to contract 
more land. Some peasants are willing to transfer their land. Is this permitted? 


/Ansvwer/ In order to develop specialized enterprises and re’se commodity 
rates, " allowing good farmers to contract more land is all right. We should 
encourage that land to be progressively amassed by good faraers. Commune / 
members during the period of the contract may turn over their land to collectives 

for common arrangements if they do not have the strength to cultivate it or if 

they have changed occupations and no longer require a land contract or need 

only a small portion. Commune members, with the agreement of their collective, 

may also find a counterpart and negotiate the contract transfer themselves, 

but they cannot change the contents of the contract agreement with the collec- 

tives. The conditions for the transfer of contract can be in accordance with 

local conditions and settled by both parties. Under the current conditions of 


77 








the state monopoly on grain procurements and marketing, it is permitted for 
the household receiving the tra:sferred land to supply the transferer's 
household with a fixed quantity on a par with grain rations. 


/Question/ Some people are willing to increase their investment in the land 
but are afraid that later they will not receive compensatory returns. How 
can their misgivings be dispelled? 


/Answer/ As to peasant investment in land, they should receive a reasonable 
compensation. The concrete methods for doing this can be worked out by demo- 
cratic consultation among the commune members, for example, by assigning 
classes or levels to the land or assigning appraised values for reference in 
handling investment compensation when land-use authority is being transferred. 
As to reduced soil fertility because of pillaging, the methods for compensation 
should be reasonably prescribed. Collectives should urgently receive back 
lands that lie in waste or where cultivation has been abandoned. 


/Question/ Is it permitted to build a house on personal land? 
/Answer/ Both land for perscnal needs and contracted land may not be converted 


to a residential base or other nonagricultural use, nor can it be bought or 
sold or rented. 
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ANHUT 


BRIEFS 


ANHUI AGRICULTURAL MECHANIZATION--Anhui Province is making headway in promot- 
ing agricultural machinery reaching 10.4 million horsepower, increasing by 
more than 70 percent over the period before the implementation of the production 
responsibility system. Peasants now own up to 40 percent of the 5 million 
horsepower of irrigation machinery and 3 million horsepower of processing 
machinery. Teasants own 90 percent of the some 200,000 small-size tractors. 
[Summary] [Hefei Anhui Provincial Service in Mandarin 1100 GMT 19 Jun 84 OW] 


ANHUI RURAL ECONOMY--Hefei, 12 Jum (XINHUA)--More than 570,000 peasants in 
Anhui's rural areas are now engaged in industrial or commercial work in some 
3,300 townships near their homes. This is a new development following the 
implementation of production responsibility system with remuneration linked 
to output. The new development has promoted market prosperity in the province. 
[Summary| [0W190613 Beijing XINHUA Domestic Service in Chinese 0812 GMT 12 
Jun 84] 
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BEIJING 


POLICIES ON RURAL COMMODITY ECONOMIC DEVELOPMENT RELAXED 
Beijing ZHONGGUO NONGMIN BAO in Chinese 29 Jan 84 p 1 


/Article: "“Diligently Implementing the Spirit of Central Committee Document 
No 1 of This Year, Beijing Continues To Relax Six Aspects of Policy, Strean- 
lining Circulation Channels, Coordinating Benefits to Producers and Sellers, 
Promoting the Development of Rural Commodity Production"/ 


[Text] Beijing municipal suburban districts continue to relax policies, further 
surmounting the maze of central controls in circulation departments, actively 
thinning out the channels of circulation and promoting the development of 

rural commodity production. 


At present, in the wake of the development of the rural commodity economy in 
Beijing's suburban districts, problems such as stifling overcentralization, 

too many links, brokenup departments and “delimitations of their own territory” 
crop up daily. Quite a few places do not actively pursue the many avenues 
permitted by policy nor make use of market adjusted commodities. In order to 
change this situation, the Municipal Party Committee has adopted six concrete 
measures based on this year's Document No 1 released by the Central Committee 
which better coordinates benefits to the producers, managers end consumers and 
stimulates the enthusiasm of these three sectors in the development of commodity 
production. These six measures are: 


1. Readjust buying and selling policies for agricultural sideline products. 
Departments in charge should not interfere with the policy of allowing communes, 
brigades and peasants to manage, transport and sell sideline products after 
completing centralized and assigned procurements. For those in need of railway 
transport, the railway departments should arrange a schedule; for other circula- 
tion channels outside of state-operated industry and commerce or supply and 
marketing cooperatives, support should be given in the supply of goods, and 
guidance should be given in the handling of business. They cannot be discrimi- 
nated against or isolated. 


2. Make further progress in reforming the system of supply and marketing 
cooperatives. Genuinely run the supply and marketing cooperatives as the 
mechanism of collective ownership's cooperative industry and commerce among 

the peasant masses. Reform the personnel management system of supply and 
marketing cooperatives, recruit staff and workers who will not eat the commodities 





or grains from among the shareholding peasants, make a unified pilot survey 
from the county to the communes and choose and make use of the outstanding 
ones. Along with this, at the same time positively develop the joint manage- 
ment of commerce in agriculture. 


3. Actively engage in running an experimental, collectively-owned production 
and marketing cooperative with farming, processing and trading in one integrated 
process. If operating under the premise of the guaranteed fulfillment of hog 
production and assigned procurement, they can carry out production, slzughtering, 
cutting up, processing and sales of lean-meat hogs in one integrated process, 
with prices in line with market regulations. 


4. Actively promote forms of direct contact between the producing and marketing 
depastments in buying and selling activities, thus reducing the middle links. 
First try out supplying a specified number of large restaurants with some fresh- 
water fish, lean meat, eggs and vegetables directly from the producing units. 


5. Actively develop a portion of sideline products for sales outside Beijing. 
In order to extend the superiority of production of certain sideline products 
from Beijing's suburban districts, and presupposing the fulfillment of the 
state plan and satisfaction of market needs in the capital, undertake the 
unified arrangement of duties with the Municipal Vegetable Corporation and 
production and sales units, jointly organizing outside sales and splitting the 
profits. 


6. Extend the limits of the authority of communes and pri gades in timber 
management. Collectivize the cutting of timber, leaving it to the communes 

and brigades for their own use or for sales within the scope of their own 
communes. When it comes to sales outside the scope of a specific commune, 
change the joint management «of the felling and tending of timber in state-run 
forests by prefectural and county forestry bureaus to management by the municipal 
forestry industry and commerce corporation or the existing district and county 
forestry tureaus. At the same time vigorously develop a locally procured 
forestry business with outside localities through the joint management of sales. 
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FUJLAN 


BRIEFS 


STATE FARM PROFITS—Last year Fujien's state-run farm production recorded new 
achievements, with profit-making farms increasing and those with losses decreas- 
ing. There were developments in joint agricultural, industrial and commercial 
ventures. With a determined, pioneering spirit, the broad masses of cadres and 
workers on Fujian's state-run farms overcame a number of natural disasters and 
came up with new achievements in production last year. According to statistics 
of the Fujian Ministry of State Farms and Land Reclamation, productivity in 
grain, cash crops, and the livestock industry on state-run farms throughout the 
province all increased by different amounts, and gross industrial and agricui- 
tural income reached more than 120 million yuan. This was an increase of 6.42 
percent over the previous year and a net profit of 6 million yuan. Last year 
there were several changes on state-run farms. First, profit-making farms went 
from 95 the previous year to 107, while farms with losses decreased from 31 to 
19. Second, there were new developments in joint farm, industrial, and commer- 
cial ventures. Altogether 27 joint ventures were set up throughout the pro- 
vince. This was up by eight over the year before, and among the participants 
were 60 percent of all such farms in the province. Third, some state-run farms 
have already implemented the household farm responsibility system. The superi- 
ority of this measure has already begun to become evident. [Text] [Fuzhou 
FUJIAN RIBAO in Chinese 25 Jan 84 p 2] 12303 
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RESULTS OF CULTIVATED LAND AREA SURVEY DISCUSSED 
Guangzhou NANFANG RIBAO in Chinese 20 Jan 84 p 1 


/article: “Our Province’s Cultivated Land Area is More Than 45 Million Mu. 
a, game Natural Resource Survey Personnel in Agriculture Put Forth New 
Views" 


/Text/ “Our province's cultivated land area is more than 45 million mu and 
should be even more than this.” This is a new view put forth by comrades who 
have participated over the past 3 years in a general survey of agricultural 
natural resources. They have good grounds for their view. Looking just at a 
general survey of 30 counties and cities such as Xuwen, which occupy 21 percent 
of the total area of the province, after on-the-spot survey measurements of 
cultivated land areas, in general the amounts are greater compared to those 
now under control with an average increase of 29.3 percent. Of these, the 
increase in Xuwen Country is 83.59 percent. The increase in Hua County is 60 
percent. 


This particular agricultural natural resource survey in our province began at 
the end of October 1980 and is being carried out in three separate segments. 
The last segment exteuds over 13 counties and is expected to be completed by 
the end of 1985. There are altogether 20,000 people directly participating 
in this project. 


This particular survey, besides clarifying the actual land area--especially 
cultivated land area, soil structure and fertilizer content--is also elucidating 
the ground-level water content, the uses of forest-covered areas and undeveloped 
nvuntains and wasteland and also climatic changes and their lawe. At the 

moment quite a few places are utilizing the results of the surveys and carrying 
out regional planning in agriculture; for example, they are readjusting agricul- 
tural construction and overall production arrangements and restructuring the 
system of crop cultivation, so as to wrest abundant gains from all areas of 
agriculture, forestry, husbandry, sideline and fishing industries, Taishan 
County took 50,000 mu of land which in the past had been reclaimed from the 

sea, returned the land to fishing and vigorously restored and developed the 
cultivation of fish and shrimp, bringing about a large margin of increase in 
fish output. The masses have happily stated: On this land (lacking fresh 
water), if grain is grown, the peasants sturve; if mulberry is grown, the 
worms starve; if sugarcane is grown, it turns into whiskers, and if fish and 
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shrimp are cultivated, you will become a rich old man. Last year, Quijiang 
County utilized the results of soil surveys. They took all the low-yield 
land with an annual yield of under 800 jin per mm throughout the county and 
carried out applications of prescribed fertilizers according to the land. As 
a result, they immediately obtained a marked increase in yields to 833 jin 
per mu. 
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EMERGENCY NOTICE ON SUGARCANE PRODUCTION ISSUED 
Guangzhou NANFANG RIBAO in Chinese 19 Feb 84 p 1 


[Article: “Provincial People's Government Issues Emergency Notice: Adopt 
Forceful Measures To Concentrate on Sugarcane Production; All Levels of 
Leadership Must Attach a High Degree of Importance to Sugarcane Production 
and Quickly Reverse the Trend of Decreasing Areas of Sugarcane Planted in 
Spring and the Slow Rate of Progress") 


[Text] The provincial people's government on 17 February issued an emergency 
notice, urging all localities to promptly turn back the trend of decreasing 
areas of sugarcane planted in spring and the slow rate of progress. 


The “emergency notice” states that since last year, owing to serious natural 
disasters, our provincial sugarcane production this pressing season 
experienced a decrease in yield compared with the previous pressing season. 
In particular last year's autumn planting area of sugarcane was reduced 

to one-half the previous year's. This year the rate of progress of spring 
planted sugarcane is slow. Because of this, we urge all localities to 
concentrate on several items of work as follows: 


1. All levels of leadership must arouse a high degree of concern for sugar~ 
cane production and make sugarcane production a major issue relating to 

our province's economic development, earnestly getting a handle on it. 

All major sugarcane producing areas in prefectures, cities and countries 
must in the near term appoint one specialist, city mayor, county chief 

and so forth to be responsible for taking charge of sugarcane production. 
They must contract out level by level carrying over to households, and 
ensure completion and overfulfillnant of this year's plan for sugarcane 
growth. 


2. You must make great efforts to propagate, implement and fulfill related 
sugarcane policy. You must publicly and unequivocally declare to the 
masses the standard purchase price of sugarcane and sales awards, that 
1984 extends into the 1985 pressing season, which will be carried out 
according to this pressing season's policy, namely reward sale grain, no 
change in fertilizer standards, the awarding of grain by the province to 
localities and cities, and no change in fertilizer prices for internal 
settling of accounts. Concrete methods and measures originally carried 
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out by each locality which have been beneficial in encouraging peasants 

to develop sugarcane production should be continued. You must fulfill 

policy on monetary work and settle up accounts of sugarcane proceeds 

from the sugar factories directly with units and individuals transacting 
sugarcane business, achieving one hand delivering sugarcane, one hand turning 
over money, not tolerating any unit or individual to gain through inter- 
caption and retention. 


3. A task of top priority is to spare no effort in fulfilling the work of 
selecting reserve seedlings for planting. You must adopt measures to 

first reserve seedlings for planting and later press sugarcane, reserving 
enough seedlings. Each locality must immediately carry out a thorough 
investigation of the reserve seedling situation. Where there is a serious 
shortage of seedlings, then you should organize adjustment where adjust- 
ment is possible. In areas of little sugarcane, you must at the proper 

time stop pressing reserve seedlings. Each sugar factory should strengthen 
the administration of farm tasks actively coordinating the work of reserving 
seedlings with rush planting. 


4. At the correct agricultural time, before it is too late, sugarcane should 
be planted. Areas afflicted with severe drought should firmly seize upon 
antidrought rush planting. You should strengthen the management of the 

early stages of perennial sugarcane. You should pay attention to increasing 
the application of phosphate and potash fertilizers, raise the portion of 
sugar and reinforce the capacity to fight natural disasters. 
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COUNTY FAIR TRADE VOLUME INCREASES 
Guangzhou NANFANG RIBAO in Chinese 16 Feb 84 p 2 


[Article: “In Cities and Townships Alike, Business Is Brisk, Both Purchasing 
and Marketing Flourish; Our Provincial City and Township County Fair Trade 
Volume Set a National Precedent; Entire Province Has 100,000 People Engaged 
in Farm, Sideline Product Transportation, Which Has Promoted Economic 
Exchange Between Cities and Townships, Last Year Trade Volume Reached 4.2 
Billion Yuan") 


[Text] Our provincial city and township county fair trade is flourishing. 
Both purchasing and marketing are brisk. Last year trade volume reached 

over 4.2 billion yuan, ranking first among all the provinces in the nation 
in city and township county fair trade. 


At the moment, one apparent characteristic of trade in every local city 

and township county fair is that the farm and sideline products going to 
market, especially fresh live commodities, are increasing greatly. According 
to statistics on 151 county fairs in 14 cities throughout the province 

last year the amount of three birds which went on the market was 18 million 
jin and the amount of beef was 8.5 million jin, which is equivalent to 

98.48 percent and 95 percent, respectively, of state-run commercial retail 
trade volume in urban districts. 


Green vegetables going on the market are even more plentiful, equivalent 
to 1.27 times state-run commercial retail trade volume. Not only are 
commodities going to market abundant, but also prices of goods steadily 
decreased. Last year the overall level of county fair prices throughout 
the province decreased 4.62 percent compared with the previous year. 


Opening wide the city gates, for cities and townships alike, this is one 
important aspect of promoting a flourishing and brisk county fair trade. 
Since last year, the administrative departments for industry and commerce 
brought together the units concerned, adopted vigorous measures to 
facilitate peasant entry into the cities to market farm and sideline 
products and to be assigned farmland, shop stalls, shelf space. Some even 
set up information stands especially to provide market conditions. They 
also enthusiastically completed ail service projects, attracting into the 
city a gteat amount of farm and sideline products from inside and outside 
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the province. For example, the administrative departments of industry and 
commerce in Guangzhou, according to the direction of flow of large amounts 
of commodities, specially set up in the neighborhood of the train station 
a wholesale market for egg products, in the Pearl River area set up «4 
wholesale market for fresh fish and bananas, and on Guanghua Road set up 

a wholesale-type market for green vegetables, three birds, altogether six 
rather large-scale farm, sideline productsof all kinds. According to 
incomplete statistics, last year the trade volume of these wholesale 
markets reached over 45 million yuan, an increase of 1.3 times the previous 
year. 


The thriving development of goods’ transport for sale activities in cities 
and townships has been effective in extending channels of circrlation and 
promoting commodities exchange. Last year in our province there vere 
100,000 engaged in trafficking farm, sideline products. After they completed 
their sales quotas to the state, they transported farm and sideline 

products and the three categories of products into the cities and transported 
industrial articles of daily use suitable for rural needs into the rural 
areas. In Huiyang County in Aotou Prefecture in the mountainous area of 
Haixia, earlier on the supply of nonstaple foodstuffs was very tight. The 
sales price of pork was over 5 yuan per jin. Last year a group of individual 
industrialists and merchants engaged in transport enterprises on their own 
transported a large amount of nonstaple foodstuffs to this place for sale. 
Just the pork they sent in came to 800,000 jin, followed by a reduction 

in the price of pork to somewhat over 2 yuan per jin. 


Besides this, each locality has addressed the protection of lawful economic 
practices in the management of county fairs, banning unlawful activities. 

In particular they have adopted all kinds of vigorous measures, strengthening 
inspection and control of weights and measures, imposing penalties on those 
who defraud by mixing in bad with good. 
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AGRICULTURAL, SIDELINE PRODUCT PRDCUREMENT DISCUSSED 
Guangzhou NANFANG RIBAO in Chinese 20 Feb 84 p 4 


[Article by Liu Zhenben [0491 2181 2609], chief of the Guangzhou Provincial 
Commerce Office: "“Diligently Improve Methods of Agricultural and Sideline 
Product Procurement™] 


[Text] Diligently improving methods of agricultural and sideline product 
procurement is one of the major items of our Ministry of Commerce's study 
and implementation of the spirit of the party Central Committee's Decument 
No 1. It is also a major task in our commercial work. All levels of our 
commerce, supply and marketing departments must conscientiously study how 
on the basis of the changed situation, to constantly improve this problem 
of methods of agricultural and sideline produce procurement. 


Improving methods of agricultural and sideline product procurement is an 
objective requirement of carrying owt the production responsibility systes 
in rural areas. The widespread implementation of the production responsi- 
bility system has brought with it the liberation of rural productive 

forces and development of commodity production. The form, structure, scope, 
production-marketing relationship, etc. of rural commodities production 
have all undergone great changes. Our nation's rural areas are in the 
midst of gradually changing over from a self-contained or partially self- 
contained economy to a comparatively large-scale commodities produc.i.'n, 

of changing from a traditional agriculture to a modernized agriculture, 
presenting the momemtum of swift and radical development of rural commodity 
production. At the same time, the object of agricultural and sideling 
produce procurement by commercial departments has also changed xreatly, 
turning from the original production brigades as primary toward sillions 
of scattered contract households. Along with the great liberation of 
productive forces in rural areas, there are aleo more and more surplus 
labor forces having a hand in managing agricultural and sideline production. 
The increased channels of circulation, the reduction of links and stress 
or results are the inevitable results of this type of objective situation. 
However, one important area which has not kept abreast of this objective 
situation is that we still have methods of agricultural and sideline 
procurement in quite a few localities which have not yet fundamentally 
changed over. Scme as yet are basically the old stereotype method of 
independent household management of “you sell, I buy; you buy, I sell; 

sit back and wait for business.” Some invariably depend on administrative 
means or go through “bureaucratic haggling” to procure commodities and so 








forth. As a result, it frequently happens that "production develops, 
procurement decreases," "here they are overstocked, there they are out of 
stock" as well as the situations of the peasant masses having difficulties 
buying and selling and the commercial departments having difficulties 
procuring and marketing. We must conscientiously study the improvement 

of methods for procurement of agricultural and sideline products, unblock 
the channels, and exert ourselves so that peasants may produce more, sell 
more and reap more benefits. 


Improving methods of agricultural and sideline produce procurement is a 
step toward satisfying the needs in city and rural markets. The methods 
used by our commercial supply and marketing departments to procure farm 

and sideline products were established under the conditions of a long 

period of shortages of goods and materials and basically followed the 
conventional method of “centralization.” The resulc was the more centralized 
the more stifled, the more goods were controlled the less there were, 

the more commodity supply was centralized the tighter it got. Since putting 
into effect the policies of opening up to foreigners and revitalizing the 
domestic economy, our province has done a great amount of work with respect 
to relaxing policies on procurement of agricultural and sideline products 
and improving procurement methods, for example reducing the scope ci 
agricultural and sideline product categories 1 and 2 and expanding category 
3, actively setting up warehouses, billboards, opening up discussion on 
procurement and marketing and so forth. These means have had a positive 
efiect on opening up the channels for procurement and marketing of agri- 
cultural and sideline products, invigorating the economy, improving supply, 
making things easier for the masses. In recent years, the prosperity and 
vitality of our province’s markets have been intimately related to the 
improvement of procurement methods. 


It is only through improving procurement methods of agricultural and sideline 
products that state-run commerce and supply and marketing commerce will 

be enabled to play a leading role in the field of multichannel circulation. 
After putting irco practice a system of circulation with many channels and 
few links, com «tition intensifies. All levels of commercial, supply and 
marketing departments must have improved methods of agricultural and 
sideline product procurement before they can fully bring into play their 
own leading role in thecompetive process. For example, the Guangzhou 

Fruit Corp, in order to adapt to the needs of commodity production develop- 
ment and market competition, actively improved methods for procuring and 
marketing agricultural and sideline products, establishing fruit wholesale 
trade markets, implementing agency procurement and sales, agency storage 
and transport and agency contract for orders and sales as a go-between 

for both sides, and so on. The result was to draw several tens of rural 
specialized households transporting fruit inside and outside the province 
to come here to sell it. At the same time it attracted quite a lot of 
state-run, cooperative and individual fruit traders from inside and outside 
the province to come here to purchase fresh fruit first. It can be seen 
from this that state-run and supply and marketing trade should play a 
leading role within multichannel competition, and cannot depend on "monopolies" 
but only on wiping out the style of "bureaucratic commerce" to improve the 
means of procurement. 
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Only by having improved methods of agricultural and sideline product 
procurement can the development of commodities production be better promoted. 
In recent years, because party policy is correct, farm, sideline product 
production has had a very great development, but speaking from the stand- 
point of this nation of ours with a population of 1 billion, the major 
question at present is still that production increases cannot satisfy the 
needs of the people's material culture. Commodities are not in surplus, 

on the contrary, they are not enough. The buying and selling difficulties 
which bave surfaced in recent years really are not that products are 
genuinely too many, but that the circulation links are unsuited to the 
development of commodities circulation. If this problem is not solved, 

it will strike down the enthusiasm of the peasants for developing commodities 
production, hampering the realization of the four modernizations. 

Because of this it is necessary to thoroughly utilize the law of value 

and go through the links in circulation to turn prodvcts into commodities. 
Currently there is much work to be done on circulation links, extending 

to the pricing system and financial system of organization as well as 
storage and transport and so on. But speaking from the standpoint of our 
commercial departments, the current priority is to seriously get a good 
handle on the work of improving procurement methods. Quite a few localities 
under the leadership of and with the support of party committees have 
vigorously taken into hand circulation reform, improvement of agricultural 
and sideline product procurement methods, and have played an active role 

in promoting commedities production. We should continue these efforts in 
the future. 


The impro.. .t of agricultural and sideline product procurement methods 

is an imperative. According to the actual conditions of procurement and 
sales of agricultural and sideline products in respective localities, we 
should conscientiously improve the methods for agricultural and sideline 
product procurement, and change from the conventional method of "sitting 
and waiting for business" to a variety of flexible ways for procurement. 
We must actively guide the contract households, especially priority and 
specialized households, to move forward with production in a planned and 
prioritized way according to state and market needs, exerting efforts to 
raise the commodity rates and place the responsibility for planned quotas 
of products having centrally assigned procurements directly with house- 
holds, definitely without change for several years; for the three categories 
of major staple products and other planned outside products, extensive 
contricts should be signed with rural households dispersed all over; 

supply quotas for major means of production such as fertilizer and 
pesticides should also be placed in the hands of households. Thereby 

the habit of only doing collective business with tens of thousands of 
households. We should open new ways of agricultural and sideline product 
procuremnet and marketing along with widespread development of multilevel 
multiform joint management of agricultural and sideline product production, 
processing, storage, transport, retailing and so forth. We must resolutely 
carry out active sales promotion, using the guiding principle of sales 
leading procurement, sales spurring on production, diligentiy working with 
the wholesale market making great efforts to develop the wholesale busines:: 
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for agricultural and sideline products, and providing a source of goods 
for basic-level units and other collective and individual small retailers. 
Further, by this means, in order to develop pre-, mid- and pust-production 
services for bases and producers, all cities and towns and collection and 
distribution centers for farm, sideline products, all trades must actively 
set up a wholesale market for farm, sideline products. Localities with 
conditions permiting should establish a network for market information and 
set up a agricultural and sideline product trade center for good exchange. 
In some production areas, commerce, supply and marketing departments can 
help the local villages to establish associations of producers, to make 
possible coordination between farmers and traders, a connected state of 
affairs, and resolution of problems of common concern, enabling farmers 
and traders together to open up more expanded markets fur agricultural 

and sideline products in order to promote the development of even larger- 
scale commodities production, thereby making more contributions to con- 
struction of the four modernizations. 


12643 
CSO: 4007/89-A 


92 








GUANGDONG 


PROTECTION OF COMMUNE, BRIGADE ENTERPRISES URGED 
Guangzhou NANFANG RIBAO in Chinese 9 Feb 84 p 1 


[Article: The Provincial Party Committee and Provincial Government General 
Offices Have Issued a Notice To Protect Commune and Brigade Enterprises 
from Being Randomly Taken Over by Higher Levels"] 


[Text] Recently the provincial party committee and provincial government 
general offices have sent out a circular requiring all localities to 
diligently protect rural collective enterprise (namely commune and brigade 
enterprises) and not to use any excuse to bring about takeover by higher 
levels. 


Ever since the Third Plenum of the llth CPC Central Committee, our provincial 
commune and brigade enterprises have developed rapidly. Estimates of last 
year's gross income of the two levels of commune and brigade enterprises 
reached 7 billion yuan, which is an 11.2 percent increase over 1982 and 

more than double 1978. However, when compared with other provinces and 
municipalities in the entire country, the margin of increase of gross 

income from our province's two levels of commune and brigade enterprises 

is still not large enough. Because of this, every locality must progress 
further in strengthening the leadership of rural collective enterprise, 
spurring or its sustained healthy development. 


Currently, our province is discovering some places practicing takeover by 
higher levels, “upgrading,” [planned elimination] or changing the nature 
of its system. For example, some departments and units have taken some 
"profit-rich" commune and brigade enterprises back under state control or 
jointly run them as one entity, changing the system and relation of sub- 
ordination of commune and brigade enterprises. The reaction of the cadres 
and masses to this in every locality has been extremely strong. Consequently, 
the general office of the provincial party committee and the general office 
of the provincial government emphasized in their circular that the afore- 
mentioned practices "are exceedingly wrongful and must resolutely cease. 
Those who have already done this must correct it as soon as possible." 
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GUANGDONG 


GUANGDONG RESOLVES COMMODITY PRICING PROBLEMS 
Guangzhou NANFANG RIBAO in Chinese 14 Feb 84 pp L, 3 
/Article by staff commentator: "An Essay Created from the Character "Alive'"/ 


/Text/ “Can commodity prices in Guangzhou be stabilized?" Only in the past 
year have many Guangdong people not had much confidence regarding this question. 
Quite a few people from our fraternal provinces and cities just shake their 
heads when they come to Guangzhou and see the high prices of many agricultural 
and sideline products and do not believe Guangdong can stabilize the prices of 
these commodities. 


Price levels are high in Guangzhou, in particular, the prices of agricultural 
and sideline products as well as the prices in the country open markets are 
high. The years 1980 and 1981 were the period when prices increased *y a big 
margin in our province. In 1982 the margin of increase began to go down but 
many people still do not harbor great hopes for price stability. 


The year 1983 was the turning point for Guangdong in solving the problem of 
commodity prices; it was the year of change from large price increases year 
after year to prices clearly tending toward stability. This year for the 
entire province the total level of retail prices increased only 0.7 percent 
compared with the year before. The rural open-market prices of quite a number 
of agricultural and sideline products were markedly reduced. (This year after 
spring festival, the prices of certain commodities in the rural open markets 
increased; this is a normal seasonal phenomenon.) 


As for those who originally lacked faith in solving the pricing question, how 
is it that a very good situation has begun to manifest itself? 


This is an essay created from the word "alive" which has taken the reality of 
Gunagdong as its starting point, resolutely implementing the Communist party 

Central Committee's open-door policy and enlivening economic policy at home, 

which in the areas of industrial and agricultural production and commodities 

circulation has obtained rather enduring results. 


In order to develop production rapidly and decisively in one link on the founda- 
tion of the people's everimproving material and cultural life, this necessitates 
making industrial and agricultural production come alive. 
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A pain keenly felt by the people is that during the 10-year period of upheaval 
“prices were stable but there were no goods." In one respect, the masses for 
many years have been unable to increase their income, in another respect goods 
have been lacking in the marketplace. One person in 1 month is limited to 
buying a jin of meat, a jin of fish. If a guest comes home, sometimes there 
are only green vegetables to offer. This type of "price stability" in reality 
is freezing up the people's standard of living even to the point of contracting 
it. This is doing things "left-handedly," the natural result of “killing” the 


economy. 


Since the 3d Plenary Session of the llth party Central Committee, the party 
Central Committee has instructed us to turn around the choas and gradually 
enliven industrial and agricultural production. 


The nation is amassing funds for major construction to solve in a planned way 
the pressing problems of energy and communications and build key projects which 
are critical. In the future we must continue to use a great amount of our 
energy in doing this. These things lead the way. Without them the overall 
situation cannot survive. 


In these last few years agriculture has come alive. This has given great " 
impetus to the overall picture. In the rural areas, our province has resolutely 
implemented from beginning to end the joint production contract responsibility 
system and has developed specialized households and priority households, per- 
mitting a portion of the peasants to become prosperous first. All these are 
major policies to develop commodity production rapidly in the rural areas. 

These major policies and another important policy-~<the open-door policy~--manifest 
an especially strong power. Before the Third Plenum, in rural areas throughout 
the entire province there were no 10,000-yuan households to speak of. Now 
10,000-yuan households have begun to appear all over the place. There are 
abundant grain harvests throughout the province year after year; sugar, fish, 
pigs, chickens, ducks, geese, fruit and so on have all increased to a great 
extent each year. Even though the amounts of fish and meat eaten by residents 
of large and medium-size cities have markedly increased year by year, yet 
market supplies of fish and meat have become more and more abundant, that is 

to say, the more they eat, the more there is. (Of course, it must first be 
guaranteed that the amounts of commodities supplied are ordered according to 
market prices. If there is a problem in this respect, it is necessary to 
resolve it.) The rapid development of agricu’ture also spurs on light industry. 
Many light industry products which in the past have sold out in the marketplace 
are now readily available. 


To sum up, with state piority projects leading the way and with an agriculture 
putting forth a strong impetus, our industrial and agricultural production has 
become much more alive than it was before, and quantities of commodities are 
significantly increasing year by year. If there were not these prerequisites, 
prices in Guangdong could not possibly be stabilized and there would never be 
a turning point to encourage public sentiment. 


However, only these underpinnings are not enough. We must look to improving 
the domain of circulation in our province and realize the role of the utmost 
importance it can play in making our markets prosper, stabilizing prices and 
promoting production. 
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Marxism has told us that we must not only understand the determining role of 
production but also understand the forceful counterrole of circulation with 

respect to production. Nowadays in the period of historieal change when the 
rural areas in our province are changing from a self-contained or partially 

self-contained situation to iarge-scale socialized commodity production, the 
role of commodities circulation seems especially important. The practice of 
commercial work in our Guangdong has illumianted this principle very clearly. 





In recent years in the domain of circulation we have emphasized that the 
rectification of business malpractices in individual households be simultaneously 
carried out by the state, collectives and individuals. Collective commercial 
enterprises have shown a relatively big development. Supply and marketing 
cooperatives are in the midst of restoring the nature of cooperative commerce. 
The entire province has more than 100,000 peasant househulds who for a long 
period have been active from the production of agricultural goods to their 
transport for sale. The policy with respect to purchasing is also being 
relaxed. After fulfilling responsibilities to the state for the procurement 

of commodities, they are free to go to market. Originally there were over 100 
types of commodities in categories and 2 earmarked for centralized and assigned 
procurement. Gradually these were reduced to over 30 and in the future it is 
possible they will be reduced further. In this way, on the one hand it will 
greatly arouse the enthusiasm of the masses to develop commodity production. 

On another hand, it will enable the increasingly numerous commodities to enter 
circulation unimpeded. For example, after meeting assigned procurements, last 
year Dong Wan County's banana output soared to over 1 million pole loads. 

Along with this, owing to the fact that in the domain of circulation the state, 
collectives and individuals are acting in unison, they were able to transport 
and sell this many bananas throughout the more than 20 provinces and municipal- 
ities in the entire nation, creating a ready market for commodities. 


One of the very important reasons for improvement in the domain of circulation 
is the effective use of the law of value. At the very beginning, when policies 
were first relaxed, because commodities were very scarce, the prices of some 
agricultural sideline products seemed very expensive and consumers were very 
upset. But on the other hand, it stimulated the enthusiasm of producers which 
brougiit about the rather rapid increase in these commodities. Because of this 
the prices were progressively reduced, consumers progressively benefited from 
this and their complaints diminished. 


Will using the law of value enabling prices to stabilize and progressively 
lower the prices of some unreasonably priced sideline product infringe upon 

the benefits to producers? Ne, it will not. This is because the producer's 
labor productivity increases, production goes up and costs come down. Besides 
this, in the marketplace they will realize a low profit margin but rapid turn- 
over. Results like this, although bringing in slightly less money per each unit 
of commodity, nevertheless increase gross income and gross profits. This is 
the reason why the enthusiasm of numerous commodity producers is running higher 
and higher. 


Emphasizing the use of the law of value in bringing about harmony among the 
state, collectives and individuals in the domain of circulation is definitely 
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not to mitigate the leading role of a state--run economy nor to discard imple- 
mentation of a socialist planned economy. On the contrary, it is to allow 

the law of value to serve a planned economy and to allow a state-run economy 
to lead even more effectively, enabling planned adjustments and market adjust- 
ments to be well-linked. In our province, the objective reality is that the 
state controls the national economic lifelines; state-run commerce controls 

the staple commodities which are the determining factor in the national economy 
and the people's livelihood. State-run commerce takes part in market readjust- 
ments, guiding the market economy to serve socialist construction. This is 

the basic reason why circulation in our province flows on a straight course 

and is the basic reason why after invigorating circulation, both state produc- 
tion and financial planning are able to be accomplished a bit better, and 
people are able to become prosperous a bit faster. Having gotten through the 
major event of prices throughout our province tending toward stability, people 
can see that our province has carved out a beneficial path of carrying out the 
general and specific policies of our party Ceritral Committee. There is 
important fresh experience here which would be very valuable for leaders 
engaged in economic work to summarize and very valuable for theoreticians to 
study. We have written this essay only to introduce the situation so that 
others may offer their valuable suggestions. 


We should proceed further along the path already carved out, solving problems 
in the process, and in the new year progress further in opening up new prospects. 
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GUANGDONG 


LAND CONTRACTS SPUR ON ECONOMIC ACTIVITIES 
Guangzhou NANFANG RIBAO in Chinese 27 Jan 84 p l 
/Article by staff commentator: "One Contract for 15 Years is Really Sood!" 


/Text/ “One contract for 15 years is really good!" At the moment, this 
statement is running rampant across the rural areas, reaching throughout the 
province. 


These are words from the bottom of the hearts of the peasants. It reflected 
the enthusiasm millions of them had for the support of the Party Central 
Committee's 1984 Document No l. 


Since the 3d Plenum of the llth party Centra. Committee, and in particular 
since the general spread of the family joint production contract responsibility 
system, peasants in one respect say that the current policies are rich people's 
policies, the best policies since the establishment of the nation; iu another 
respect there is the widespread thinking which is afraid of policy changes 

and the feeling that one never knows on what day the "golden age" will end. 
This type of thinking which fears change is the secret worry in the hearts of 
happy peasants. Now Central Committee Document No 1 has declared that the 
period of the land contract has been extended to 15 years, production cycles 
have been lengthened and contracts for projects opening up new areas can be 
extended somewhat. This then can cause the fear of change in the peasants’ 
hearts to vanish completely, clearing out the obstacles to progress at the 
bottom of their hearts. Some of the peasants have said it well: "The party 
Central Committee has seen through our hearts!" 


Do we not want to develop commodity production? Central Committee Document 

No 1 takes a stable and perfect production responsibility system and makes it 
the base for improving the level of productive force and developing commodity 
productdon. More and better commodities, these are created out of the sweat 
and wisdom of the laborers. A contract for 15 years will fully arouse the 
inherent enthusiasm of hundreds of millions of peasants and will redouble their 
strength, further enabling them to use their brains to carry out well the 
management and administration of their enterprises and using science and 
technology. Thus, it is developing the most powerful forces in rural commodity 
production. 
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A 15-year contract not only will bring about the great development of grain 
production and other types of plant industries but will also inevitably spur 
on the rapid development of the fishing and animal husbandry industries as 
well as commune and brigade enterprises. This is because peasants are intelli- 
gent people. They understand how to draw inferences from specific cases. 

They see that because the time period for land contracts can be extended this 
way, they know that the party's overall policy for the people to prosper will 
not change for the long term and will be completely reassured about developing 
all phases of commodity production. 





A 15-year contract is not only a major event as far as the peasants are con- 
cerned, it will also generate an exceedingly strong and powerful influence on 
all economic constructiou. After the enthusiasm of hundreds of millions of 
peasants has risen to unprecedented heights, they will want to buy more chemical 
fertilizers and more farm rachinery and make more pressing demands on science 
and technology. Therefore the industrial front and science and technology 

front must be farsighted in this respect and put their work above all els 

never returning to a backward state. 


Especially important is that when peasants develop commodity production with 
unprecedented enthusiasm, there will then be more products to sell and there 
will be more articles for production and daily use to be purchased. The 
problem of commodity circulation will become more prominent. How to transform 
more and more agricultural and sideline products into commodities, enabling 
peasants to reap the economic benefits they should, is the great question 
confronting all levels of party committees and government, especially commer- 
cial departments and communications departments. Therefore, Central Committee 
Document No 1 has made thinning out the channels of circulation one of this 
year's agricultural work priorities. We must now get an extremely tight handle 
on this major issue, never returning to a backward state. 
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HEBET 


REGULATION ON PLAINS AREA DEVELOPMENT 
Shijiazhuang HEBEI RIBAO in Chinese 7 May 84 p 1 


[Article: "“Liberalize Policies and Change the Backward Economic Situation as 
Rapidly as Possible; Hebei Government Issues Several Regulations in Support of 
Developing Production in Plains Areas” ] 


[Text] In order to further the conscientious implementation of economic 
construction principles which "combine forestry, (grassland) grazing and 
farming and which focus livestock,” to develop commodity production 

vigorously and to change the backward and depressed economic situation as 
rapidly as possible, the Hebei government on 29 April issued several 
regulations concerning support for the development cf production in the plains 
areas. It requested that all directly concerned departments make proposals for 
concrete measures to implement these regulations in the spirit of the meeting 
of the standing committee of the provincial government. The regulations of the 
provincial government. The regulations of the provincial government are 


1, Liberalization of grain policies and promotion of the development of the 
livestock industry. The constraints of “making grain the key" must be 
completely broken. Vigorous encouragement will be given to farmers to plant 
grass and trees and to develop the livestock industry. Those leaving the soil 
to plant grasses and trees may have their state grain procurement quotas 
reduced after verification. A multichannel business grain will be implemented, 
with the vigorous development of negotiated purchases and sales. Supply and 
markoting cooperatives, rural combined households and individuals are permitted 
to open grain outlets. 


2. Liberalization of purchase policies for livestock products and 
implementation of multichannel business. Multichannel business will be 
perwitted and negotiated purchases and sales will be inaugurated for all 
cowhide, sheepskin, goatskin, wool and cashmere, except for those purchased and 











sold by the planning organizations of supply and marketing cooperatives. 
Independent manufacture and sales will be permitted, along with the signing of 
agreements both inside and outside the province. Assigned purchase quotas will 
gradually be reduced for live hogs and fresh eggs. At the same time, 
negotiated purchases and sales will be permitted, along with multichannel 
business. Prices can float to meet conditions. Counties, village livestock 
industrial and commercial companies, integrated rural concerns and individuals 
may all engage in business. Urban and external trade demands for hogs and eggs 
may be met by the direct signing of negotiated purchase contracts with 
production areas. Links should be reduced as much as possible to bring 
production and marketing together. The strengths of the plains are to be 
brought into play. We must revitalize cattle and sheep and herding, link up 
commodity circulation between Nei Monggol and the interior areas and white 
large numbers of articles on "policies for enriching the people." 


3. Increased allocation of spot loans, diversified fund acquisition and 
vigorous support for development of commodity production. According to the 
demands of production development, the Hebei Agricul.ural Bank shall increase 
its allocation to a specific number of loans specially tailored to the 
livestock industry to support its development. Where credit cooperative funds 
are inadequate, the bank will increase its loan allocation quotas. Loan 
periods will be flexible — 3 to 5 years for large livestock with an extended 
production cycle. They may also be as short as 1 or 2 days. The provincial 
finance section will allocate loans earmarked for counties on the plains to 
develop production on a revolving basis. Beginning in 1984, the provincial 
surtax portion of the agricultura! tax will be retained for use at the county 
level and not sent in to the province for all counties on the plains. 
Accumulation of funds should rely on the masses to be self-reliant and bring 
funds together for joint ventures, This will mobilize their enthusiasm. At the 
same time, multichannel multilevel and versatile efforts should be made to 
attract capital from outside and draw investment from Beijing and Tianjin. 
They should not look solely to the national government and "wait, rely and 
request.” Such concerned province-level departments as planning, industry and 
communications, agriculture, education and health should stress and consider the 
special features of the plains areas when formulating development plans and 
arranging for state funds for different trades so as to provide the requisite 
support to help these regions tackle various construction projects, 


4, Improve compensation for scientific and technological [S&T] personnel and 
workers and bring the role of S&T personnel into full play. Extreme cold 
weather subsidies will be implemented for national cadres and workers working 
in the plains areas. Winter heating subsidy standards will be raised. Wages 
for S&T personnel working in plains areas (including S&T personnel from 
technical personnel and assistant engineers upward and graduates of technical 
schools and colleges) will be allowed to float upward across the board by one 
grade. Those who have made outstanding contrictutions may have their wages go 
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up two grades. Specialized technical cadres and technical college graduates at 
or above the level of assistant engineer who have worked in the plains areas 
for at least 5 years and S&T personnel recruited to work on the plains and their 
family members and children can resolve the problem of “changing farmer status” as 
approved by the regional administrative office, with supporting documentation 
reported to the province. S&T departments at the provincial level and all 
scientific research units and technical colleges shall organize S&T personnel 
to go to the plains areas to conduct inspections and assist in formulating 
development plans. For those technical projects for which assistance and 
support are needed, technical personnel should be sent out. Moreover, such 
methods as assistance geared to the needs of the job and rotation of personnel 
at fixed intervals should be adopted. Those S&T personnel who go out to the 
plains to provide assistance should be accorded whatever forms of subsidies and 
perquisites are enjoyed by S&T personnel from the place itself. When a person 
goes to the plains areas to work of his own accord, he should be encouraged and 
supported. Depending on the needs of the plains region, more technical school 
and college graduates should be sent out every year. Students from the plains 
areas should continue to be actively recruited for advanced examinations, and 
if the tasks still cannot be completed even after these graduates are sent out 
there can be a directional allocation of students from other counties who will 
go to the plains areas after graduation. 


Provincial Departments directly concerned with the above regulations should 
submit concrete proposals for methods of implementing them and should 
coordinate the organization and followthrough with the Zhangjiakou and Chengde 
regions. Primary leading comrades in the regions should organize responsible 
comrades in all counties, study experiences in advanced regions inside and 
outside the province, keep in touch with actual conditions on the plains, take 
command of the socialist construction of material and spiritual civilization 
and bring affluence to the plains regions as rapidly as possible. 
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HEBEI 


DROUGHT RESISTANCE EFFORTS DISCUSSED 


Specialist Group Convened 
Shijiazhuang HEBEI RIBAO in Chinese 11 May 84 p 1 


[Article: "Be Steadfast in Struggle Against Drought; Reap Bumper Harvest: 
Provincial Agriculture Ministry Convenes a Group of Specialists To Discuss 
Wheat Management in the Maturation Period; Key Thrusts Are Toward Promotion of 
Growth, Early Maturation and Increases in Kernel Number and Weight") 


[Text] On 8 May, a segment of wheat experts convened a discussion meeting at 
the provincial branch of the Ministry of Agriculture. In the light of this 
year's dry weather, they proposed that the fccus of this year's wheat 
management be placed on the watering of wheat fields and a major thrust toward 
promoting growth and early maturation and increasing the kernel number and 
weight. They also suggested that all areas rally agound these priorities, 
organizing the broad masses of farmers to throw themselves into managing the 
wheat fields during the maturation period and being steadfast in resisting the 
drought to achieve a good harvest. 


At the present time the whole of Hebei is under the threat of drought. 
Moreover, weather conditions have been abnormal ever since last autumn. 
Temperatures have fluctuated wildly, with cold and dryness coinciding, which 
has retarded the greening and early growth seesons. Now that wheat growth has 
already entered the maturation period, all areas should brace themselves to 
resist the drought and bring in a good harvest. Field management should be 
strengthened. The experts proposed that the key thrusts in this period should 
be to martial all efforts toward the promotion of growth, early maturation and 
increases in the number and weight of kernels. Manpower, materials and the 
measures taken should all adhere to this key thrust. According to studies, 
with a basic standard of 25 kernels per ear and 35 grams per 1,000 kernels, 
given that standards for the number of ears per mu may run from 20,000 to 
50,000, an increase of 1 kernel per ear would result in an increase in yields 
of between 14 and 35 jin per mu. If the weight of 1,000 kernels were increased 
by 1 gram, the increase in yield would be from 10 to 25 jin per mu, 
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The experts proposed that in order to achieve targets for an increased size and 
number of kernels, all areas should continue in the struggle against such 
natural disasters as drought. They should adopt whatever measures are 
effective and expand the watering area. In areas where the top-dressing of 
wheat fields which are now suffering from drought was sporadic in the previous 
period, the supplementary application of compound fertilizer with higher 
phosphorus ratings should be dome to reduce the degeneration of small buds and 
extend the functional period of the top leaves, Another threat which hampers 
increases in kernel numbers and weight is a hot, dry wind. This should be a 
cause for a high level of alertness. As appropriate to the particular region, 
the various areas should effectively irrigate yellow water for wheat crops and 
spray phosphoric acid dihydro-potassium or petroleum assistant. This not only 
will supplement the phosphorus and potassium needs of the wheat for growth in 
the maturation period, promote a balanced metabolism for the growing wheat and 
an increase weight per thouseand kernels but will also boost the capacity to 
resist the hot, dry winds, 


Commentary on Policies 


Shijiazhuang HEBEI RIBAO in Chinese 11 May 84 p 1 


[Commentary: "Mass Policies and Mass Efforts Will Be Victorious over 
Catastrophe" ] 


[Text] The growing wheat has now entered its maturation period. All areas 
must not only take into full consideration the unfavorable conditions which 
arise from catastrophes such as the impending drought but also reassure them- 
selves that the drought can be resisted and a good harvest brought in and 
tackle the three key links of promoting growth, promoting early maturation and 
promoting increases in kernel numbers and weight. They must organize the broad 
masses for the successful management of wheat in the maturation period and use 


whatever methods they can to bring in a good summer harvest. 


Rain and snowfall have been scanty throughout the province ever since last 
winter. Dry conditions have been developing steadily. Moreover, the weather 
has been abnormal, with rapid and sharp temperature fluctuations which serious- 
ly threaten normal wheat growth. Under such conditions, a small segment of 
cadres and masses have become disheartened and have already settled on the idea 
that wheat yields will be down this year, which has led them to relax the 
struggle against the calamity. We are here stating that this is an inaccurate 
way of looking at it and that to presume now that yields will be down is 
premature, The planting base for this year's wheat crop in Hebei is quite good 
and the planted area is large. Especially in those areas where the wheat 
fields are watered, the way the sprouts have been growing is near or equal to 
last year's levels, Therefore, the key now is to build reassurance that the 
drought can be resisted and a good harvest brought in, We can use our strength 
to reduce the losses caused by the catastrophe to the lowest levels possible 
and bring in as good a summer harvest as last year. This is entirely feasible. 
Hebei has over 25 million mu of watered wheat fields. If they are well 
managed, measures are effective and all concerns are on increasing each ear by 


1 kernel and increasing the weight of every 1,000 kernels by 1 gram, we can 
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increase wheat yields by up to 1 billion jin. We should recognize this 
situation and focus on making sure the fields arc watered from now on. We must 
also take command of the three key links of promoting growth, promoting early 
maturation and increasing the number and weight of kernels, and continue our 
unremitting struggle against the carastrophe. We must overcome past methods 
of leading, which were to goad the farmer into harvest and planting, and put 
our efforts into providing services. We should organize the watering of land, 
S&T and material support. We should help the myriad farm households solving 
their pressing need for the management of the wheat maturation period so we can 
attain the goal of resisting the drought and bringing in a good harvest. 
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HEBEI 


DROUGHT-RESISTING PROJECTS 
Beijing ZHONGGUO NONGMIN BAO in Chinese 25 Mar 84 p 2 


[Article: "Hebei Expands Water Sources and Restricts Flow To Resist Drought, 
Responds to Conditions of Household Production Contracts"] 


[Text] Last fall there was little rainfall and no snow all winter. This 
spring there was a lack of soil moisture. Faced with this situation and re- 
sponding to the conditions of household enterprise, all regions of Hebei 
vigorously expanded well channels and field ditches to prevent seepage and 
enthusiastically built small scale water conservancy projects, creating con- 
ditions for a timely spring planting. 


First, all regions went forward to develop sprinkler, trickle, and border 
irrigation while meeting local conditions by expanding such seepage preven- 
tion and water conservation measures as the use of vinyl and nylon flexible 
tubing, rigid plastic tubing, plastic film tubing and cloth in furrows. The 
Cangzhou region organized the masses to lay 1.8 million meters of new anti- 
seepage ditches and pipes to expand the sprinkled area by over 60,000 mu, the 
equivalent of digging 2,160 new wells. Continuing to build on its system of 
dry channels for seepage prevention, this year the Yaoguan region of Pingshan 
County went al] out to expand the daily sprinkling capacity of its water chan- 
nel from enough to cover 800 mu to enough for 1,250 mu, 


Next, all areas made notable advances in building low-cost, highly effective 
small-scale water conservancy projects which proved useful during this year's 
spring drought. They also tried a number of different well configurations to 
augment drought resistant water supplies. Rujing County tackled a big project 
in basic water conservancy construction focused on developing shallow water 
tables. The labor of over 1,300 workers has already resulted in the digging 
of 137 horse-drawn and power-driven vacuum wells. The county's Hequ village 
collected a fund of 200,000 yuan to construct a shallow well pipe factory to 
meet the needs of shallow well construction, 


According to incomplete statistics compiled since laet winter, the entire 
province of Hebei has already completed 13,464 small-scale water conservancy 
projects of various sorts, newly dug or refurbished over 37,000 wells, and 
expanded or improved irrigation areas totaling 2.64 million mu. 
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HEILONG JIANG 


USE OF LOCALLY PRODUCED FARM CHEMICALS PROMOTED 
Harbin HEILONGJIANG RIBAO in Chinese 23 Mar 84 p 1 


[Article: "Use More Locally Produced Chemical Fertilizer, Promote Increased 
Grain Production: Provincial Government Decides That Ammonium Hydrogen- 
carbonate Be Allocated as a Directive Plan, With Costs of Popularizing Use 
Paid Where Done Well") 


[Text] The provincial government recently held a meeting which called for 
widespread use of locally-produced chemical fertilizer to improve crop yields. 


According to statistics, Heilongjiang's per mu application of chemical fertil- 
izer is not even one-third of the national average. This considerably affects 
the province's grain yields. In the opinion of the conference, the primary 
reason for this underuse of chemical fertilizer in recent years is that not 
enough attention has been paid to chemical fertilizers. Concerned specialists 
gave a number of examples at the meeting which demonstrated that ammonium 
hydrogen-carbonate is uniformly more effective than aluminum phosphate, three 
imported phosphate fertilizers, or lime. Locally produced phosphate fertili- 
zers not only promote early crop ripening by 5-7 days, they also can bring 
about a change in the phosphate-poor soil throughout most of the province. 


The conference decided that allocation of ammonium hydrogen-carbonate be admin- 
itered as a directive plan, and also decided on a direct interface between pro- 
duction and sale of locally produced phosphate fertilizer. Cadres in every 
agricultural technology popularization station should set up 10 contract house- 
holds to use locally produced chemical fertilizers. Those which excel in 
popularizing it will have a certain proportion of their expenses provided by 
sales departments. All departments concerned should assume responsibility for 
popularization. Agricultural technology stations will insure utilization 
skills and factories will guarantee fertilizer quality. Supply and sales 
departments will guarantee timeliness and banks will guarantee loans. Each 
village should set up a soil fertility deficiency compensation funding system 
which takes into account the amounts of chemical fertilizer which have been 
applied. Counties (and cities) should have a single person in charge of popu- 
larizing the use of locally produced chemical fertilizers. 
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HEILONGJ LANG 


RESTRUCTURING OF MARKETING COOPERATIVE SYSTEM REVIEWED 
Harbin HEILONGJIANG RIBAO in Chinese 15 May 84 p 2 


[Article by Liu Fengwu [0491 7685 5294], specialist in the Songhuajiang 
administrative offices: "Several Problems Concerning the Reform of Rural 
Supply and Marketing Cooperatives") 


[Text] By restructuring the rural supply and marketing cooperative system 
this year, Songhuajiang Prefecture has opened up a big door for commodity 
circulation and enlivened and pushed forward the development of the rural 
commercial economy. At the beginning of the year when some 21 million 

yuan worth of overstocked agricultural and cideline products were stuck in 
the hands of the peasants, they transformed the supply and marketing coopera- 
tives into joint agricultural-commercial companies to which they entrusted 
these goods. The cooperatives sent out over 1,500 people to sell them and by 
the end of April they had already turned in over 9 million yuan. The supply 
and marketing cooperatives have concluded nearly 100,000 separate joint 
contracts for single varieties of goods with the peasants, enabling the spring 
rearing and planting plan to be implemented fairly well. Supply and marketing 
cooperatives provide many services and are welcomed by the peasants. The 
economic effectiveness of the supply aud marketing cooperatives themselves has 
obviously increased. By the end of the first quarter, the supply and marketing 
cooperative system for the prefecture had already completed one-half of the 
whole year's profit plan, a 1.36 times increase over the same period last 
year. 


Supply and marketing cooperative restructuring began with joint enterprises. 

By the end of April all counties had generally set up county-level agricultural- 
commercial or agricultural-industrial-commercial joint companies led by the 
party and government and entrusted to the supply and marketing cooperatives, 

and the number of agricultural-commercial or agricultural-industrial-commercial 
joint companies led by the party and government and entrusted to the supply 

and marketing cooperatives, and the aumber of agricultural-commercial or 
agricultural-industrial-commercial joint enterprises had reached 173. These 
joint companies also set up 176 processing enterprises together with townships, 
villages and peasant households, thus expanding the local processing capacity. 


The basic problem of restructuring rural suppiy and marketing cooperatives is to 
change “bureaucratic-run" to "people-run" and to restore the cooperative's 
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true economic character. We stress three aspects of work in addressing this 
basic problem: 


One aspect is to expand the proportion of money paid by peasants for shares in 
the cooperative. The size of the proportion of money paid by the peasants 
determines the character of the supply and marketing cooperative. If we want 
to restore the traditions of the 1950's to handle the business of the 1980's, 
then we must increase the money paid by peasants for shares. In order to do 
this, all of the prefecture's supply and marketing cooperatives must eliminate 
restrictions on money paid for shares by the peasants and encourage the 
peasants to purchase more shares. In Niaohe Township's Wanfa Village in 
Binxian County, the party branch secretary "planted the flag" and took the 
lead by buying 500 yuan worth of shares; the cooperatives bought shares 
willingly and withdrew shares freely, and even if someone lost money, they 
will still draw interest at bank interest rates; and they gave some 
“preferential treatment" to large shareholders. Very quickly the number of 
peasant shareholders reached 210 households and the money paid for shares rose 
sharply to 3,300 yuan, or 40 percent of the circulation funds of the supply 
and marketing cooperative. However, we feel that only when the proportion of 
money paid for shares by the peasants goes to 70 to 80 percent can a supply 
and marketing cooperatives truly change from being “bureaucratic-run" to being 
“people-run." 


The second aspect is to restructure the cadre and personnel system and put the 
principle into practice of cadres being ready to accept higher or lower 
positions and staff and workers being willing to transfer in and out. This is 
the most difficult aspect of restructuring the supply and marketing coopera- 
tives. In changing from “bureaucratic-run" to “people-run" not only must we 
allow peasants to be shareholders but we must allow peasants to be "bosses." 
All counties in the prefecture have done pilot projects on this, with the 
peasants selecting cadres with the right of election and the right of recall 
and selecting staff and workers with the right to recommend and the right to 
dismiss, and have thus changed the situation in which you would not give up 
those who were good and you could not get rid of those who were no good. 
Various pilot project supply and marketing cooperatives also implemented the 
work force utilization contract system, made arrangements for selected full- 
time workers and discharged temporary workers. The peasants say that only when 
they have human rights and when what they say truly goes will it be their own 
supply and marketing cooperative. 


The third aspect is that wages are able to rise or fall. Restructuring must 
put the enterprise contract system into practice, contracting down to the 
departmental group and to the individual. Since the whole prefecture's supply 
and marketing cooperatives lifted management restrictions, there is already 

a sizable number of supply and marketing cooperatives which have implemented a 
floating wage system with no guaranteed minimum and maximum. Binxian County 
extended the experience of the Yongli supply and marketing department, which 
was the first in the province to implement management contracts, throughout the 
whole county's supply and marketing system and put into practice a wage form 
whose total wage amount floated or a wage form that floated according to a 
certain proportion, tying wages to profits. Thus, the enthusiasm of staff and 
workers rose to unprecedented heights. 


109 











the results of restructuring in the three above areas are clearly evident. In 
all cases in which these three areas were conscientiously handled, the peasants 
all have actual rights in managing the supply and marketing cooperatives, the 
system changed from management by a few to management by the many and peasants 
have all gotten involved with the supply znd marketing cooperatives; the staff, 
workers and cadres of the supply and marketing cooperatives have been placed 
under the supervision of the peasants, have consciously overcome the 
“"bureaucratic-business" work style and have expanded their sphere of service 
and improved their service attitude, and the supply and marketing cooperatives 
have become trustworthy comprehensive service centers that the peasants cannot 
do without. 


The reason the restructuring of our prefecture's supply and marketing 
cooperatives was able to go so smoothly was because all levels of cadres, and 
particularly the cadres and staff and workers of supply and marketing coopera- 
tives, have a thorough grasp of the spirit of Central Committee Document No 1 
and clearly understand the significance and urgency of rapid restructuring as 
seen from the needs of developing rural commodity production, from the high 
degree of 800 million peasant becoming rich, from the position and role of 
supply and marketing cooperatives and from the current situation of supply 

and marketing cooperatives. We mist mobilize the concerned quarters to 
support restructuring and "untie the hands” of the management of supply and 
marketing cooperatives. The great majority of the industrial and commercial, 
commodity-pricing, organizational, labor and other concerned departments at the 
prefectural, county and township levels have all actively given the "green 
light" to restructuring supply and marketing cooperatives and have correspond- 
ingly transferred authority down. Bayan County actively solved the problems 
of having “industry and commerce blocked, taxes levied, prices checked and 
cadres bound,” by setting forth 14 liberalized guiding principles, thus allow- 
ing the restructuring of supply and marketing cooperatives to proceed smoothly. 
In response to the restructured demands of the grassroots cooperative, the 
county supply and marketing joint cooperative relinquished authority on its 
own initiative, revised the organization and changed itself into an economic 
organization that serves the grassroots cooperatives and guides rural 
cooperative commerce. All levels of party and government leading cadres came 
to get a good handle on circulation and personally guide the restructuring of 
the supply and marketing cooperatives. Prefectural party secretary Zhao 
Rongsheng [6392 2837 3932] took the lead at Shuangcheng County's Zhoujia 
Township in getting a grasp of the experience gained at key points to promote 
work in all areas. Nearly all county party committee secretaries and township 
party committee secretaries have made the restructuring of supply and marketing 
cooperatives the oxen's nose to enlivening commodity circulation and will 

not put it down. Both the prefecture and the counties set up small leading 
groups fer restructuring the circulation system and carried out firm leadership 
in restructuring supply and marketing cooperatives. 
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HEITLONGJ LANG 


IMPLEMENTING POLICY ON RAISING LIVEHOGS URGED 
Harbin HEILONGJ’ANG RIBAO in Chinese 23 Mar 84 p l 


[Article: “Provincial Government Holds Telephone Conference on Livehog Produc- 
tion, Demands That All Regions Launch Full Scale Examination of Hog Raising 
Policy Implementation, Tackle Spring Births and Mating, and Keep Greater 
Reserves of Sows"™] 


{Text } In a telephone conference on 21 March, the provincial people's govern- 
ment drew up plans for further tackling problems of livehog production. 


Vice Governor Wang Lianzheng [3769 6647 6927] spoke at the conference, urging 
all regions to tackle in earnest the following tasks in view of the new 
situation.: 


1. Discover problems and promptly solve them in a one-time, province-wide in- 
vestigation into the prospects for implementing hog-raising policies. Further 
implement the three policies of assigned raising and procurement, funds for 
feed grain land, and funds for hog-raising locations. In some areas implemen- 
tation is still not going well. All areas must cooperate to check up on land 
contracts and launch a one-time, comprehensive investigation of how hog- 
raising policies are being implemented. There are no upper limits on feed 
grain land going to a single household. Each brigade should hold some land in 
reserve. The more hogs a household raises the more land it is allotted. 

Funds for hog-raising land must not be allocated in a perfunctory manner. This 
is the method to be used to motivate the masses to raise more pigs and collect 
more fertilizer. 


2. Spring births and breeding must be tackled, including the selection of a 
reserve supply of sows. The province has inadequate hog resources. All re- 
gions must make the most of spring birth opportunities to select more sows. 
Households with requisite conditions must be mobilized to raise one or two 
sows; and each village optimally should have one or two households specializing 
in raising sows. Collectives may appropriately consider providing support 
and incentives, such as allocating some additional land for feed grain. 
Attention should also be paid to boar selection adequate for the number of 
sows, with emphasis on boar raising by specialized households, commune repro- 
duction stations, and purchase stations that charge a stud fee. In those 
places that practice centralized semen collection, a certain number of boars 
should be retained as studs. After such areas become experienced, they can 
go to full artificial insemination. 
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3. Enthusiastically develop the “two households" and help them to resolve 
problems with funds, hog supplies, feed grain, and animal shelter. As far 

as land contracts are concerned, the wishes of the specialized household should 
be respected, and there should not be any hard and fast regulations to the 
effect that specialized households will not be allocated farmland responsi- 
bilities. Large-scale hog-raising households should be allotted many different 
kinds of support, their needs addressed, and by no means should they be 
hindered or their burdens increased. 


4. Earnestly undertake prevention of epidemic disease. Veterinary departments 
should definitely attend to this work. All regions should put into effect a 
livehog insurance contract system as quickly as possible. Brigade pestilence 
prevention rosters should be fixed, and remuneration problems for such person- 
nel should be resolved. 


5. Feed grain manufacturing plants should be managed well, and compound feed 
should be more widely used. 
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HETLONGJ LANG 


MEAS”JRES TO INCREASE HOG PRODUCTION CITED 
Harbin HEILONGJIANG RIBAO in Chinese 23 Jan 84 p 1 


[Article: “Award Grain for Hog Sales Can Prop Up State Grain Purchase 
Quotas; Provincial Government at Provincial Conference on Hog-Raising 
Work Urges Each Locality To Carry Out in Earnest the Fodder Land Policy 
and Exert Great Efforts To Support Development of the 'Two Householis'”] 


[Text] The provincial government has reiterated that its policy of awarding 
fodder grain for commodity hog sales to the state has not changes; further- 
more it stipulated that award sales of fodder grain can prop up the state 
grain procurement quotas. This was announced at the recently concluded 
provincial conference on developing live hog production work. 


This conference also emphasized that peasant and state-run farms should 
earnestly assign forage land to the family members of staff and workers 
who sell commodity hogs to the state and raise boars and sows; in addition 
they should not “seal off the top” so as to encourage more to be raised 
and more to be sold. Places with more land may also assign somewhat wore 
forage land according to their own circumstances. 


The conference considers this to be an important policy guaranteeing the 
sustained development of live hog production and a major economic incentive 
for peasants raising hogs. Provincial government leadin; comrades say that 
for a province like ours with so much land, to take a total of not over 

4 million mu of forage land, which occupies a mere 3 percent of cultivated 
land in the state plan, and turn it into several million fatty hogs, turn 

it into pork self-sufficiency is very reasonable. These 2 years the forage 
land policies of many places have not been well implemented. Some do not 
give out forage land, some give out inferior land, some divide it up equally 
among households and those households that raise and sell more hogs do not 
get a greater share of forage land. This is not right and is not permitted. 


The conference exhorts each locality to make the specialized households 

and priority households the major item of importance in development of 

hog raising, and to adopt encouraging measures, exerting energy to control 
this well. Every county should formulate a plan and carry it out commune 

by commune, brigade by brigade. It was pointed out that for the "two 
households," in addition to being given somewhat more forage land, they 
should also be given support which takes precedence in the areas of repairing 
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and constructing hog houses, breeding, epidemic prevention and money for goods. 
They should be permitted to open bean curd plants and mills. Communes 

which have already set up fodder-processing plants should in a planned 

way develop groups of large households raising hogs which progressively 
become small bases for commodity hogs. In view of the current lack of 

sows and the situation of serious imbalance in the proportion betweeen boars 
and sows, each locality should pay attention to the development of specialized 
households for boars and sows. Each production brigade had best be able 

to have one to two specialized households raising sows and achieve relative 
stability, guaranteeing a supply source for hogs. Each large brigade 

should develop one to two specialized households raising boars according to 
needs. They should also encourage state farm staff and workers to raise 

more hogs, developing staff and worker specialized households raising hogs 

and family member specialized households raising hogs. 


12643 
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HETLONGJIANG 


BRIEFS 


CULTIVATED LAND FUND SYSTEM--During the recently concluded provincial 
conference on development of hog-raising production work, the provincial 
government urged each locality to establish a fund system for cultivated 
land, integrating local conditions to formulate concrete methods and 
putting them into practice as early as possible to guarantee that soil 
fertility gets reasonable supplements for planting, cultivating and pillage- 
prevention management. Establishment of a fund system for cultivated 
land, namely, that of peasant-contracted collectively cultivated land, 
should require payment of a set amount of cultivated land funds to the 
collective. According to stipulations of fertilizer application standards 
per mu, money should be put in at the beginning of the yearand accounts 
settled at the end of the year. The more hogs to be raised, the more 
fertilizer should be put in, the more money obtained. If fewer hogs are 
raised less fertilizer is put in and there will be penalties. The meeting 
pointed out that this is a long-term policy which combines farming and 
animal husbandry, links up grain and fertilizer, and brings about more 
hogs, more fertilizer, more grain, which is a strategic measure to promote 
a benevolent cycle in agriculture. In the past few years, the organic 
content of our province's cultivated land decreased in general; this is 
particularly serious in the interior flatland areas. If this is not 
resolved soon, there will be serious consequences. Currently about 20 
counties in our province already have established fund systems for cul- 
tivated land. [Text] [Harbin HEILONGJIANG RIBAO in Chinese 23 Jan 84 
pl) 12643 
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POLICIES ON PROCURING AGRICULTURAL, SIDELINE PRODUCTS READJUSTED 
Changsha HUNAN JINGJI XINXIBAO in Chinese 25 Mar 84 p 1 


{[Article: "To Stimulate the Development of Commodity Production in Rural 
Areas Through Relaxing Policies and Enlivenirng Circulation, People's Govern- 
ment of This Province Decided to Readjust Once Again the Policies on the 
Procurement of Some Items of Agricultural and Sideline Products") 


[Text] Recently, for the purpose of further enlivening circulation and 
stimulating the development of commodity production in the rural areas, the 
people's government of Hunan Province decided to readjust once again the 
policies on the procurement of some agricultural and sideline products: 


l. To readjust appropriately the assortment of agricultural and sideline 
products listed in the first and second categories. Among grain items, 
corn, barley and sorghum can be substituted for other items to fulfill or 
overfulfill the government quotas on grain purchases and procurement in 
accordance with stipulations; they can also be exchanged with each other in 
purchase or sold freely in the market all year long. Among Chinese medicines, 
fruit of citron, corktree and saussurea lappa are readjusted to the third 
from the second category. As for vegetables, those growing in the suburbs 
of large and medium-sized cities and those growing in the vegetable bases 

of the industrial and mining areas will be procured in an apportioned way. 
Charcoal is readjusted to the second from the third category; its production 
will be controlled and its procurement will be done in a planned way. 


2. To define rationally the government purchase quotas, the procured quotas 
and the provincial allocated quotas of agricultural and sideline products. 
Besides these government purchase and procured items specially regulated 
by the state council, generally there will not be other kinds of total 
purchases; doing so would leave certain products to be handled by the 
producers themselves. As for hogs, the provincial procured quota will be 
kept at the 1983 level in principle; under the prerequisite of ensuring the 
fulfillment of the provincal allocated quota and the good arrangement of 
the local market supply, and in line with the tendency of the commodity 
rate and the peasants’ demands, differeat localities can define the local 
procured quotas themselves. As for fresh eggs, the provincial procured 
quotas of this year will be reduced by half compared with the 1983 planned 
figure; whoever sells 1 jin of fresh eggs (chicken eggs or duck eggs) to 
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government purchasing centers, as a reward can buy 1 jin of unprocessed food 
grain. Conditions must be vigorously created to attain the goal whereby 
fresh eggs will not be procured next year. As for fresh fish, the government 
procurement is only implemented at state fishers, and for professional 
fishermen who enjoy the state marketing grain, the procured rate can in 
general be 20 or 30 percent. The government purchase quotas, the procured 
quotas and the provincial allocated quotas of various agricultural and side- 
line products are all items of the command plan, and all localities must 
guarantee their fulfillment. 


3. To practice earnestly the contract system in purchasing and selling 
agricultural and sideline products. After receiving government purchase 
quotas and procured quotas, the basic purchasing units must, before the 
commencement of production, arrange well and sign contracts with the produc- 
tive units to ensure that the quotas are fulfilled in time and in line with 
quality and quantity requirements. Once the contract is signed, it must 

be strictly enforced and scrupulously abided by, and indiscriminate changes 
by any side are impermissible. Productive units and peasant households can 
freely sell agricultural and sideline products of the third category in the 
market, and they can also freely sell products of the first and second 
categories which are permitted to be sold in the market after the fulfillment 
of the government purchase and procured quotas. The sale of seasonal products 
in the market must wait until their planned quarterly sale to the government 
is fulfilled; as for products whose production is underway all year long, 
they can be sold in the market while fulfilling their sale to the government. 
As for unhusked rice, with a peasant household as an unit, it is permitted to 
be sold freely in the market after the government purchase quota is fulfilled 
or overfulfilled. 


4. To expand actively the sale of agricultural and sideline products. State 
commerce and the supply and marketing collectives should adopt various sell- 
ing forms to expand actively the sale of agricultural and sideline products 
of the third category and products of the first and second catgories permitted 
to be sold in the market after their government purchase quotas and procured 
quotas are fulfilled. 


Production and marketing units of fresh and live commodities should be 
positively organized and in contact with each other, to reduce their manage- 
ment links; for some commodities, production and marketing units can set up 
a regular relationship between them or carry out united management in 
various forms. The sale of agricultural and sideline products in the cities 
must be positively expanded, cities should establish some wholesale markets 
of agricultural and sideline products in a planned way as well as add some 
points in the retail networks and some shops where the prices of products 
are negotiable. Commune- and brigade-run enterprises, associated companies 
of agriculture, industry and commerce, warehouses of trading goods and 
licensed individual retailers all can be engaged in transporting goods for 
sale, including over long distances, and not be restricted to only one 
administrative division; proper business activities of this kind are not to 
be interfered with by any unit or any person. 
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5. To strengthen market control and strictly implement the policy on prices. 
If quotas of government purchase and procured items controlled by the state 
plan had not been fulfilled, the prices listed by the state must be implerent- 
ed for those items. As for agricultural and sideline products of the first 
and second categories which are permitted to be sold after their purchased 
quotas are fulfilled and for products of the third category, prices for their 
purchase and sale are negotiable. State commerce and the supply and market- 
ing collectives are permitted to handle prices flexibly for the purchase and 
sale of those items in accordance with the reasonable rate of the differences 
between purchase and sale. After some government purchase and procured items 
are changed to items of the third category, if the increase and decrease of 
their prices affect the production costs of the food industry and catering 
trade, accordingly their selling prices can be appropriately readjusted. 
Education in observing discipline, abiding by the law and patriotism must 

be strengthened for all individuals who engage in business activities. They 
must pay taxes according to the set rates. 
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JIANGSU 


BRIEFS 


STATE FARM SYSTEM PROFITS--Jiangsu's state farm system in a year of great 
natural disasters has reaped an all-around bumper harvest. Grain and ginned 
cotton increased compared to the great bumper harvest year of 1982 by 5 percent 
and 21.2 percent, respectively. This brings grain and cotton profits to farms 
and the average income of staff and workers to the highest levels in history, 
continuing 3 years of profits for farm after farm and project after project, 
making new contributions to the state. In 1983 Jiangsu state farms sustained 
damage to crops due to waterlogging rarely seen in 30 years. In all, 328,000 
mu of crops were inundated. Of this, 15,000 mu of crops were terminated. But 
because all the farms progressed in perfecting many forms of the economic 
responsibility system, developing priority households and specialized house- 
holds, setting up 3,684 household farms and greatly arousing the enthusiasm 

of the staff and workers, their capacity to withstand natural calamities was 
strengthened. Jiangsu's state farm system has exerted great efforts to spread 
the use of science and technology. In 1983 the entire system increased improved 
irrigation to remove an inundated area of 295,000 mu, planting green compost 

and also straw to restore 1 million m of cropland, and popularized the planting 
of filmy cotton over more than 100,000 mu. Average unit output of ginned 
cotton was 130 jin, which is an increase of 30 jin over conventional cotton, 
There was a corresponding profit increase of 35 yuan. /Text/ /Beijing ZHONGGUO 
NONGMIN BAO in Chinese 10 Jan 84 p 2/ 12643 
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SHAANXT 


GRAIN OUTPUT IN SHAANXI SOARS IN 1983 
Xian SHAANXI RIBAO in Chinese 27 Mar 84 p 1 


[Article: "Policies Stimulate the Occurrence of a Fine Situation, and Good 
News Comes from Grain Front; This Province Is More Than Self-Sufficient in 
Grain" ] 


[Text] Recently, a reporter of this newspaper learned happy news from the 
provincial grain department: in the grain year of 1983 (from April 1983 to 
March 1984), this province's revenue and expenditure of grain are balanced 
with a small surplus. 


The grain output of this year reached 19.24 billion jin. Up to the end of 
February, 3.08 billion jin of grain have been collected, purchased and put 

in storage province-wide, and 12.8 percent overfulfilled the government 
purchase quotas. As an estimate, grain put in storage will be more than 3.1 
billion jin. Thus, the procurment will be 950 million jin more than the 
purchase quotas assigned by the central government as well as 390 million jin 
more than the 1982 procured amount, which was the highest one in history; 
therefore, the grain year of 1983 would be also the year in which the highest 
amount of grain is purchased in this province since China implemented its 
policies of a state monopoly for the purchase and marketing of grain. 


As for sales, up to the end of February, the actual sales volume of grain in 
this province was 2.65 billion jin. By the end of March, the yearly sales 
volume will be 3 billion jin or a bit more. Calculating yearly, there will 
be more than 100 million jin of grain left after reducing the sales volume 
from the procured amount. Thus, a happy situation of a balance in revenue 
and the expenditure of grain with a small surplus has occurred in this 
province, 


At present, the most serious problem appearing during grain purchase and 
procurement is that storehouses are badly inadequate. There are several 
hundred million jin of grain stored in the open air, and the provincial 
grain bureaus and concerned departments are active in the preparation of 
building storehouses as well as in the planned promotion of the business 
of contracting state grain to be stored up by the peasant. By doing so, 
they solve the issue of the peasants’ "difficulty in selling grain" and 
promote the development of commodity grain production. 
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QUESTIONS ON RURAL AREA TRANSPORTATION EXAMINED 
Rural Cars 
Xian SHAANXI RIBAO in Chinese 23 Jan 84 p 1 


[Article: "There Are Constant Increases in Rural Purchases of Cars; An 
Administrative Network Should Be Set Up as Soon as Possible"] 


[Text] Currently in Xianyang Prefecture there are 1,800 cars used in 
farming. Of those, more than 500 were purchased by individuals or combined 
households. Giving free rein to the role these cars play is exceedingly 
important with respect to invigorating the transportation market and 
promoting the development of industrial and agricultural production. 
Currently the major problems we have are: because no centralized adminis- 
trative setup for rural car use has been established, this has caused 

such aspects of rural car use as transport, instruction in safety tech- 
nology, driver training, spread of new technology, upkeep and maintenance, 
purchase of and economizing on gasoline all to be in a confusing state with 
no one in charge. This has brought unfavorable factors to the transport 
market and traffic control and is also detrimental to the healthy development 
of the ranks of rural car users. We propose that related departments in 
provinces, prefectures and cities establish as soon as possible a centralized 
administrative organization for rural cars and strengthen the control of 
rural car use. 


Road Maintenance 
Xian SHAANXI RIBAO in Chinese 23 Jan 84 p 1 


[Articie: "Pay Attention to Good Protection of Roads, Brigades and Culverts, 
and Water Conservancy Facilities") 


[Text] At the moment, in some rural areas there is no one to administrate 
or safeguard roads, brigades and culverts and water conservancy facilities, 
and the damage is rather serious. Nowadays some roads are full of bumps 

and holes; cars and pedestrians have difficulty crossing them. Some people 
when digging ditches cause leaks; some cement pipes of bridges and culverts 
are stolen, causing irrigation water to be stopped up. We propose that all 
localities take hold of safeguarding roads, bridges and culverts and water 
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conservancy facilities as one link in consolidating and perfecting the 
responsibility system and set up a sound system of pipe protection, 
assigning clear-cut responsibilities and rewards to people. Organize 
labor to restore damaged roads, bridges and culverts, and water con- 
servancy facilities. 


Policy Questions 
Xian SHAANXI RIBAO in Chinese 23 Jan 84 p 1 
[Article: "Concerning Rural Communications and Transportation"™] 


[Text] Question: How do individual peasants or combined households 
purchasing cars, motorized boats and large and medium tractors apply for 
household permits and handle driver formalities? 


Answer: When applying for permits you need to have a letter of introduction 
from the rural people's commune (township people's governement) or city or 
town subdistrict office, three copies of the purchase order, a certificate 
of inspection, and you need to have passed the inspection tests of local 
supervisory departments. These will facilitate your getting through the 
application formalities. 


After the car is applied for, take a letter of introduction from the 
production brigade and the registration certificate of the car's household 
to the county traffic control station and make a declaration, and in return 
get another letter of introduction to take to the local (city) traffic 
control office to go through formalities for a motorized vehicle drivers’ 
learning permit. (For tractors engaged in farm work you can go to the 
local agricultural machinery departments in charge to do this). The 

term of study in general is set at over 6 months for large vehicles, foi 
small steeringwheel-type or wheel-type tractors it is over 4 months; for 
other categories it is 2 months. After fulfilling the term of study, you 
then apply to participate in the examination and after passing the exam 
according to regulations, you move on to the practice period. The time 
required for practice is the same as the time required for study. According 
to pertinent regulations, with signatures and seals from supervisory 
departments you become an official driver. 


After obtaining household permits for motorized boats and ships you must 
have a valid crew license or obtain one by passing local or city boat 
supervisory department tests according to regulations, then you can pilot 
a boat or ship. 


Question: How do individual peasants or combined households purchasing 
cars, motorized boats, and large and medium tractors go through formalities 
to engage in transport enterprises? 


Answer: Engagement in transport enterprises must first be examined by the 
local departments in charge of transportation for their written comments, 
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and, according to the division of labor in transportation, it must be 
determined whether or not the object of the transport service is in 
conformity with regulations. Second, it is necessary to go to the industry 
and commerce administrative departments in charge to register for business. 
Third, it is necessary to go to the insurance corporation to take out 
compulsory third-party liability insurance and insurance for traveling 
guests and goods. 


Question: Which regulations should be observed by individual and combined 
households engaging in transport trades? 


Answer: 1. You must comply with state policy laws and decrees, submit to 
centralized control by local transportation departments in charge and obey 
rules, regulations and stipulations concerning transport on public roads 
and waterways; 


2. according to stipulations, pay road maintenance fees, river maintenance 
fees, industrial and commercial taxes, income tax and transportation 
administrative fees; 


3. put into effect unified transport prices throughout the province, use 
unified vehicle and boat transport forms, and unified statement of account 
certificates. 


Question: Within what limits should individual peasants or combined house- 
holds engage in transport services? 


Answer: The range within which individual peasant and combined households 
purchasing cars and tractors may conduct transport enterprises is primarily 
within the boundaries of Chengdan County for transport of farm, sideline 
and special products and rural means of production as well as goods and 
materials for subsistence. If you want to transport goods and materials 
that come under the planned administration of transportation departments, 
you must get the approval of the transportation department in charge of 

the goods and materials. Passenger transport enterprise is not permitted. 
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SHAANXI 


SURGE IN AGRICULTURAL TECHNOLOGY CONTRACTS SEEN IN SHAANXI 


Xian SHAANXI RIBAO in Chinese 25 Mar 84 p 1 





[Speech by Deputy Governor Xu Shanlin [1776 1472 2651]: “Developing Large- 
area Agricultural Technology Contracts; Technology Contracts on 5 Million 
Mu of Farmlands Have Been Signed by 6 Prefectures (Municipalities) and 19 
Counties of This Province with Scientific Research and Teaching Units"] 


{[Text] On 22 March, 6 prefectures (municipalities and 19 counties of this 
province signed technology contracts on upland wheat, cotton, tobacco and 
fruit trees with scientific research and teaching units at the Yangling 
Research Center of Agricultural Sciences. The number of contracted areas 
now reaches more than 5 million mu. 


It is the first time that technology contracts of such a large scale have 
been signed in this province. The focus of che large-area agricultural 
technology contracts were decided mainly on three major crops--upland wheat, 
cotton and tobacco because the potential for increasing their production is 
comparatively big, their economic results are comparatively good and 
technological guidance for their growth is badly needed by the masses. 

After going through full prefectures and counties who signed technology 
contracts fixed the contracted areas, among them, 3.95 million mu of upland 
wheat, 972,000 mu of cotton, 212,000 mu of tobacco and 85,000 mu of fruit 
trees. The target defined in the technology contracts is to increase the 
yield from 10 percent to about 20 percent from the local average per-mu yield 
in the past 3 or 5 years. The average per-mu yield of upland wheat will 

be guaranteed at 300 jin, and they will try hard for 350 jin; the per-mu 
yield of cotton will be 80 jin and they will try hard for over 100 jin; as 
for tobacco, the main thing is to improve its quality, and its per-mu output 
value will be 250 yuan. 


The contracted forms of providing technology and measures to reward and 
compensate: the first is the contracted responsibility system related to 
output. Rewards will be given when the yield is over the set target, and 
compensation will be paid when the yield decreases. The amount of reward 

and compensation is limited at 2-4 percent of the overfulfilled (or decreased) 
portion of the yield. The second is the responsibility system of technologi- 
cal services. When a set yield target is overfulfilled, 0.1-0.3 yuan per mu 
will be collected as technological service fees; no compensation will be 
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paid when the yield decreases. The third is that large-area contracts cover 
services and small-area contracts relate to output. Contracts on upland 
wheat will be enforced in autumn sowing while those on cotton, tobacco and 
fruit trees will be enforced right now. The contracted periods are 1 year 
to 3 years, respectively. The Scientific and Technological Commission, the 
Office of Agriculture and the Department of Agriculture and Animal Husbandry 
of Shaanxi Province and the agricultural bureaus in the prefectures are in 
charge of supervision to ensure the realization of technology contracts and 
the implementation of measures to reward and compensate. 
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ANTIDROUGHT WORK FORCE MOBILIZED 
Jinan DAZHONG RIBAO in Chinese 22 Mar 84 p 1 


{[Article: "Pronvincial Party Committee and Government Hold Discussions, Urge 
All Provincial Residents To Mobilize Promptly and Enter Enthusiastically the 
Antidrought and Dual Protection Struggle"] 


[Text] On the afternoon of 20 April [as published] leading comrades of the 
provincial party committee and government held discussions with some comrades 
from various regions and departments directly under the province, who were 
attending the Shandong Rural Work Conference, on how to handle the pending 
issues of drought resistance and the dual protections. They urged the broad 
masses of cadres and people throughout Shandong to mobilize promptly and 
actively commit themselves to the struggle to combat drought and protect 
wheat and the spring planting. 


Li Zhen [2621 2182], deputy secretary of the provincial party committee and 
vice governor, Lu Hong [1687 3163], vice governor, and Zhu Qimin [2612 1142 
3946], provincial government adviser, all attended the meeting. After listening 
to reports concerning spring production in various areas, everyone analyzed the 
current rural situation and studied measures for carrying out the antidrought 
dual protection project. 


The meeting pointed out that since the 3d Plenary Session of the llth Party 
Central Committee the province has had successive bumper harvests and the rural 
situation has been getting progressively better. After Central Committee Docu- 
ment No 1 was transmitted and implemented this vear, the broad masses of cadres 
and masses have been highly motivated, and the bustling of spring production 
has appeared throughout the province. However, owing to the shortage of rain 
and snow since last winter, all regions are presently facing a serious drought. 
Areas of the province already stricken amount to over 70 million mu, of which 

30 million mu are particularly serious. Moreover, this drought situation is 
likely to continue to develop, posing a great threat to the growth of wheat and 
the spring planting. This is the key year for the Sixth 5-Year Plan. A good 
spring production and a bumper harvest for the year overall are of the utmost 
importance. But if there is to be a bumper harvest this year and if the rural} 
economy is to continue to boom, the most pressing task is to tackle the present 
antidrought dual protection struggle. Otherwise, if this opportunity is missed, 
not only will there be no bumper wheat crop, there may also be a setback for the 
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whole year's work. The recently convened Provincial Rural Work Conference 
proposed three clear-cut demands for economic work: “promote three turnovers; 
bring about three responses; and accomplish three breakthroughts." If we do 
not first get a grasp on spring production with its focus upon drought preven- 
tion and the dual protections, these demands will be difficult to realize. 

For this reason, the conference urged that all levels of party and government 
make sure to overcome careless thinking, fully recognize the seriousness and 
urgency of the problem, and make drought prevention and the dual protections 
the centerpiece of work which must be mastered. 


The discussions proposed that publicizing and implementing Central Committee 
Document No 1 be integrated with current production and that the spirit of 
this document be propagated everywhere, so as to mobilize the people through- 
out the province to join enthusiastically the antidrought dual protection 
struggle. It should be noted that there are many favorable conditions for 
tackling drought prevention and the dual protections. After Central Committee 
Document No 1 was passed down and implemented, the broad mass of farmers 

felt a strong sense of reassurance. They upped investment in land contracts 
and reached a high pitch of enthusiasm for irrigation projects. In the process 
of stabilizing and perfecting the farm production responsibility system, vast 
numbers of rural cadres and people gained valuable experiences in drought 
resistance, which yielded some new measures. The amount of materials and 
funds used for farming and drought resistance this year has increased from past 
years as well. We must overcome any fears and be firm in our confidence that 
we can beat this drought. All areas should encourage farmers to rely upon the 
strengths of the collectives, contract households, and individuals to continue 
to construct middle and small-scale irrigation projects that require little in- 
vestment, quickly become effective, and are highly beneficial. We must both be 
vigorous in digging new water supplies and also attentive to planning water use 
and conserving water. We must strengthen scientific management of water con- 
servancy facilities and strive to enhance economic results. Right now the 
wheat crop is in its takeoff stages, a critical time for management of the 
fields. Taking control of top dressing and sprinkling in this period is an 
important key to harvesting a bumper wheat crop. All areas must extensively 
mobilize the masses to use all water resources and tools and by any and all 
means hasten the watering and top dressing, and expand the total watered area 
as much as possible. Where wheat fields are lacking in water supplies or the 
wheat is suffering from drought, integrated antidrought measures should be 
adopted and efforts made to insure that the wheat grows normally. Careful, 
planned hoeing is a good way of preserving moisture. Whether the ground is 
watered or drought-ridden, it should carefully be hoed several times, and hoed 
evenly and finely. While managing wheatfields, we must also work hard at 
drought-resistant planting. In order to make an effective assault on creating 
and preserving soil moisture, especially in areas bordering the Huang He, we 
should fully utilize the water resources of the river to bring as much mois- 
ture to the spring fields as possibie. Such measures should also be applied 
in regions watered by lakes, wells and reservoirs. Harrowing and dragging 
must be done on time to prevent loss of soil moisture. Land under contract 
should be rapidly stabilized, and large land readjustments should not be made 
at present. Well-managed spring production with drought resistance and the two 
protections as its central focus has an important bearing on the province's 
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overall economic development picture. Relevant departments and all forces 
should be mobilized and organized to help in this work and to solve those dif- 
ficulties which the farmers are hard pressed to solve for themselves. What- 
ever resources are needed for drought resistance and the two protections should 
be allocated and provided on time. Agricultural, water conservancy, S&T, and 
finance and trade sectors should all become involved in the front line of 
spring production, strengthening concrete organizational leadership against 
drought and for the two protections, and joining forces with the masses in 
this struggie. Regions and units with especially great difficulties in drought 
resistance and the two protections need even stronger leadership as well as 
specific amounts of material and financial support. The masses should be 
educated in a self-reliant and intrepid spirit to expand irrigated areas by 
whatever means possible, mu by mu or even plant by plant. This will reduce 
drought losses to a bare minimum. If we can mobilize this comprehensively, 
make concerted efforts, and have full confidence that difficulties will be 
overcome, we can handle spring production even better than in past years, 

have a good harvest this summer, and set up a basis for a bumper harvest for 
the year as a whole. 
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VICE GOVERNOR ON MARKETING COOPERATIVE SYSTEM 
Jinan DAZHONG RIBAO in Chinese 21 May 84 p 1 


[Article: "Supply and Marketing Cooperative Must Manage and Handle Affairs 
for Peasants”) 


[Text] An all-province meeting of provincial, local, city and county supply 
and marketing cooperative directors convened in Jinan from 13-20 May. Comrades 
attending the conference conscientiously studied speeches by responsible 
comrades of the State Council, discussed provincial party committee and 
provincial government "Regulations on Implementing Thoroughgoing Pilot Projects 
for Restructuring the Supply and Marketing Cooperative System," unified their 
thinking, clarified their direction, strengthened their confidence and 
unanimously expressed the desire to implement a thorough restructuring of 

the supply and marketing cooperative system and to change the supply and 
marketing cooperatives from ownership by the whole people to ownership by 

the collective and from management by bureaucrats to management by the people. 


On the 19th, Deputy Governor Liu Peng [0491 7720] addressed the meeting and set 
out four demands as the tasks in restructuring Shandong's supply and marketing 
system this year: 


First, let the peasants be the real masters of their own affairs. We must 
eliminate various restrictions on peasants becoming shareholders, enlarge the 
amount of money for peasants becoming shareholders, raise the proportion of 
the sum of money ‘or peasant shareholders within the funds held by the supply 
and marketing cooperatives and allow peasants to become true shareholders in 
the supply and marketing cooperatives. We must give cooperative members the 
right to elect and the right to recall. The selection of leadership personnel 
of the supply and marketing cooperatives should be changed from the appointment 
system to the election system. Cadres must be ready to accept higher or lower 
posts, and staff and workers must be ready to transfer in and out. From here 
on, the staff and workers should mainly be selected from shareholding coopera- 
tive members who are higher middle school graduates and then put on the staff, 
and we should use the contract system. Important questions about the supply 
and marketing cooperative such as business management, profit distribution, 
the building of organizational network outlets, etc, should all be discussed 
and decided by a conference of cooperative members’ representatives. 
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Second, honestly and sincerely serve the peasants. Supply and marketing 
cooperatives must unite their responsibilities to the state and their 
responsibilities to the masses, do a good job with matters entrusted to them 
by the state, put even greater energy into serving the production and — 
livelihood of the masses and work toward doing whatever the peasants require 
and providing whatever services the peasants require so that they make the 
supply and marketing cooperative into a truly comprehensive service center. 
They must perform some visible, concrete good works with material benefits 

and place the emphasis of their work on pre-production, production and post- 
production services and expand and develop multi-forn, multi-level joint 
management. On a foundation of continuing to develop joint purchasing 
businesses, actively develop joint production businesses, joint processing 
businesses, joint storage businesses and horizontal joint businesses that are 
inter-regional and inter-departmental, and join together various social service 
forces to form a service network for developing commodity production. Each 
level of supply and marketing cooperatives must pay ample attention to doing a 
good job with information services, provide peasants with reliable products 
news and guide peasants in producing in line with market needs. 


Third, energize business further and give full play to the role of the main 
channels of supply and marketing cooperatives in rural commodity circulation. 
In the bureaucrat-managed supply and marketing cooperatives of the past the 
word “manage” took the lead, proceeded from the word "few" and lost management 
flexibility. Now we want to bring about a basic transformation through 
restructuring. We must proceed from the word "many" and make the work “loosen” 
take the lead and enliven the rural market. We gust actively devel.p new 
markets for peasant-produced agricultural and sideline products and 
energetically market them. We must set up agricultural and sideline product 
trade centers and wholesale trade markets in large and middle-size cities and 
in agricultural and sideline production collection and distribution centers in 
order to create the conditions for developing commodity exchange between 
regions and between the city and the countryside. Grassro‘ts-level supply 
and marketing cooperatives must give play to the characteristics of compre- 
hensive management, must not be restricted by the management division of labor 
and may independently manage all industrial products and agricultural 
sideline products and may also develop wholesale or wholesale-related 
businesses. As for price management, we must give a certain amount of 
flexibility in order to take advantage of the active participation of supply 
and marketing cooperatives in market regulation and to energize management. 


Fourth, smash the "big rice bowl,” and egalitarian management and distribution 
systems, push forward and perfect various forms of management responsibility 
systems. Supply and marketing cooperatives can implement different kinds of 
responsibility systems according to the different types of work in production, 
can use management contracts or piece rate wages and can also combine bonuses 
with wages and implement a floating wage with no maximum and no guaranteed 
minimum. Grassroots-level supply and marketing cooperatives should still 
carry out the labor bonus system, and through implementing the responsibility 
system, intimately join together responsibilities, rights and profits and fully 
mobilize the enthusiasm of the broad workers and staff. 


1» 








Deputy Governor Liu Peng pointed out that all levels of government must 
restructure the supply and marketing cooperative system and work toward making 
it a key link in enlivening the rural economy and in developing commodity 
production, place this work on their agenda and use the spirit of party 
consolidation to get a good grasp om restructuring. Various departments such 
as finance, banking, taxation, industrial and commercial administrative 
management, labor and personnel and pricing must bear responsibility for 
actively coordinating and energetically supporting the restructuring of supply 
and marketing cooperatives and thus guarantee a new breakthrough in this 
year's organizational restructuring of supply and marketing cooperatives. 
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MEASURES ON SERVICES TO RURAL COMMODITY PRODUCTION ADOPTED 
Jinan DAZHONG RIBAO in Chinese 19 Mar 84 p 1 


[Article: "Shandong Food Departments Adopt Certain New Measures, Conscien- 
tiously Serve Development of Rural Commodity Production"] 


[Text] Conscientiously implementing the spirit of Central Committee Document 
No 1, the provincial food bureau has adopted a number of new measures for de- 
veloping rural commodity production. 


Changed former methods of equitably granting funds for purchasing food in 
advance. This year a fund of 56 million yuan intended for purchasing food in 
advance has been specially designated for the support of commodity grain 
specialized and priority households, with grants to be made to the households 
before spring planting. 


Beginning with this summer's grain purchases by the state, wherever the family 
responsibility system with remuneration linked to production has been imple- 
mented, all contract purchasing, cost computation for grains and edible oils, 
and incentive fertilizer reimbursement will be handled by the households. 
Grain for mass exchange need only meet quality specifications and purchase 
will be open. Whatever is for sale will be purchased. 


The method whereby the farmer substitutes for the state in grain storage will 
be vigorously pursued by means of expanding specialized storage households. 
Reasonable storage expenses for these specialized households will be paid by 
the state, 


Three hundred million jin of grain have been set aside for this year to provide 
a subsistence level of grain for use by commune and brigade feed manufacturing 
enterprises. Revolving use of this grain will support the villages’ fledgling 
feed industries. Also, an additional portion of grain has been allocated for 
expanding food commodity production and improving market supplies. 


Facilitation of personal grain supplies to farm collectives, towns, villages 
and households engaged in industry, business and service activities. These 
farmers can sell their personal supplies of grain to local food departments and 
then rely on certification to repurchase more personal grain in their own 
towns, collectives and settlements. 
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Improvements in methods for supply of dairy cattle feeds. Amounts which used 
to be determined according to the number of cattle will now be based upon milk 
production, so that milk will be exchanged for feed. This will spur develop- 


ment of milk production. 
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SHANDONG 


PEASANTS ENGAGING IN TRANSPORT, MARKETING 
Jinan DAZHONG RIBAO in Chinese 24 Mar 84 p 1 
(Commentary: “Support Farmers’ Participation in Transport and Marketing"] 


[Text] As the rural economy becomes transformed into a commodity economy, 
many kinds of enterprises are developing rapidly, and production of farm prod- 
ucts and byproducts by vast numbers of farmers is shifting from an emphasis on 
self-sufficiency to an emphasis on exchange. As this great transformation 
takes place in the rural economy, many localities in the province have adopted 
measures in line with the spirit of the 1983 Central Committee Document No l, 
positively supporting the farmer's qualified entry into the spheres of commod~ 
ity circulation, transport, and selling. Consequently, not only has this re- 
vitalized the rural economy and mitigated certain contradictions encountered 
by farmers in buying and selling, but some of the excess farm labor is headed 
toward increased wealth as well. We hope that leaders at all levels and com- 
trades from departments in the circulation sector will further liberate their 
thinking, be steadfast in their reforms, and relax policies, such that the 
farmer's transport and selling activities can play a larger role in commodity 
circulation in both state-owned commerce and supply and market commerice. 

This will promote even greater development of rural commodity production. 


As everyone knows, commodity circulation is an integral part of the overall 
production process; without it there can be no commodity production. At 
present, with the output-related contracted responsibility system in widespread 
operation, the rural economy is becoming more socialized, more specialized, and 
more geared toward commodity production, while the agricultural division of 
labor is becoming increasingly narrow. Some do planting, some do breeding, and 
some do manufacturing. Once the sales assignment to the state has taken place, 
if there is still a large surplus of commodities that must be promptly moved 
to other points for sale, a portion of farmers must leave farming and engage 
exclusively in transport and selling activities. Obviously, if commodities 
cannot be marketed, the producers will be hard pressed to further expand pro- 
duction and consumers will be hard pressed to have full supplies. However, 
whether it be in systems, manpower, finances, transportation or warehousing, 
state- and collectively-owned enterprises are hard pressed to respond fully to 
current needs in rural commodity production development. They can only handle 
transport and marketing of a few important commodities. To fill every need 
would be impossible. Therefore, on the premise of guaranteeing that the main 
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channels of state-run enterprise and supply and marketing cooperatives remain 
open, our support of the farmers’ selling and transportation activities, which 
serve to bring many channels of commodity circulation into play, is without a 
doubt entirely necessary and beneficial. 


However, for many years, owing to the influence of “leftist™ ideology, some 
people are still uncomfortable with the idea of farmers engaging in transport- 
ing goods over long distances for sale and remain timid in their support. 

Some even are still making various excuses or setting up obstacles in their 
path. All of these are indications of influences of "leftist" ideology that 
have not yet been eradicate?. We should take note that the farmer's entrance 
into circulation spheres ar: arketing and transport activities is a result of 
the development of rural prouwuctive forces. The facts from a number of locali- 
ties demonstrate that when the farmers are allowed to engage in transport and 
selling, not only is it ummecessary for either the state or the collective 

to spend funds, but farm byproducts whicl: would be unmarketable or accumulating 
can be taken care of, thus preventing fresh or live commodities from rotting. 
This plays an immeasurable role in promoting commodity production and solves 
several problems at the same time. For example, as they go about transporting 
and marketing, their links are few and their reserves flexible. They can 
collect scattered goods from individual producers here and there, turning 

odds and ends into full lots, and move them to towns and other places for sale. 
A portion of the farmer's production urgently needed for daily life goes back 
to the village with him. Through their transport and selling activities they 
are not only establishing bridges for producers and providing commodity infor- 
mation, but also filling in gaps and redistributing between those with 

excesses and those with needs, opening up circulation of goods and providing 
for the best uses for materials. We should fully assent to and provide all 
kinds of support and incentives for these positive means of complementing cir- 
culation inadequacies in state-run commerce and revitalizing the rural economy. 
Transport and market activities are an indispensable part of the labor involved 
in the production process. This labor, just like other kinds of social labor, 
is noble and deserves our respect. Reasonable income should be given legal 
protection. 


In several places, some individuals involved in transport and selling have also 
engaged in such illegal conduct as profiteering, prevarication, and cheating, 
affecting the state's purchase plans for some commodities and the stability of 
market prices. But these are really infrequent, isolated cases. Let us take 
a closer look at this. Any good thing is bound to be at least partially 
spoiled by people in practice, which should come as no surprise. But this 
absolutely must not lead to a categorical rejection of the entire activity. 
Therefore, at the same time that we are supporting the farmer's engaging in 
commerce and marketing and transportation activities, the industrial, commer- 
cial, banking, government, and management sectors should adopt measures to 
strengthen leadership and management, so that gradually the various necessary 
systems will be established and perfected. For long-term marketing and trans- 
porting there should be commercial licenses. Seasonal marketing and transport- 
ing can be done with issuance of temporary permits. We should also teach them 
to abide by market management laws, to follow the management of relevant depart- 
ments, and to pay taxes according to law. For those individuals who use 
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marketing and transport to engage in such illegal activities as profiteering, 
panic or fraudulent purchasing, or disrupting the market's orderliness, there 
should be appropriate ways of dealing by law that will insure that the market 
will be lively but nor disorderly. 


In sum, the present rural economy is at a historic turning point. With this 
as the overall background, when weighing the pros and cons of a particular 
issue, we need a standard for discerning what is of benefit to development of 
rural commodity production. Whatever does prove beneficial should be vigor- 
ously supported; whatever is not should be steadfastly eliminated. As a situ- 
ation develops, our thinking should develop with it. Im the past, owing to 
the influence of "leftist" ideology, farmer involvement in enterprise and 
commerce was given a bad name, even to the point that small businessmen and 
salesmen were turned into objects of suppression and attack. This was all 
wrong. All levels of leadership and the broad mass of cadres should sincere- 
ly study and implement Central Committee Document No 1, correct their under- 
standing, and provide support and aid of all kinds to specialized transporting 
and marketing households, bringing them to the point where they will contrib- 
ute to the revitalization of the rural economy. 
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BRIEFS 


SPEEDY RURAL REZONING REPORTED--Planning for Shandong's towns is developing 
rapidly. The three communes of Wande, Lancun, and Zhangzhuang received rewards 
for well-done plans. There are already over 40,200 rural villages in Shandong 
and 916 towns for which detailed plans have been produced, accounting for 51 
percent of such villages and towns in the province. Plans have been completed 
for 305 commune villages and towns. In planning for villages and towns, rural 
contruction departments at various levels strengthened grassroots leadership 
and took command of training technical personnel for urban planning. According 
to statistics for 31 urban areas, over 37,000 such people received training. 

In the recent first competition for the whole nation in town planning held by 
the Rural-Urban Environmental Protection Department, planning proposals for 
Wande commune No 1 and Jimolancun commune in Changqing County and Zhangzhuang 
commune in Zou County in Shandong received prizes for excellence. [Text] 
{Jinan DAZHONG RIBAO in Chinese 6 Mar 84 p 1] 12303 
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SHANGHAI 


PROBLEMS OF MILDEWED RICE EXAMINED 
Shanghai WEN HUI BAO in Chinese 11 May 84 p 2 


[Article: "Central Discipline Inspection Commission Report Analyzes Causes of 

Mildewed Rice Shipped into Shanghai; Procurement, Warehousing and Shipment All 

Have Flaws; Some Units Persist in Resorting to Deception and Shirking Responsi- 
bility After the Fact"] 


[Text] An inspection team organized by the Central Discipline Inspection 
Commission and the party group of the Ministry of Commerce has conducted an 
investigation of grain shipped into Shanghai from such provinces as Hubei, 
Hunan, Jiangxi, Zhejiang and Anhui, large amounts of which have deteriorated 
from mildew and become discolored because of heat generation. 


Inspection results show that in the second quarter of 1983 a total of 417.03 
million jin of rice were received in Shanghai from the provinces of Hubei, 
Hunan, Jiangxi, Anhui and Zhejiang. After inspection it was discovered that 
713,000 jin were inedible due to spoilage from mildew, while 49,260,000 jin 
would have to be remilled before it could be used due to discoloration from 
heat generation. Unexpected losses caused by the remilling process amounted to 
320,000 jin of the foodstuff. The total losses from the two factors were 
1,033,000 jin. 


In addition, pressures on truck, boat and port facilities encountered in 
Shanghai in the process of receiving the rice were very serious. According to 
estimates from the Shanghai branch railway office, economic losses ceused by 
the shortfall of trucks in the months of April and May reached 267,100 yuan. 
When this is added to losses caused by shortages in boat and port facilities, 
the total is much greater than the total losses caused by mildew and 
discoloration. 


The inspection team held that the reasons for the occurrence of this incident, 
outside of several objective causes, were directly related to the bureaucratic 
practices of leading cadres in concerned units. 
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1. Leading cadres in some grain departments were lax in the quality control of 
grain entering storage and purchased a considerable amount of rice with excess 
moisture. 


2. Irresponsibility in protecting the grain. To wit, some grain departments 
in Hubei and Hunan disobeyed warehouse management regulations. Not only were 
daily inspections and repisrts of moisture content to superiors done carelessly, 
but there was even the ou.-and-out falsification of grain moisture content 
reports in the semi-annual general grain safety inspections. Some leading 
cadres were fully aware that moisture levels in current-year grain were high 
and yet made no effort to study the problem or take measures to lower moisture 
content. 


3. Disobedience of transport regulations and irregular operation be concerned 
units. According to the requirements of transportation safety, the rail 
transport of grain should generally be done in boxcars. Yet 75 percent of all 
the rice shipped into Shanghai by rail in the second quarter of 1983 was in 
open cars. Similar problems were found in certain port facilities. 


4. The Shanghai Municipal Grain Department was unrealistic and short-sighted in 
its grain imports. By the end of March 1983, most of the municipality's 
granaries were filled, and yet there were some companies in the municipal grain 
bureau still signing agreements for grain shipments in the second quarter. 


5. Grain departments and ministries of commerce in the grain-producing 
provinces must also share in the responsibility. Some have imprecise 
regulatory schemes and are lax in overseeing and pursuing investigations. 


Even more seriously, once the incident had occurred there were some units 
making up excuses in an attempt to shirk their responsibilities or expressing 
indifference at the grave losses suffered by the nation, Of the 9,320,000 jin 
of rice shipped from Xinchun County in Hubei, a full 8,710,000 were spoiled by 
mildew or were discolored by heat. It could only be used for industrial 
purposes and animal feed. And yet the director of the county grain bureau was 
totally unconcerned, and when the inspection team report was issued he still 
maintained that this batch of polished rice could be sold at a negotiated price 
to breweries and distilleries with little economic loss. 


The inspection team also made recommendations for the future on the questions 
of grain warehousing and shipment. 
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SICHUAN 


BRIEFS 


GRAIN OUTPUT RECORD--The total 1983 grain output of Sichuan topped 80 billion 
jin for the first time, and also 3 billion jin of grain were allocated out 
for the first time since 1961. From the early period of the PRC to 1961, 
several billion jin of grain were allocated from Sichuan every year. Then, 
because industry was developing and the population had grown tremendous in 
this province, it was required to be self-sufficient in grain supply. In 
1976, Sichuan became a province short on grain for the first time and 1.2 
billion jin of corn and kaoliang were allocated to it. Policies adopted 

by the 3rd Plenary Session of the llth CPC Central Committee injected vigor 
into the countryside of Sichuan, and bumper harvests have been successively 
gained since then. In 1983, both the 80.1 billion jin of total provincial 
grain output and the 800 jin of grain per capita broke the record in history. 
The state decided to allocate 3 billion jin of wheat and rice from Sichuan 
in this grain year from April 1983 to March 1984. [Text] [Chengdu SICHUAN 
RIBAO in Chinese 17 Mar 84 p 1] 12272 
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GRAIN PRODUCTION STRATEGY DISCUSSED 


Beijing NONGYE JISHU JINGJI [ECONOMICS FOR AGRICULTURAL PRODUCTION TECHNOLOGY ] 
in Chinese No 3, Mar 84 pp 7-10 


[Article by Yuan Dezheng [5913 1795 2398] of the Yunnan Provincial Economic 
Research Institute: "Yunnan Province's Grain Production Strategy Examined") 


[Text] I. An Analysis of the Situation for Grain Production Needs 


Since the establishment of the People’s Republic of China, there has been some 
development in Yunnan's grain production, and the total yield has increased 
from 7.86 billion jin in 1949 to 18,918 billion jin in 1982. It has grown 1.4 
times in 33 years, an average yearly increase of 2.7 percent. But when 
compared with the nation as a whole, the rate of development is still rather 
slow. 


According to statistical analysis, the main factors influencing the province's 
grain production are: 


(1) Paddy Rice, which occupies a fairly large proportion of the total grain 
production, is developing rather slowly. The province's total yield of paddy 
rice in 1949 was 4,59 billion jin in 1949, or 58.4 percent of the province's 
total grain amount, and was 9.278 billion jin in 1982, or 49 percent of the 
total grain. In 33 years, the total amount, of paddy rice has increased only 
1.02 times, at a yearly rate of increase of 2.2 percent. Yet in that same 
period, the total amount of paddy rice for the whole nation increased 1.3 
times, at a yearly rate of increase of 2.6 percent. Not only is the province's 
rate of development for paddy rice lower than the nation's average level, but 
it is 35.6 percent lower that of the rate of increase for the province's corn 
and 43.6 percent lower than for wheat. And the proportion of paddy rice of the 
total amount of grain has declined by 9.4 percent. In 33 years, the area of 
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water conservation irrigation has increased, but the proportion of paddy rice 
has gradually dropped. This not only shows the irrationality within grain crop 
structure but at the same time shows that paddy rice production still has a 
fairly large potential for increased production. 


(2) The increase in per-unit area yield for grain has not been very great. 
According to calculations for the area sown, the average per-unit area yield 
for grain in the whole province in 1982 was 363 jin, 155 jin greater than the 
208 jin in 1949, an average yearly increase of 1.7 percent, and 53 jin lower 
than the national average per-unit area yield for the same period. The rate 
of growth was 50 percent lower than for the nation. Of this amount, per-unit 
area yield for paddy rice was 90 jin lower than the nation's, 196 jin lower 
than Sichuan's and 37 jin lower than Guizhou's. It ranked 23d in the nation. 
The per-unit area yield for corn was 80 jin lower than the nation's, 109 jin 
lower than Sichuan's and 32 jin lower than Guizhou's. It ranked 18th in the 
nation. Per-unit area yield for wheat was 134 jin lower than the nation's, 184 
jin lower than Sichuan’s and 35 jin lower than Guizhou's. It ranked 24th in 
the nation. 


(3) Grain production is quite unstable, with great up and down fluctuations, 
In 33 years of grain production, there have been 11 years of decreased 
production, 19 years of increased production and 3 years with not even a 1 
percent increase. From this up and down situation, we can see that before 
1980, in each 5-year period there were about 3 years of increase and 2 of 
decrease or 3 years of increase, 1 of decrease and 1 of staying even, and, 
moreover, the extent of change was rather great. There were 15 years with a 
production increase of 5 percent or more and 11 years with a production 
decrease as great as 3 percent. Particularly in the period between 1957 and 
1961, because of natural clamity and policy mistakes, there were 4 successive 
years of major yield reductions and 4 years with a net grain reduction of 2,24 
billion jin. And in 1976-1977 there was another net grain reduction of 1.274 
billion jin. 


Due to the implementation of the rural economic policies since the 3d Plenum of 
the 1lth Central Committee, we have given full play to the enthusiasm of the 
producers, and even though there have been natural disasters, there have been 
successive years of bumper grain harvests. 


In the 1960's Yunnan was self-sufficient in grain production, and in the early 
1970's, there was a grain surplus and even some to transfer out. But in the 
mid-1970's, this transferring out changed to a transferring in. The amount ot 
grain transferred in grew from 102 million jin in 1976 to 1.1 billion jin in 
1980, and in 1982, we were still transferring in 740 million jin. 


The reasons why Yunnan grain supplies produced the situation described above 
are, one, thet production has developed slowly and, two, that the population 
has increased rapidly — the rate of growth between production and population 
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did not match. In 33 years the total population of che province increased 1.06 
times, an average yearly rate of 2.2 percent, and the average per-capita grain 
supply was 493 jin in 1949 and 576 in 1982. The average per-capita annual 
increase was 2.5 jin. In the past 33 years, 1982 had the greatest grain 
production, but the per-capita grain was only equivalent to the average and 125 
jin less than the national average per-capita grain. And it was 77 jin less 


than Yunnan's highest per-capita grain year of 1956. 


In 1982 the provincial per-capita grain ration for the agricultural population 
(including the grain yield for private plots) was approximately 530 jin, which 
was only able to satisfy the basic required amount. Consequently, the area 
sown in grain crops was generally over 90 percent, and the production of cash 
crops was limited. In the past 10 years, the areas sown in cash crops have 
only been between 6.5 and 8 percent, lower than the national average of 13 
percent. The proportion of output value for cash crops is very low, natural 
superiorities cannot be put into fullplay and the diversification of the 
economy has been limited. Consequently, the major problems in the strategy for 
grain development — and a major problem in constructing a modern agriculture 
— is to tap the tremendous potential for grain production and promote the 
overall development of agriculture. 


II. Am Inquiry into the Future of Grain Development 
(1) Strategic Goals for Grain Development 


To achieve the goals of grain development, we must basically go the route of 
self-sufficiency. In the Sixth 5-Year Plan period, we should gradually move 
toward transferring in little or no grain, and in the Seventh 5-Year Plan 
periood, we should gradually move toward self sufficiency or even a slight 
surplus. 


Seen historically, in the 29-year period between 1952 and 1980 the province saw 
an average annual increase in per-unit area grain production of 3,5 jin (in the 
same period, the national average was 6.7 jin); in the 15-year period between 
1965 and 1980, due to the gradual improvement in agricultural production 
conditions and increased investment in chemical fertilizer, agricultural 
machinery and farm chemicals, etc., there was an increase in the average per- 
unit area yield for grain. It increased each year by 5.6 jin (it was 10 jin 
for the nation); in the 4-year period between 1978 and 1981, due to the gradual 
implementation of various rural economic policies, there was a constant rise in 
peasants’ production enthusiasm and the average per-unit area yield for grain 
increased 8 jin. Seen from the present time, in 1982 the average per-unit area 
grain yield for the province already reached 363 jin, a 42-jin increase over 
1980. If there is an annual increase of 9 jin for the next 3 years, then we 
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can approach the present national level, and by 1985 the provincial per-unit 
area grain yield can reach 380 jin. If the area planted in grain stabillizes 
at about 53 million mu, the 5-year average grain increase can reach 3.1 
percent, and if the population increase can be limited to under 1 percent, then 
we can achieve a basic balance between grain production and demand. In the 
Seventh 5-Year Plan period, with the rise in the level of scientific farming, 
if the average annual increase in per-unit grain production increase to 10 jin, 
equal to the national average, and in 1990, if the per-unit yield can reach 
430, with the population increase limited to under 1 percent, then we can 
achieve a slight surplus. 


(2) Principal Direction for Attack in Developing Grain 


The whole province has over 42 million au of cultivated land. Of this, 
approximately 90 percent is used to grow grain crops. There are presently 
three types of grain fields: a, There over 8 million mu of high-yield 
farmland, or about 20 percent of the cultivated land. This part of the 
farmland is fairly concentrated, and is primarily distributed in the inland 
plains region. The land is fertile, and the level of fertilizer use and of 
scientific farming are both quite high. Generally, the per-—mu yield for paddy 
rice is over 800 jin, and for corn and wheat, it approaches 400-500 jin. 

b. There are approximately over 21 million mu of medium-yield land, or about 
50 percent of the cultivated land. this part of the farmland is of medium 
fertility and the paddy fields are able to achieve effective irrigation. At 
present, the main problems are inadequate use of fertilizer, the tendency for 
the growing season to be late, and not enough care in management. In general, 
the per-unit area yield is 500-600 jin for paddy fields, over 300 jin for corn 
and over 200 jin for wheat. c. There are over 13 million mu of low-yield land, or 
about 30 percent of the cultivated land. Most of it is distributed in 
mountainous areas and high, cold mountainous areas. The cultivated land is 
scattered amd lacks the conditions for irrigation and the capacity for 
preserving water and fertility. The peasants practice extensive cultivation 
and apply very little or no fertilizer. Yields are very low. The per-unit 
area yields for paddy rice, corn and wheat are 400 jin, 200 jin and 100 jin, 


respectively. 


The greatest proportion is in the medium—- and low-yield fields and there is a 
great potential for developing grain. Seen from the economic results, unless 
there is a breakthrough in scientific and technological measures in the near 
future, there can be no obvious increase in the per-unit area yield for high- 
yield fields. Th not much potential for raising the yield of high-yield 
fields. Accordin . survey by the Second Production Team of the May 4th 
Brigade of Penglai wommune in Yiliang County, the average per-unit mu yield for 
grain reaches about 1,500 jin, and the ratio between investment and product 
goes down slightly each year. You only have to adopt the method of using sideline 
occupations to nourish agriculture. According to figures for the Dali 
experimental area of the comprehensive provincial agricultural experimental 
demonstration area, the comparative economic results for 67,215 mu of paddy 
land were: the proportion fo investment to product for high-yield fields was 
1:6.28; and for medium—yield fielde was 1:21. The benefits for medium-yield 
fields were over two times that for high-yield lands. 
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Making the raising of the per-unit are yield for medium-yield fields as the 
main direction of strategic attack is due not only to the fairly lar 
proportion of medium-yields and to the decisive effect it has on reais the 
total amount of grain but also because medium-yield fields possess particular 
production conditions. We need only to adopt certain simple technological 
measures which are easy for the peasants to handle, and the per-unit area yield 
will be able to increase greatly. We will achieve the benefits of low 
investment, fast returns and large beneficial results. Consequently, the 
strategic direction for developing grain production should be: a primary 
attack on medium-yield fields, promotion of high-yield fields and 
transformation of low-yield fields. 


(3) Strategy for Developing Grain 


a. Strengthen the overall study of arid-land grain production and promote the 
balanced production of grain production. About two-thirds of the province's 
area is arid, and within the arid land, the great majority is low- and medius- 
yield land with an average per-mu yield of only about 250 jin. It has an even 
greater potential for increased production,. At the same time, to solve the 
basic problems of livelihood for the various nationalities in the mountain 
areas it is necessary to raise grain production in highly arid areas, This is 
also a material prerequisite for developing a diversified economy in the 
mountain areas and enlivening the mountain areas’ economy. It holds a decisive 
position bothe in promoting the balanced increase in grain production for the 
whole province and in raising total production. 


Yunnan has an abundance of dryland grain resources that are particularly suited 
to provinces located in mountainous regions with "multiple climate conditions.” 
Applied to the overall viewpoint of agricultural ecology, nutrition and 
agricultural economics, it can set up different dryland grain cultivation 
systems, raise the level of the scientific farming of dryland grain and allow 
grain, forestry and animal husbandry each to obtain their proper reward and 
promote each other, and we can then quickly change the low-yield appearance of 
dryland grain. 


b. Strengthen the comprehensive study of dryland rice development and solve 
the contradiction between supply and demand for mountain areas with 
insufficient rice. Dryland rice has a long history of cultivation in Yunnan, 
and there are also a great many varieties of raw materials. Menglian County 
alone has over 100 varieties. There is long-grained non-glutinous rice, round- 
grained non-glutinous rice and glutinous rice; there are early-, mid-, and 
late-season varieties; and the per-unit area yield for some varieties can be 
over 800 jin. The rice is of good quality, has abundant nutrition and is also 
the main grain for the fraternal nationalities in the mountain areas, There 
are over 80 counties throughout the province that are suited to cultivating 
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dryland rice, Most are distributed in the southern mountain regions and the 
semi-—mountainous areas. The per-—mu yield for some typical high-yield areas is 
already over 900 jin, and some even over 1,000 jin. And the per-mu yield for 
some fairly large-area farming is over 600 jin. Consequently, the expansion of 
the dryland rice cultivation area in a planned fashion to areas in the province 
that have the proper conditions would have an important significance in both 
raising the total grain yield and in moderating the contradiction between the 
supply and demand for rice. 


c. Develop specialized grain production households to promote an increase in 
the commodity grain amount. At present a number of households specializing in 
grain production that have fairly high commodity rates are just now springing 
up around the province, with commodity rates that are generally above 50 
percent. These households specializing in grain are generally able to begin 
combining traditional production experience with general scientific and 
technical agricultural requirements, and they have better results than other 
agricultural households in the areas of the selection and use of superior 
seeds, improving amount of farming systems, scientific application of 
fertilizer and scientific management, etc., and they also have economic 
results. Households specializing in grain production not only have the 
conditions for rapid development in the main grain-producing flatlands with 
many people and little land but also have the conditions for rapid development 
in mountainous areas with few people and a lot of land, where they practice 
extensive farming. 


At present, we should combine households that specialize in grain production 
and scientific and technological farming households, so as to enable households 
specializing in grain to be able to gain the greatest possible scientific and 
technological knowledge. This is a strategic measure for further increasing the 
grain commodity rate, tranforming the passive situation by which 90 percent of 
the Yunnanese population gets rice to eat and promotes the expansion of the 
process moving the countryside toward a commercial economy. 


d. Go the route of comprehensive experimentation and demonstration in 
agriculture and promote the constant increase of the per-unit area yield for 
grain. In 1981, the province established nine comprehensive experiment and 
demonstration areas in seven prefectures, departments and cities, according to 
agricultural divisions, involving an area of over 278,000 mu, and increased the 
average yield per mu by 107 jin. This increased the total grain by over 29 
million jin, or an increase of 15.38 percent. The comprehensive experimental 
areas combined the three links of production, management and economic results 
and broke a new path in order to develop scientific study and strengthen the 
spread of good results, create the conditions for the peasants to study, use 
and rely on science and promote the overall development of agricultural 
production. The comprehensive experimental area is a new thing developed and 
created on the foundation of experimental fields, demonstration fields and 
bumper crop fields, and we should continuously sum up its experience in actual 
practice and make full use of the energies of different sciences and fields 
so as to allow science to be transformed into a material production force in 
the hands of the peasants and promote the increase in per-unit area yield for 
grain and the overall development of agricultural production, 
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III, Correctly Handle the Relationship Between Grain and a Diversified Economy 
and the Population 


The crucial problem in the development process of grain production is to do a 
good job in handling the relationship between grain production and a diversi- 
fied economy and particularly the relationship between grain production and 
cash crop production. In areas that primarily produce grain, we must first and 
foremost guarantee grain production so that there is an increase in the per- 
unit area yield for grain and an increase in the total grain yield and so that 
after we have guaranteed state purchase requirements and collective withholding 
requirements and satisfied the production and livelihood requirements of conm- 
mune members, even when taking new increases in the population, we are still 
able to expand the area of cash crop cultivation correspondingly. In areas that 
are not primarily grain-producing areas, we must also rationally arrange grain 
production. Seen from the province as a whole, the development of cash crops 
hinges primarily on the extent of the increase of total grain output and the 
extent of self-sufficiency in the various stages of development throughout the 
province, The proportional relationship of grain and cash crops in the past 33 
years was generally as follows: when the per-capita grain production was below 
600 jin, then the following year the proportion of area planted in cash crops 
would drop; and when the per-capita grian production surpassed 600 jin, then 
the production of areas planted in cash crops would then increase 


correspondingly. 


In recent years, the area throughout the province planted in grain has fallen 
from the 55.31 million mu in 1979 to 52.11 million mu in 1982, a reduction of 
3.2 million mu in 4 years, And yet the total output of grain has risen from 
15.858 billion jin in 1979 to 18.918 billion jin in 1982, There has been a 
rapid development in cured tobacco, sweet potatoes, oil—bearing crops and other 
cash crops. In order to guarantee the province's gradual self-sufficiency in 
grain at the present stage when we have still not had an outstanding increase 
in the per-unit area yield for grain, we still need a relatively stable area of 
grain cultivation. The development of cash crops relies mainly on raising the 
per-unit area yield, raising quality and utilizing low yield fields not suited 
to grain production and requires planned, coordinated development and mutual 
promotion. 


Before liberation, Yunnan's rate of population increase was relatively slow. 
In the 1957 years between 8 B.C. and 1949, the population only grew by 15.1 
million people, or an increase just over 7,700 people per years. But after 
liberation, with the tranformation of social and economic conditions, the 
population increased very quickly. In the 29-year period between 1949 and 
1978, there was a net population increase of 83.7 percent, 5.7 percent higher 
than for the whole nation, and an annual rate of increase of 2.1 percent, which 
was 0.3 percent higher than for the nation during the same period. The 
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population increased too rapidly, the per-capita cultivated land area 
constantly decreased and the per-capita grain production grew only a little, 
In 33 years, the population density increased over 100 percent and the per- 
capita cultivated land decreased by 60.6 percent and so the per-capita grain 
only increased by 16.8 percent. Overly rapid growth in the rural population 
creates certain difficulties in raising the scientific and technological levels 
of the broad masses of peasants. Consequently, the correct handling of the 
relationship between population increase and grain production increase must be 
considered in the strategic thinking in both the developmental process for the 
entire society and economy. Otherwise it will also be difficult to realize 
agricultural relying on science. 
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SALE OF LARGE LIVESTOCK RISES 
Kunming YUNNAN RIBAO in Chinese 25 Mar 84 p 1 


{[Article: “More than 30,000 Head of Large Livestock Were Sold to Other 
Provinces Last Year by This Province, a 53 Percent Growth from the Year 
Before; Incomes of Livestock-raising Houweholds Increased 13-Odd Million 
Yuan"] 


[Text] Ever since last year, the Yunnan Provincial Company of Agricultural 
Production Materials has positively supported individual households in 
transporting livestock for sale in order to transport and sell farm animals 
outside this province. 


Last year, this company provided information to places outside this 
province; as a result, there have been over 750 groups of buyers from 17 
provinces, municipalities and autonomous regions who have come to this 
province to buy large livestock. In addition, certain peasants of this 
province from Wenming Brigade of Xiaojie Commune in Eshan Yi Autonomous 
County, from Qina Commune in Yongsheng County and from the communes of 
Binju, Taihe, Lijue, etc, of Binchuan County, after registering in the 
managed departments of the industrial and commercial administration, have 
transported and sold 380 head of large livestock to the counties of Handan, 
Leihe, Jixian, Muming and Quxian of the provinces of Hebei, Henan, Guangdong 
and Sichuan. The Yunnan Provincial Company of Agricultural Production 
Materials has warmly introduced quotations on the market and matters 
needing the attention to the peasants engaged in transporting large live- 
stock for sale, no matter if they came from localities of this province 

or other provinces. The company also reported transportation plans to 
concerned authorities for them and did their best to make things convenient 


for the peasants. 


Because peasants take part in transport and sales, circulation channels for 
transporting large livestock of this province to other provinces are further 
smoothened, and the commodity rate of large livestock is heightened. Last 
year, 36,960 head of large livestock were transported from this province to 
other provinces, a 53 percent growth from the amount of the year before as 
well as a 6-fold increase from the amount before 1979, and the incomes of 
livestock-raising households increased 13-odd million yuan, 


12272 
CSO: 4007/126 


149 








FARM MACHINERY VARIETIES, SALE VOLUME INCREASE 
Kunming YUNNAN RIBAO in Chinese 2 Feb 84 p 2 


[Article: "Our Province's Farm Machinery Sales Volume Goes Up and Varieties 
Increase; Total Peasant Purchases of Farm Materials Doubled in 6 Years"] 


[Text] Last year the sales volume of farm implements rose by a big margin, 
and varieties increased. Last year gross retail sales of farm implements 
reached 77.25 million yuan, a 32 percent increase over the previous year. 
When compering all types of farm machinery sold with those sold the previous 
year, 2,300 more walking tractors, 120 more large and medium tractors, 

4,700 more pieces of all kinds of farm, sideline product processing equipment, 
and 12,200 more threshers were sold, with increases ranging from 40 percent 
to over 100 percent. 


Last year these several characteristics of farm machinery supply emerged 
from throughout the province: one is that flatland areas had sustained 
increases in sales volume, gradually progressing from hand-powered machinery 
to electric-powered machinery. For example in flatland areas, the wheel- 
barrow has already gone from being in great demand to being unsalable, 
gradually being replaced by walking tractors. Second is that increases 

in mountainous and semimountainous regions were greater than in flatland 
areas. According to statistics on some mountainous and semimountainous 
area counties, the margins of increase were all over 40 percent. The 
sales volume of all kinds of small powered machinery suited for use in 
mountainous regions, and farm, sideline product processing machinery among 
others increased by a wide margin. Third is that varieties of farm imple- 
ments sold have changed from machines used primarily for grain production 
in the past to machinery servicing agriculture, forestry, animal husbandry, 
sideline production and the fishing industry. 


Fourth is that the sales volume of machinery which services daily needs 
such as rice-processing and confectionery machinery, has increased dramatically 
along with the improvement of the peasant standard of living. 


In the wake of the rapid development of our province's rural economy, 
peasant purchasing power has also increased annually. The total value 
of peasant purchases of capital goods for agricultural production more 
than doubled in 6 years. 
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Last year, throughout the province the total value of peasant purchases of 
agricultural capital goods from the supply and marketing cooperative system 
(not including farm machinery) reached over 451.18 million yuan, the highest 
level of total annual purchases of agricultural means of production since 
the establishment of the nation, and an increase of 1.04 times over 1977. 
The rate of increase in purchases of agricultural means of production in 
national minority border areas and frontier mountainous rural areas is 
higher than for the interior or for flatland areas. Last year the total 
value of purchases of agricultural means of production by peasants of the 
Nu River Lisu Nationality Autonomous Prefecture increased 48 percent 
compared with the previous year, a margin of increase surpassing the other 
16 regions, prefectures and cities; last year the purchases of chemical 
fertilizers by each minority commune member of the [Xishuangbanna] Dai 
Nationality Autonomous Prefecture increased 57 percent compared with the 
prior year, ranking it first in the entire province for increases in 
purchases of chemical fertilizer. 


According to a model survey analysis of 24 counties, this year the trend 
of sustained increases in our province's rural purchases of capital goods 
for farming will continue. 
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BRIEFS 


BUMPER EARLY-RICE HARVEST--After increasing the »roduction of early rice in 
the past two consecutive years, Yunnan Province has reaped a bumper harvest. 
of early rice this year. According to the statistics compiled by departments 
concerned, the total area sown with early rice in the province this year was 
680,000 mu. Although this was 23,000 mu less than last year, the per-mu yield 
of early rice amounted to 727 jin, 39 jin more than last year. The province's 
gross output of early rice amounted to 495 million jin, an increase of 10.92 
million jin over last year. [Summary] [HKO61421 Kunming Yunnan Provincial 
Service in Mandarin 1100 GMT 3 Aug 84] 
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ZHEJIANG 


EXTENSION OF LAND CONTRACT PERIOD DISCUSSED 


Beijing NONGCUN CAIWU KUAIJI [RURAL FINANCIAL AFFAIRS] in Chinese No 5, 
6 May 84 pp 25-27 


[Article by the Working Group of Fuyang County Party Committee, Agricultural 
Labor Section: "Do a Good Job on ‘Minor Adjustments’ and Extend the Land 
Contract Period"] 


[Text] Editor's note: Extending the land contract 
period is a major element in CPC Central Committee 
Circular No 1 and it is also a matter of utmost concern 
to the vast number of peasants. Doing this job well 
has the greatest significance for a complete under- 
standing of the party's principles and policies by the 
vast number of peasants, as well as for dispelling 
misgivings and bringing about a bold devotion to the 
acquisition of wealth. Songxi Commune, in implementing 
Circular No 1, concentrated on doing a good job of 
extending the land contract period, and their ex- 
perience is worth consulting. 


In the process of implementing Central Committee Circular No 1 (1984), 
Waiguan and Songxi production brigades of Songxi Commune were conscientious 
and did a good job in the work of "extending the land contract period," 
and they achieved some successes. The two production brigades are composed 
of a total of 23 production teams and 18 of these, through "minor adjust- 
ments,” extended the land contract period to a stable, constant 15 years. 
The contract period for 5 of the teams was more than 15 years, and although 
it was stipulated that because of variations in population fluctuation 
there still must be a few years of easily available grain rations within 
the contract period, they basically achieved long-term land stability. 
After the land contract period was extended, some peasants said "the 

fields we tilled originally were ‘the fields of the party and the masses,' 
and we only planned from year to year as we tilled them. Now the fields 
we till are ‘fields for acquiring wealth,’ and we must think of acquiring 
wealth and long-term planning." Policies have reassured the public and 
laid down a basis for stabilizing and perfecting the production responsi- 
bility system and for developing rural commodity production. 
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At the request of commune members, in publicizing and implementing Central 
Committee Circular No 1 Waiguan and Songxi production brigades first 
disposed of the work of extending the land contract period. Their methods 
and experiences were as follows: 


I. Reach a Common Understanding and Clarify the Guiding Ideology 


The Central Committee circular pointed out that “in general, land contract 
periods should be longer than 15 years." How can a good job be done in 
the “extension” work in accordance with the requirements of the Central 
Committee circular? To begin with, there are two kinds of biases: one 
kind holds that “extension” of more than 15 years is merely a policy ideal 
and that within that 15 years we will still want to make “minor adjustments." 
Another kind holds that “extension” of more than 15 years will run up 
against many population changes and for population not tw change would be 
impossible. These two kinds of biases have resulted in the emergence of 
an oversimplified ideology among some cadres and a fear of inconvenience 
among other cadres. This causes the work to take a roundabout course. 

Of the 15 teams of Waiguan Production Brigade, the first time the teams 
set about doing the job only one of them achieved an extension of the land 
contract period to more than 15 years. The remaining 14 teams were all 
making further "alterations" in the “extension.” If they were not changing 
the grain ration they were changing the assignment, so that some provided 
for one reassessment every 2 years (a change in the grain ration) and one 
adjustment every 5 years (a change in the grain ration) and one adjustment 
every 5 years (a change in the land), making matters more complicated 
instead. In line with the spirit of the Central Committee circular, 

“minor adjustments" should be made before the “extension,” and “contract 
transfers" should be made after the “extension.” Through study and 
discussion everyone understands that except under exceptional circum 
stances "minor adjustments” should generally not be made after the 
“extension.” This is because "adjustments" stem from the requirements 
brought out by equalizing the contracted land, and the results of "adjustment" 
must necessarily still be "equal." Furthermore, “contract transfer" 

is a means of spurring on the concentration of land in the hands of 

farming experts. It is in keeping with the pattern of development in 
rural commodity production and it is the trend of the times. In extending 
the land contract period we must think over problems in a manner conforming 
to this great trend. We must cast off the kind of traditional attitude 
that holds that “everyone must have a portion of the land” for a self- 
sufficient economy. After Waiguan Production Brigade came to this common 
understanding, 10 of the 15 teams achieved a stable, unchanging land 
contract period of more than 15 years, with no changes in grain ration, 
assignment or land. 


II. Take Majority Rouseholds Into Consideration and Work With Minority 
Households 


When Waiguan and Songxi Production Brigades were studying the essence of 
what was pointed out in the Central Committee's circular "Extend the Land 
Contract Period," as soon as they began they focused on discussing policy 
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and wondered what to do about population fluctuations. Would a change 
within a few years be all right? Should the change be in the grain ration 
or in assignment? In a sweeping, indiscriminate fashion they discussed 
“policy deletions," with the result that the more theydiscussed, the more 
problems there were. Later they summarized Waiguan's experiences and only 
then straightened out their ideas. The first thing done was that Waiguan 
Production Brigade summarized and presented the methods of its 14th tean. 
In the 2 years of household responsibility the nine families of this team 
added two individuals to their population and lost six individuals from 
their population so that in the balance of fluctuations they ended up with 
the lands of four people too many. As to extending the land contract period 
to more than 15 years, seven families all said "no problem." But there 
were two families, who at that time both had two sons already at marriageable 
age, who requested that before the “extension” the land under contract 

be increased. Through discussion it was agreed that the surplus land of 
the four individuals would be given to these two households. In this way, 
the nine families will not require changes within the 15-year period. 

They have achieved the “three unchangeables," for grain rations, assign- 
ment and land. The second thing done was that the cadres conducted a poll 
of the more than 18 team leaders that participated in the cadre meeting. 
With regard to the requirement for “extension beyond 15 years," the 18 
cadres all sorted out the situations of their own family populations with 
respect to the land and said “the longer the extension of the land contract, 
the better." The relationship of population fluctuations to the land in 
the 15 year period can be adjusted and balanced voluntarily within that 
household. The third thing done was that they looked into the changing 
population situations of five of the teams. There are altogether 76 
households and 329 people in these 5 teams. In tne 2 years of household 
responsibility they added 19 people to their population and lost 19 

people from it so there was overall equilibrium and a fluctuation in 
either direction of 5.78 percent. This involved 27 households, or 35.53 
percent of the total number. This investigation makes clear that in 
changing contract relationships to accord with the demands of population 
flucturaions, carrying out adjustments among households is all the same 
whether it involves changing grain rations, assignment or land. Not only 
are the fluctuations large, but there is no interval between the fluctua- 
tions, which take turns back and forth. At the same time, when we arrange 
a contrast of these 18 cadres’ households with the commune members of all 
217 households of the production brigade, there are 197 households that 
were able to achieve more than a "15-year extension.” Those households 
that voluntarily adjusted and balanced things on their own amounted to 91 
percent of the total number. There were only 20 households that, owing to 
increased population or a tendency to increase over the past 2 years, needed 
to undergo adjustment from outside. Consequently the cadres were of the 
opinion that we should take the majority housholds into consideration and 
work with the minority households. Only in this way can be conform to the 
wishes of the vast number of peasants. 
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III. Resolve the Question of "Minor Adjustments" 


Doing a good job of the "minor adjustments" before extending the contract 
period is the key to ensuring that the land contract period will be stable 
and unchanging. With regard to “minor adjustments" these two production 
brigades concentrated on the following few points: 


1. Adherence to the “two unchangeables." One of these is that rights of 
land ownership are unchangeable. Originally it was the production team 
that was the basic accounting unit and “minor adjustments" always took 

the team as their basis. One could not break the team limits to “balance 
things." Some people wanted to take production brigade lands and make 
them into “reserve lands." This violates the principle of public ownership 
of land. The second “unchangeable” is the foundation of the original 
contracting household. Some people wanted to “overturn things and replace 
them with great changes," but this is not permitted. To make up any 
deficiencies," the following methods may be adopted: a) Take from the 
reserve land of the production team to make up the shortfall; b) each 
household in the turnover should find themselves a partner to take things 
over and make allocations and transfers; c) through discussion among 

the commune members, decide on a tract of farmland to become a reserve 
field for making up shortfalls, and reduce the land subject to adjustment 
as far as possible; d) some teams stipulate that only middling lands 

may be changed, while good and poor lands may not be. This avoids disputes. 


2. Attention was paid to correcting the deficiencies in the original land 
contracts. In ‘minor adjustments," first consider the following targets: 

a) The original land contracts were excessively fragmentary and scattered, 
but through adjustment to join the fragments together as far as it is 
possible to do so, administration would be easier; b) those who truly 

are incapable of tilling the soil and those who voluntarily seek to reduce 
their contracted land could assist in accomplishing land transfers during 
the adjustments; c) where there is excess labor or a large population 
increase, as far as is possible the land deficiency would be made up during 
the “minor adjustments,” and this would be beneficial to long-term stability. 


3. Pay attention to combining things with family planning. Emphasize the 
equality of males and females. Young women can attract a husband [matrilocal 
residence encouraged], and it should not limit or lessen the division of 
contract land. With regard to the birth of children in excess of family 
planning, it should be firmly handled in accordance with the system drawn 
up by the various government levels and the production brigades. In 
addition, at the time of "minor adjustments” such exceptional situations 

as “temporarily registered" people assumed into the population, marriages 
between village people and city residents and movements of whole families 

to become residents should be resolved according to policy stipulations. 


IV. To Strengthen Administration of Contract Lands We Must Do a Good Job 
in Four Areas 
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1. Every household should be issued a land contract certificate. This 
would reassure the peasants that they have a long-term right to use the 
land. 2. Establish a detailed list of land contracts, with the team as 
the unit. This could be put together and taken care of by the production 
brigade, be centrally registered and provide a future reference. 3. Draw 
up an economic contract whose contents would include the collective 
withholdings that the contracting household should pay, the state assign- 
ment they should complete, the labor they should be responsible for in 
agricultural capital construction and in other social obligations and the 
agricultural support subsidy that the collective should give to the con- 
tracting household. The economic contract could be changed according to 
the situation and periodically be adjusted and revised. 4. Establish a 
land administration system, including a means of land transfer and of 
compensation for good and bad land utilization. This would safeguard 
public ownership of the land. 
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